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QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)

SDF-U-ECON

There are EIGHT questions divided in two Sections and printed both in HINDI and
in ENGLISH.
Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be
attempted choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the
space provided. No marks will be given for answers written in a medium other than the
authorized one.

Word limit in questions, wherever specified, should be adhered to.

Graphs/Illustrations, wherever required, may be drawn/given in the space provided for
answering the question itself. )

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a
question shall be counted even if attempted partly. Any page or portion of the page left
blank in the Question-cum-Answer Booklet must be clearly struck off.
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@Ue—A / SECTION—A

1. Frafefaa # @ weis o 1 39 W 150 T8l § <

Answer the following questions in about 150 words each : 10x5=50

(a) wfeemyi F erid @FE He Cly) = y? +1 B, 5@l y e 3| wioaim gfd a% gemm Aifsm
oI zwitee 6 R @ e Reard 3 2
Under competition, the cost function is given as C(y) = y2 +1, where y is output.
Derive the inverse supply curve and show how the supply curve looks like.

(b) THTHHER R F FH -9 FE Fa fade f B F Fuifa s e

What determines the degree of price discrimination under monopoly market?

(c) vataRw Ffiem i w8 w0 & < FwEA e fFE yER Aes Fa §?

How does ‘carbon trading’ help in reducing environment degradation?

(d) FoTHodotdo FRI TG T Yaahis I Ufwer fFa R fFn s 87 @ fafim webaehl 1
s Fea e i TR aE faf @ wedt @7

How is Human Development Index calculated by UNDP? Can there be a better
method of assigning weights to various indicators?

(e) s % wee Figard wiga #, T AR G =4 § FUA F R @ we9 w@qfera S92 T
T2t 39 B B

Show that in a simple Keynesian model, equal expansion in tax and
government expenditure does not always lead to balanced budget theorem.

2. (a) ‘HEQ R AEE el F Afwee F AR A e ) v Hifsm)

‘Tragedy of the commons’ leads to over-exploitation of resources. Analyze. 15

(b) T sidegae % fou Frefafas e G sm @

9 %o, C=250+0-5 (Y = T)-500r

3w wem, 1=250-500r

arfas g1 71 $eH, L /P =0-5Y - 5007

fra gz qfd, M = 7650

Fma &, P=17

FW=T=HF=T= G = 200

T8l Y = arfa® AM, r = aRafas o ), L = fga ga i, P o= fid 'R
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(i) IS 3 LM =i % o wfisor 3@ il 3iv v @@ r gw feferg

(i) g1 gfd 9Rada F fog o widen g A ok 39% 98 3R g1 9fd # gieds 510
F A, a1 I #§ oftada 1 e i)

The following data are given for an economy :
Consumption function, C=250+0-5(Y -T)-500r
Investment function, I =250-500r
Real money demand function, L /P =0-5Y -500r
Nominal money supply, M =7650
Price level, P=17
Tax = T = Government expenditure = G = 200
Here Y = Real income, r = Real rate of interest, L = Nominal money
demand, P = Price level.
(i) Find the equations for IS and LM curves, and solve for Y and r.

(i) Find out the multiplier formula for money supply change and then
calculate the change in output if money supply changes by 510. 7+8=15

(c) Tacw =R W few, fammasfia 29 & fom 3 fore TR 9em = awd 87

How can controls on foreign trade contribute to the development of developing
countries? 20

3. (a) e ASGE W R AR BF S R, a9 fB A AR g are A9 qfd 9% F I FH A
o 3R wferemas wra A spfeR Foriass @it }1 F0 T9 weEwa &7

The role of income and substitution effect is crucial in producing backward
bending labour supply curve when a tax is imposed on wages. Do you agree? 15

(b) T I i % W #, @ defeus fafm @ awnsii—uE e iR el % ade
21 9fd & 3fe F Fodtodto AR A T F A H T FifSY)
In case of perfect capital mobility, explain the difference of the impact of

an increase in money supply on GDP under two alternative exchange rate
regimes—one fixed and the other flexible. 15

