Civil Services (Main) Examination, 2024
redyme (vA-93-1)

Fruffa ama : dF =2 Fftrran 37 : 250

TA-U Tt e ergewm

(R [ F i Frfafaa R N Fen gaurigEs afeu)

o A g ¥ S A @eet § fawifa & qwn R @ siich A6 A B g E)
whefl B g wre T F 3w E)
W w1 3R 5 AfEd & a9l T § | 70 @ve d -390 U T P a9 W AR
Y% JH /97 F foe fraa o 393 v Re )

T % IW It Wiftrgha Ao # @ W Wiy, Rrew Ig@ ened vaw-um & R man R, ok 3 mem @ we
SPE TH-UE-IW (Fo Hio To) Yfr % gays W Pfée wm w e s =i witra mem ¥ aififes o
et mem # for@ Ty sw W A o T e

v wee-dim, Wl faffde R, @1 sgaw fen s =iy
7T /fadio Rl S0 R, T % WY @ IW W F o Bl s w @ s we/am R

Tl F IR A FAFER B | 3w TE D, @ v F IR R e i sreh aR 9w w i
T R TH-UE-3W IR § @il Sier g0 U8 41 3e% W WE w9 A FHE | TR

PHKM-U-ECO

ECONOMICS (PAPER-I)

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)
There are EIGHT questions divided in two Sections and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and § are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must
be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space
provided. No marks will be given for answers written in a medium other than the authorized
one.

Word limit in questions, wherever specified, should be adhered to.

Graphs/Illustrations, wherever required, may be drawn/given in the space provided for
answering the question itself.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a
question shall be counted even if attempted partly. Any page or portion of the page left blank
in the Question-cum-Answer Booklet must be clearly struck off.
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@Us—A / SECTION—A

1. frafafed v@% w9 &1 SW @ 150 =t § AR -
Answer the following questions in about 150 words each : 10x5=50

(@) T THTERIEE R o § agea R e i 9 qun sTgios w6 # Se Ak
wgRe ¥ emya g T win @ R gee § sTgaies win a w A g aen g @
Differentiate between perceived demand curve and proportional demand curve
in a monopolistic competitive market. Explain why the proportional demand
curve is steeper than the perceived demand curve.

(b) Wik fdumma 6 Tz f e e fii)

Discuss critically the phenomenon of classical dichotomy.

(0 firg FIRT 5 T w1 ¥ IHFU A TR W A FW-IF B 399 F 3g BRe feh w R
O § EIgER W R A el @ S )

Show that ad valorem tax is preferable to specific sales tax from a firm’s point
of view in generating the same level of tax revenue.

(@ T IR A w@ F o e ogfe w1 wten Ak

Examine the role of treasury bills in controlling money supply.

(e) == ¥ 7a-ufaf¥a wu-am Ay Rgra f wga AR F1 fEw A

Write down the major assumptions behind Neoclassical Loanable Funds
Theory of Interest.

2. (@) S H D TEG-D AE-A IR F el F i W gEaE K @ H Few Hiv) g
Hif B VA seara FEES T A TEEA F AERA T I R
Derive Pareto optimality conditions in production in a two commodities-two
factors-two producers framework. Show that Pareto optimality does not
necessarily guarantee for equity. 10+10=20

(b) T i T F AR B R F g § Wy Aaer-weh A ® i) we
Hiftre 75 A A g 38 T wER RN @ SR & 5@ w3 9f G R R e whReT
B R

Write down the behavioural assumptions used in Marshallian and Walrasian

approaches of market stability. Show that these two approaches become

conflicting when both the demand and supply curves are positively sloped.
8+7=15

(0 mm%mmﬁ%mammmwmu

Describe the short-run and long-run equilibrium of a firm ung :r monopolistic
competition. 15
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3. (@) Y@Ife F IF|EO A H9-TUSR Fgeq hl TGERON H THEY| F9 * gfeo & gof Jsmm
! @a: F E ww e st w7 favemm Hifvmg)

Explain the concept of underemployment equilibrium with graphical
illustration. Why full employment cannot be reached automatically in Keynes’
approach? Analyse. 10+10=20

(b) = A T gEN F FUR R Fgierd TEA W (Y) T AN R (r) F A1 T wgfaa A0
e Afew & ST g AN :

THA 99d BeM : s =-40+0-5(Y - T)+0-25r
W He : T=20+0-2Y

499 wed : 1=20-0-25r

T AT %ed : L=0-4Y-0-5r

A GF 9 M =40 (FS T)

& g1 I gfd A T 20 WIS TGE1 N, @ Gged qodi § fhE FHR gREda gem?
Calculate the equilibrium national income (Y) and interest rate (r) by using an
appropriate macroeconomic model from the information given below :

Aggregate saving function : s=-40+0-5(Y -T)+0-25r
Tax function : T=20+0-2Y

Investment function : 1=20-0-25r

Money demand function : L =0-4Y -0-5r

Aggregate money supply : M =40 (rupees in crore)

How will the equilibrium values change when money supply is increased by
¥ 20 crore? 10+5=15

(c) == % yiafya fegra 1 e favemn Hifvm)
Critically analyse classical theory of interest. 15

