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Instructions for the Candidates
Write your roll number in the space provided on the top of
this page.
This paper consists of fifty multiple-choice type of questions.
At the commencement of examination, the question booklet
will be given to you. In the first 5 minutes, you are requested
to open the booklet and compulsorily examine it as below :
(i) To have access to the Question Booklet, tear off the
paper seal on the edge of this cover page. Do not accept
abooklet without sticker-seal and do not accept an open
booklet.
Tally the number of pages and number of questions in
the booklet with the information printed on the cover
page. Faulty booklets due to pages/questions missing
or duplicate or not in serial order or any other
discrepancy should be got replaced immediately by a
correct booklet from the invigilator within the period
of 5 minutes. Afterwards, neither the Question Booklet
will be replaced nor any extra time will be given.
After this verification is over, the Test Booklet Number
should be entered on the OMR Sheet and the OMR Sheet
Number should be entered on this Test Booklet.
Each item has four alternative responses marked (1), (2), (3)
and (4). You have to darken the circle as indicated below on
the correct response against each item.

Example: 1) @ @ (@ where (3)is the correct response.

Your responses to the items are to be indicated in the OMR
Sheet given inside the Booklet only. If you mark your
response at any place other than in the circle in the OMR
Sheet, it will not be evaluated.

Read instructions given inside carefully.

Rough Work is to be done in the end of this booklet.

If you write your Name, Roll Number, Phone Number or
put any mark on any part of the OMR Sheet, except for the
space allotted for the relevant entries, which may disclose
your identity, or use abusive language or employ any other
unfair means, such as change of response by scratching or
using white fluid, you will render yourself liable to
disqualification.

You have to return the original OMR Sheet to the invigilators
at the end of the examination compulsorily and must not
carry it with you outside the Examination Hall. You are
however, allowed to carry original question booklet and
duplicate copy of OMR Sheet on conclusion of examination.
Use only Blue/Black Ball point pen.

Use of any calculator or log table etc., is prohibited.

There are no negative marks for incorrect answers.

In case of any discrepancy in the English and Hindi versions,
English version will be taken as final.
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ECONOMICS
PAPER - II

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All questions
are compulsory.

1. In which one of the following market situations are the firms mutually interdependent in
pricing and output decisions ?
(1) Oligopoly (2) Monopsony
(3) Monopoly (4) Monopolistic Competition
2. “Value and Capital” is written by who among the following economists ?
(1) Hanson (2) Philipes (3) Ursula (4) J.R. Hicks
3.  Giffen paradox occurs when income effect is :

(1) Greater than the substitution effect

(2) Equal to the substitution effect
(3) Less than the substitution effect
(4) Negative and is greater than the substitution effect
4.  Which one of the following curves will respond the supply curve of labour ?

(1) Marginal product curve of labour

(2)
(3)  Value of marginal product curve of labour
)

(4

Marginal revenue product curve of labour
Average product curve of labour

5.  Limit price refers to the :
(1)  Price which maximizes the profits of the firm
(2)  Price which prevents entry of new firms
(3) Price at which firm just starts earning a surplus over cost

Maximum price which the firm is allowed to charge

pous |||||||||HIHH\II\IIHI\HIIIHII||||||||H|
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1. frAfafea s frafadi § @ feg v 3 wF sareq iR siva fHuio o) § ofe ' 9 fsik
g ?

(1) STEUTHsR (2) Sl - THIURR
(3) THIfURR (4) TRl gfaeasl

2. frAfafed § @ foa seforsh 7 ' 9oy T Hfyea '’ vivs ot T faet 872
(1) BHEA (2) frfaw (B) e (4) .o fem

3. T foieny @ B0 €, e A H 49 ¢
(1)  WfaeeTes wra 1 gor | otfue S §
(2)  SfRTYA JuTd % THM Bl §

(3) TfaweTIA JuTd ¥ %Y Ba1
(4) TRRIEE TR T gurd W ffee < §

4, frAfafed § § FF 91 TF o 99 % TY(d a6 HT STHAT M ?

(1) 99 1 HHid 39 =5k (2) g9 K1 HHid I IR Tsh
(3) 99 o HHid IR I A Tk (4) 99 1 a3 Th

5. OfEEd imd w1 aed §
(1) 8 17, S H 1 AR Sfyehan aerdt §
(2). 9% I, S T W H G Aehell §
(3) @ ®Hq, fo W wH oTd | Afus 3 1 S IE H A 7
3 Tfhan &md, 9 agem &1 wH & oTafa § st ®
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6.  General Pareto Optimality exists where :
1) MRTS X MRTS N 2)  MRTxy = MRS A MRS B
M LK LK @ XXy Xy
L K MP, P
3) MRTS__ =MRTS 4) —= =
G) XY XY @) MPy  Px
7.  Advertisement is common in which of the following markets ?
(i)  Oligopoly (ii) Perfect Competition
(iii) Monopolistic Competition (iv) Monopoly
Choose from the codes below :
(1) (i) and (iii) (2) (i) and (iii) (3) Only (i) (4)  Only (iii)
8.  Intellectual property rights regime is managed by :
(1) IMF (2) W.T.O. (3) ‘European Union (4) SAARC
9.  Which of the following statements are true for a Euro currency market ? Answer from the
codes below :
(i) Its existence affects the effective conduct of monetary policy.
(if) It is a highly regulated market.
Codes :
(1) Both (i) and (ii) are true (2) Neither (i) nor (ii) is true
(3)  Only (i) is true (4) Only (ii) is true
10. According to Heckscher - ohlin theorem, a nation will export a commodity which is :
(1)  Intensive in its relatively abundant factor
(2) Intensive in its relatively cheap factor
(3) Both (1) and (2) are necessary
(4) Neither (1) nor (2) in necessary
vouss AN ‘
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Y& et AT TedHdl J8l U S 8, S8l W