(c) 9o wicEifia SeR A go d THTitEmRes Sfadfiian ae SR % Aedwra iR ddEE IE1
# areeran o wrifere 3fE @ sraTe uEl W e fER e Hifsg)
Reflect on the inefficiency and socially undesirable aspects of monopolistic
competition market situation vis-a-vis the perfect competition, both in the
short and in the long run. 20
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4, (a) T-wftmwr ofew § et 6t ®0 gwen B6f & R 77 ot A wweEn @ AW yER fim
Bt 27

What is the follower’s problem in a duopoly model and how does it differ from
the leader’s problem? 15

(b) I wEsES-sh aderd, Wi snafe g F 8 F garEerel w9 @ w0 wwd 27

Can public-private partnership function effectively in the area of physical
infrastructure? 15

() @ #H-8 sfmen §, @ snufa W 78 = Rrfat & fwfn fen s R, s g
ot @ geoe w0 @ fim At 27

What are the features based on which the new trade theories are built that are
distinctly different from the old theories? 20

@us—B / SECTION—B

5. Ti=foiiaa § & goie wed 1 39 o 150 w2 # A

Answer the following questions in about 150 words each : 10x5=50

(a) g s 6 a2 s W3 S gR A SHE S SR wy-@-wy 95 F g
TEH A F FR FE T AR ) T, DGR O R 5 B TR e agm)

Explain how money multiplier will be affected if there happens to be partial
hoarding by public in each round as well as excess cash reserve holding by
banks over the minimum required.

(b) T wrAT 8§ hieha S ofmm fEd 1 e i R a5 e’ w8 s 27 s i

In what sense is Friedman’s quantity theory said to be a ‘restatement’ of
Fisher’s theory? Explain.

() W3 za Frad B 9w FA F g FR-FA F A F FgE F g2m?

What criteria will have to be satisfied to obtain a Pareto efficient allocation?

(d) TSl R TR wEetera TR, ek SsraeHl i digd F1 R A §, A o Hd of
%, S 7 Tt % wama 1 g 3 2 ) favemm fifg

Automatic stabilizers are supposed to mitigate cyclical fluctuations, but there
exist limitations which dampen the effect of these stabilizers. Analyze.

(e) sauigig wafy-srdvmela fife T & A Fn-Fn aurd 7 == $if)

What are the obstacles to international macro-economic policy coordination?
Discuss.
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(b)

()

(b)

()

(b)

c)

Hrefell HgeH, aTerd dged ¥ Ry fi 27

How is the Marshallian equilibrium different from Walrasian equilibrium?

Hafg Hisell % 3 srarawas e T == Hifwe, o sgEem S faske gmiee fHn
T Bl 2

Discuss the essential features of the growth models which incorporate research
and development.

U AR § SF 3 FICE F GOEHTAS IREdd b Y 1 AER0 T W @ 8| H
BRI

In the contemporary world, many countries are not following Kuznets’ pattern
of structural change. Give reasons.

HFUHF SEAH YeF 1 Teheqdl FRE THR hed @2 39 W AN @ A FR SR i Wt we
EAIELY

In what way does the concept of a positive optimal tariff apply to only large
countries and not to small countries? Explain.

T3 % foru Fward win, S0 R R REd R P sEerned § 4 T 71 @R
TY T8 Hifs |

Keynesian demand for money is one of the key concepts of Keynesian theory of
unemployment. Illustrate.

w1 sgug Faw, aeReh @e9fe ¥ Ry Fi fawe g R7 9 I UM H HWO TG
it

Can multinational investment defeat the objective of inclusive growth? Give
reasons for your answer.

Hifze Aifd, seuw 3 ff, fre w0 fega 8 w9 27 e fifvg)

What makes monetary policy ineffective even in the short run? Explain.

AR GG -3915% A wgfe-FRiu 2 whm 7)1 geenfya frifa 1 i @ o Hifsm)
Trade can be growth-promoting or growth-inhibiting. Argue in terms of the
established theories.

F T aeR freaa % F-n FRO 37 WEK woRed g6h digal H R g w9 R
R 87

What are the causes of market failure in agriculture? How may government
intervention mitigate this?
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