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MODEL EXAMINATION, MARCH 2021

Part ~ 111

ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS

Maximum : 80 Scores

Time : 2% Hours

Cool-off time ; 20 Minutes

(Generm' Instructions to Candidates :
* Read questions carefully before answering.
¢ Read the instructions carefully.

¢ Malayalam version of the questions is also provided.
i s Give equations wherever necessary.
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¢ There is a ‘Cool-off time’ of 20 minutes in addition to the writing time.
* Use the ‘Cool-off time’ to get familiar with questions and to plan your answers.

¢ Calculations, figures and graphs should be shown in the answer sheet itself.

® Electronic devices except non-programmable calculators are not allowed in the
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T
: ® 38 from PART - A and 40 Scores from
~ From the following questions
~ PART-B.
L Whml\ﬁdurrhi 8 4x1=4)
I The financial statements of a nott 4 on consists of
(a) Receipts & Payment A/€
(b) Income & Expenditure A/G
(¢) Balance Sheet 8,
y) All of these
2. The minimum number of I ol ired to form a partnership is
(@,2 '8
®) 7
(c) 10
g (d) 20 ;-‘
3. The amount of goodwill b ught in by a new partner is divided ammf»qléj
. partners in : RS
y (9 New Ratio _ A | W ;-
- (b) Gaining Ratio ’;, 3
¥ Sacrificing Ratio é j
4.
(a) O \
(b) Half S '5
(c) Sacrificing’s \r
(d) None of thes¢
ME-49
4 g




ll’

Questions from 5 to 7 carries 2 scores each. 3x2=6)

- ; anisation,
5. State any two features of a not-for-profit 0rg on

6.  Raji, a partner, who withdraws g 2,000 each from the firm at the beginning of
every month. Calculate interest on drawings @ 10% p.a. of Raji for the financial

year.

7. List out any two ways of dissolution of 2 firm.

III.  Questions from 8 to 10 carries 3 scores each. 3x3=9)

8.  State any three features of Receipts & Payment Account,

9. List out any three circumstances for valuation of goodwill in case of a partnership
firm.

10. Deepa, Bincy and Neetha are partners sharing profits & losses in the ratio of
2 : 1:2. Bincy retires from the firm. Calculate new ratio of the firm.

IV. Questions from 11 to 15 carries 4 scores each. (5x4=20)

1. Jayan, a partner, who withdraws ¥ 3,000 from the firm at last day of every month
during the year. Calculate interest on drawings @ 5% p.a. of Jayan and pass
Journal entry for this transaction.

12.  Anuja and Maya are partners sharing profit & losses in the ratio of 4 : 3. They
admit Rejani as a new partner for 2/7t share. Calculate new ratio and sacrificing
ratio of the firm.

13. A partnership firm has earned the following net profit for last 4 years :

2015 : ¥ 60,000; 2016 : 75,000; 2017 - £ 85,000; 2018 : ¥ 90,000
Goodwill of the firm is to be valued at 3 years purchase of the last 4 years average
profit. Calculate the value of the goodwill of the firm.
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Artners sharing profit & losses in the ratio of
_ i re p
14, Akhila. Anitha and Abhija 4

_From the following information calculate

t i 020
3:2: 1. Anitha dies on I° April, 2ing her Capital Account :
% itha by prepa’
the amount due to Anitha by . 315t March, 2020 : ¥ 1,00,000.
an

: itha’s Capital A/c bal
(i)  Anitha’s Cap he firm on 31% March, 2020 : % 60,000.

(ii)  General reserve balance of t
2020 : Z 30,000.

(iii) Revaluation Profit on i AP“L

72,000.
| (iv) Goodwill of the firm valued at 4

1S, State anv four differences between dissolution of partnership and dissolution of
. ate s

firm.

V. Questions from 16 to 20 carries 5 scores each. (5 x 5=25)

16. State any five differences between Income and Expenditure account and Receipts

and Payments account.

r 17. Calculate the amount of subscription to be credited to Income & Expenditure

account for the year ended 31* March, 2020 from the following details :

(1)  Subscription received during the year 2019-20: ¥ 60,000

(11)  Subscription outstanding on 01-04-2019 : 12,000 (:3
(1)  Subscription outstanding on 31-03-2020 : % 18,000 ((f\
(1v)  Subscription received in advance on 31-03-2020 : 2 16,000 C:ﬂ

I8. State and explain any five features of partnership business.

19. A L are pe '
anf)pEand Jerry are partners sharing profits & losses in the ratio of 2 : 1. They
admit Epp: /
a ppan as a new partner for |/3 share of profit. Eppan brings ¥ 80,000 as

capital and T 30,000 as hj
p as his share of goodwill. Journalise these transactions.

20. Briefl '
riefly explain any five factors affecting the value of goodwill of a firm.

ME-49
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s each. (2 x 8=16)
VL Questions from 21 to 22 carries 8 scor€ X s
21.  Foll the Receipts and payment recaunt ol Sai Sports Club in respect of
& ollowing 1s the Rece J

the year ending on 31.3.2020 ¢ "
Receipts and Payment A/c for the year ending March 312020

Dr. ———— o T e _gtf
[ nee . []E P
7 e .
i[(‘és.ﬁ inhand 1-4-2019 | 40,000 | General expenses | 4 000
| Subscription 72,000 | Electricity 6,000
Donation 20.000 | Rent 9,000
' Life membership fee 8.000 | Furniture 16,000
Repair of ground 5.000
Cash in hand 31.3.2020 1,00,000
| 1,40,000 1,40,000

Additional Information :
(1) Subscription outstanding on 31.3.2020 ¥ 8,000,
(1) 50% of donation to be capitalised

(1) On 1* April 2019, club has building ¥ 50,000; Furniture Z 14,000; Sports
Equipments T 40,000,

(1v)  Depreciation charged on sports equipments @ 50% p.a.