X

Y A B
1 = 2) MRTxy =MRS__ =MRS
(1)  MRTS " =MRTS (2) XY XY XY

K

MP, P

L K
3) MRTS_. =MRT 4
©) Sxy Sxy @ MPy  Pg

frefafed sl § 9 fead fommom o o St €2

(i)  ITeUYHR (i) gol gfqeqet

(iti) TeRTTeRRl gfaeas (iv) THITURR

freafafed ge @ 94 -

1) (i) 3R (i) 2) (i) 3R (i) (B) ®ad (i) (4) Had (iii)

T g0 dlifgs Tl AfUsR sgereer o1 gee foran S & 2
(1) 9oTE. TH.Th  (2) <&, 3. 3. (3) Wi A (4) 96

T - AZ1 IR & R § Frefafed § § w1 #om 98 €2 fFefafed e ¥ a4 sw
() TR feae Hifgs fifd & gumEicaes W w1 guifad w2

(i) ¥ TH a7 fafrafa =R 2

Fe

(1) (i) 3R (ii) ST = € @) (i) 3 (i) § B B oF v A §

(3) (i) T ® 4) Fae (i) TE 7

FHR - el 799 % FTER FIE off 2w et areg o Frafa
(1) TS99 sriemshd T=R W1eA & TAN w1 e S

) T shaEd T WA F T F e

(3) T (1) R (2) AEvEE §

(4) (1) R (2) I H F FE +f TvF T 8

(6]
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11. Customs union always leads to :
(1) Trade diversion effect alone
(2) Trade creation effect alone
(3) Both trade creation and trade diversion effects
(4) Neither trade diversion nor trade creation effect
12. Which one of the following assumptions is the most important assumption in the
Heckscher - ohlin theorem of international trade ?
(1) Two - factor model (2) Two commodities
(3) No tariff (4) Constant tariff
13. In dual gap model, the two gaps refer to :
(1) Inflationary gap and investment gap
(2) Saving gap and deflationary gap
(3) Savings constraint and foreign exchange constraint
(4) Investment gap and savings gap
14. What is the value of the Gini coefficient for an income distribution characterised by complete
equality incomes ?
(1) Zero (2) 0.5 3 1 (4) o (infinity)
15. Which of the following has not been identified as a potential consequence of global
warming ?
(1) A fall in agricultural yields (2) The spread of disease
(3)  The use of nuclear energy (4) Arise in sea levels
16. Assertion (A) One of the characteristics of many underdeveloped countries is that
they have a low saving rate and low capital formulation.
Reason (R) : In underdeveloped countries this is mainly due to high level of
consumption.
Codes :
(1) = Both (A) and (R) are true and (R) is the correct explanation of (A)
(2) Both (A) and (R) are true but (R) is not the correct explanation of (A)
(3) (A) is true but (R) is false
(4) (A) is false but (R) is true
vouss AN :
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qeH o Hed fohdent AW JeRa Hial © 2
(1) e AR foqem gy
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17. Concept of ‘surplus value’ is developed by who among the following economists ?
(1) J. Schumpeter (2) Karl Marx (3) J.R. Hicks (4) R.A. Fisher
18. Monetary policy is most effective when investment spending is :
(1) Interest elastic and demand for money is also interest elastic
(2) Interest inelastic and demand for money is also interest inelastic
(3) Interest inelastic and demand for money is interest elastic
(4) Interest elastic and the demand for money is interest inelastic
19. Slope of the LM Curve depends upon which of the following ?
(1) Interest elasticity of investment
(2) Interest elasticity of income
(3) Interest elasticity of demand for money
(4) None of the above
20. Ina closed economy and three sector model which of the following is true ?
(1) Household savings equal net investment
(2) Household savings equal gross investment
(3) Household savings plus depreciation equals gross investment plus government spending
(4) Household savings plus taxes plus depreciation equals gross investment plus government
spending
21. According to Keynes, the marginal efficiency of capital is the expected :
(1) Rate of return on financial assets
(2)  Profit from real investment
(3) Profit from financial investment
Rate of return on real investment
pors |||||||||HIHHHIHINIIHIHI||||||H| 8
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In the classical macro system, money determines :

(1) Employment (2) Real output
(3) Both (1) and (2) (4) Neither (1) nor (2)
Y
LM
rate of interest
A
I, LM,
I, C
IS
I B
X
@) Y, Y,

out put

On the conventional IS - LM diagram, LM curve shifts to LM;. Then which of the following
statements are true ?

(1) Liquidity effectis ryry (2) Liquidity effectis ryr,

(3) Liquidity effectis ry rq (4) None of the above

Consider the following statements about Phillips curve :

(i)  There is inverse relationship between rate of inflation and rate of unemployment.
(ii) Economic behaviour is a function of nominal returns.

(iif). Economic behaviour is a function of real returns.

Of these statements which are true from the Monetarists point of view ?

(1) All the above are true (2)  Only (i) and (ii) are true

(3)  Only (ii) is true (4) Only (iii) is true
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