4. (@) AN TH TN GRG oW F T aU1 o1 I9E R 36 Ffkanet w1 avia Fifw) Fo e
1 oft favemn i S o v F et S afy ogn wwd #)
Describe the mechanism of credit creation by commercial banks and its
implications on multiplier effect. Analyse some of the limitations that can
jeopardise the implications on multiplier effect. 10+10=20

(b) wEstS 9 Foft axgedt # 9g il adats aEgel & g= § F I9R 6t FEEHAA I]TT

B R, =mEn fifvm)
Distir »uish between public goods and private goods. Explain how market
failure ~ccurs in the case of public goods. 7+8=15
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(© T % ufam Rrgra % srwla fher ¥ Rrgrma qun ¥ & 96 I gfvemr & w0 3w R7
TE gEH B F A Al T R7 gauH g wH-w gfvem it W 27
shfem frg Hifvm)

What is the difference between Fisher’s theory and Cambridge cash balance
approach to quantity theory of money? What is the criticism of each? Which
one is more relevant in present context? Justify. 8+4+3=15

©us—B / SECTION—B

5. f=fafes 7@ v &1 S @ 150 w=8) § A .

Answer the following questions in about 150 words each : 10x5=50

(@) fomwm & @ ¥ ‘gfa = Sfo o fo w smuftspa gus B aA=IHS =@ Hifv)

Critically examine ‘per capita’ GDP as a crude indicator of development.

(b) fafma ® F yaf¥a e au frewa sl = qwemE)

Explain managed floating and sterilized interventions for exchange rate.

|
(c) T FANR FE TSR IR0 a7 B HH FA § GEEE gl 87 femm fifvg

Discuss how carbon trading is helpful in reducing environmental degradation.

(d) ‘= TyeH R & gfg 7 F 713 KIRE 1 FGar X 8177 F/1 A9 38 F9 § ge9d
¥ U 5
“Higher tariffs do not increase employment, they just redistribute the
unemployed.” Do you agree with the statement? Explain.

(e) TwEET T foFe WohR =mUR & wrfiert & forg sndw asht it wemar & wfera =R &t wd @
Bt 2

Explain how the equilibrium terms of trade are determined by using offer
curves of the trading partners.

6. (@) AW I § GAEISA & A R qd FEY g w1 avia Hif)

Discuss the elasticity approach and absorption approach for adjustments in
balance of payments. 20

(b) VWeaR-drguaed figma 6 wema 3 e 3o f o R seEEae] | get a9 I
MR & grTfad wamEt Y s=1 fifv)

By using Stolper-Samuelson theorem, discuss the possible effects of free trade
on income inequalities in developing countries. 15

(c) wwese f6 form yor frsh fafma A ain K a9, @ f 9| @ ft @= qa dEE
wfoarft Iearet $ e gfd @ ¥ enfaa D R
Explain how the elasticity of demand for foreign exchange is influenced by the

elasticity of home demand for imports and by the elasticity of home supply of
import-competing goods. 15
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7. (o) wwEEe B afm % i frem ¥ R & sger snfim sm g srdferearen # foRa WK
TS TR Bl 2|

Explain how the structural transformation, in the economy, takes place with
surplus labour as per Lewis theory of economic development. 20

(b) anffe R # wEse-fReh swrfied aiea & @ 9 wfal ®&0 87 aEstes-Fel wrferd
Hiew ) Aol H JEI Td ETHAT F1 &7 IRV F WY AR HIC|
What are the advantages and disadvantages of public-private partnership
model for economic development? What are the key prerequisites for success of
PPP model? Explain giving examples. 10+5=15

(¢ Twmsia 3 ¥ R smm sheuws qu fafa gad f ot F ae-fer 5 568
(vg-faug) 6 fd=m At o fra wEfs 1 aed #5037 awEm)

Discuss the issues (pros and cons) in the debate over import substitution and
export promotion strategy for developing countries. Which strategy would you
favour and why? Explain. 10+5=15

8. (a) ¥IH g R FEFA (o TWo o o) F AHa fabra FaF® (TWe o 3Re) F T&A
SEEl F avia AR 39 gEE ) wifate (Brn-vefa ) dmelt #t fafeaw) @ dmshi
T FA & foe vy vy w1 gaa df
Describe the major components used in Human Development Index (HDI) by
the United Nations Development Programme (UNDP). Write down the
methodological limitations of this index. Suggest appropriate method to
eliminate these limitations. 10+5+5=20

(b) EFFA a R Ife F wer gy W U FE F Y FIHEE F IR U AR S T A
TieT & aui i) femia 2wt % foe 7 aRewer fre R amer @7
Discuss the inverted ‘U’ shaped hypothesis by Kuznets in describing the
relationship between inequality and economic growth. How is this hypothesis
useful for developing countries? 10+5=15

(c) T $ snfia R qon wEhE ® § s i) T % e TR e F ol ofs %
Hiew § W H gR AR H FwEn I9F @ )

Distinguish between warranted rate of growth and natural rate of growth.
Explain how knife-edge instability problem occurs in Harrod’s model of
economic growth. 10+5=15

* ok
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