Prepare Income and Expenditure A/c and Balance Sheet as on 31* March 2020.

9
(o]

Given below is the Balance Sheet of Aslam and

George, who are carrymng on
partnership business on 31.12.2020. Aslam and Ge

orge share profits and losses in

the ratioof 4 : 3.
___E'f!a'fﬁheﬂ of Asl_am_f_t_h qurge as on December 31, 2020 A
| Liabilities Atioun S T
| L ¥ >
Creditors 40,000 Cash in hand 50,000
| Bills Payable 10,000 Sundry Debtors 80,000
I: Capitals : Stock 20,000
| Aslam  2,00,000 ... 1,10,000
f George __1.50.000 3,50,000 | gy, ildings 1,40,000
4,00,000 | 4,00,000
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. ) w partner on lhe : .
Revin is admitted as a new P date Of the balance sheet on the
following terms :

; . o 1,000 as his an...
() Revin will bring in .1.4( . —q his “apital gpg ¥ 70,000 as his share of
goodwill for 1/4 share 10 the profits,

(i) Furniture is to be appreciated to ¥ 1.50,000,
(1)) Unrecorded investments amounting 1o ¥ 30,000,

. : s | \II n}’
(iv)  Depreciation on buildings @ 10%,

PART - B
ANALYSIS OF FINANCIAL STATEME

NTS
VIIL. Questions from 23 to 26 carries 1 score each,

(4x1=4q)
23.  Debentures those which are redeemable on the EXpiry of the specific period are
called debentures.
(@)  Secured (®)  Convertible
(¢)  Redeemable (d) Bearer
24.  Capital Reserve shown under which head of the financial statement of o company ?
(a8)  Shareholder’s funds (b) ‘Non-current liabilities
(¢)  Non-current assets (d) None of these
25.  Financial statement analysis helps to know which of the following ?
(a)  Profitability (b)  Operational efficiency
(¢)  Long-term hquidity (d)  All of these
26.

Identify the hiquidity ratio from the following :
(a) chl-Equily Ratio
(¢)  Net-Profit Ratio

(b)  Gross-Profit Ratio
(d) Current Ratio

VIIL Questions from 27 to 29 carries 2 scores each. Ox%2m6)
27.  What is preference share ?

28.  List out any two financial statements of a company.

. X *fimancial statements.
29. Listout any two tools used for analysis of financial state

ME-49 10




IX. Questions from 30 to 32 carrie limited i b
. a hmited compan
30.  List out any three features of Pany,
31, List out any three methods of redemption of Debentyres
32.  State any three objectives of financial statements of , company.
X. Questions from 33 to 37 carries 4 scores each, (5 x 4 = 20)
33. Explain the terms “Calls-in-arrear” and “Cajlsin-advance” with suitable
examples.
34.  List out four rules of the Companies Act, to form a one person company.
35.  List out any four limitations of financial statement analysis.
36. From the following information, calculate inventory turnover ratio -
Revenue from Operations : ¥ 5,00,000 P C/” L j(:_._“‘,.{.ﬁ.‘_,a e
J_ ]ﬁ = ot A, i )
Gross Profit : T 1,00,000 Ao cpe~h
Average Inventory : T 40,000 | 5047, —— Iz
et [y Leniea iy
r; - ja‘ -
37. State any four benefits of cash flow statement.
XL Questions from 38 to 42 carries § scores each. (5 x5=25)
38. Knishna Ltd. issued 2,00,000 shares of T 10 each. Company received applications
on 3,00,000 shares. Identify this situation. State three options before company
overcome this situation.
39. What is share capital of a company ? Explain briefly the categories of share
capital with suitable example,
'l 40. Laxmi, a shareholder of 1000 shares of T 10 each, did not pay the allotment
money ¥ 3 per share and first and final call of T 4 per share. Her shares were
forfeited after first angd final call. These shares were re-issued to Shamla for ¥ 8
per share as fully paid. Pass Journal entries for these transactions m the books of
the company.
ME-49 12
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X1 Questions from 43 to 44 carries 8 scores each,

43
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.t of prol - ‘
I the following watement of prolit and loss of Neetha Nutri Ltd., prepare
rom the fo _ ' ,
’ frrofi & Loss for (he year ended 31" March, 2019

et O
Comparative Statement ¢

and 2020

|'lltl(‘lll;ll‘! Note | 2018-19 | 2019.20

Nao,

' Revenue from aperatons 20,00,000 | 30,00,000
| Expenses 12,00,000 | 1%,00,000
|

| i
" Income tax - ia i 0% 0% |

. ——— A

Following informations are given by a company from its books of accounts as on

March 31, 2020

Total current asscts ¥ 3,00,000

Total current liabilities ¥ 1,50,000
Inventory T 75,000

Calculate :
(1)  Current Ratio

(n) Liquid Ratio

(2x8=16)

Chandra Paints Lid. issued to the public for subscription 1,00,000 shares of T 10
cach at par, payable at T 3 on application, T 4 on allotment and ¥ 3 on 1" and final
call. The issue was fully subscribed and all the money were duly received.

Record journal entries for the above in the books of the company.

What is debenture 7 Briefly explain different types of debentures.

g —————————————
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