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SAMPLE QUESTION PAPER-II
ACCOUNTANCY
CLASSXII

Maximum Marks: 80 Timeallowed : 3hrs.

General Instructions:

(0

(i)
(iii)
(iv)

This question paper containsthree parts A, Band C
Part A is compulsory for all candidates.
Candidates can attempt only one part of the remaining Part B and C.

All parts of a question should be attempted at one place.

PART-A
PARTNERSHIP AND COMPANY ACCOUNTS
A & B arepartnerssharing Profit or Lossintheratio of 3:2 having capital balancesof Rs. 50,000 & Rs.

40,000 on 1.4.2003. On 1st July, 2003 A introduced Rs. 10,000 as hisadditional capital whereas B
introduced only Rs. 1000. If theinterest on capital isallowed to partners @ 10% p.a. calculate the

interest on capital if thefinancial year closeson 31st of March every year. 2
A and B share Profitsintheratio of 8:7. Cisadmitted to partnership firmfor 1/5th share. Find out the
new profit sharing ratio. 2
Givefour differences between dissol ution of Patnership and dissolution of Partnership Firm. 2

Passthe Journd entriesfor thefollowing at thetimeof dissolution of afirm:

() Sdeof Assets =Rs. 50,000

(i) PaymentofLiabilies =Rs.10,000

@iy A commission of 5% allowed to Mr. X apartner, on sale of assets. 2
What is* Partnership deed ? Give any four important contents of a Partnership deed. 3

On June 1, 2003 Moon Ltd. purchased 5,000 8% Debentures of Rs. 100 each at the rate of Rs. 98.
Theinterest ispayableon March 31 and September 30 every year. Caculatethereal priceof the
debenturesacquired if the price quoted aboveis (i) ex-interest and (ii) cum-interest. 3
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What istheobjectiveof taking ajoint life policy by the partners? Explain two methodsfor recording the
premium paid on Joint LifePolicy?

X andY arepartnersinafirm sharing profitsintheratio of 2:3. The Balance Sheet of thefirm asat
March 31, 2003 isgiven below :

Balance sheet of X and Y asat March 31, 2003

Lighilities Amount Rs. Assets Amount Rs.
Capitds: Land 5,00,000
X 8,00,000 Buildings 6,00,000
Y 12,00,000 20,00,000 Plant 8,00,000
Creditors 3,10,000 Furniture 1,20,000
Outstanding Expenses 70,000 Stock 1,80,000
Debtors 1,50,000

Cash 30,000

23,80,000 23,80,000

The partnersdecided to share profitinequal ratiow.ef. April 1, 2003. Thefollowing adjustmentswere
agreedupon:

()  TheGoodwill of thefirmwasvalued at Rs. 4,00,000 but it was not to appear in books.

(i) Landwasvauedat Rs. 8,00,000, Plant at Rs. 7,20,000 and Furnitureat Rs. 1,00,000 and were
to appear at revalued amountsin the balance sheet.

Passthe necessary Journal entriesto give effect the above. 4

(& Accordingto Section 79 of Company’sAct, 1956, what arethe two provision when companies
cannot issues shares at discount? 2

(& MohanLtd. purchased amachineform AtlasLtd. for Rs. 5,40,000. It was decided to makethe
payment by issue of equity shares of Rs 10 each at adiscount of 10%. Give necessory journal
entriesin the books of Mohan Ltd.

(b) KMHD Ltd.forfeited 200 sharesof Rs. 100 eachissued at adiscount of 5% onwhich Rs. 50 per
share has been called and Rs. 6,000 has been paid. The Company then re-isued the above
mentined sharesto Mr. Singh upon payment of Rs. 18,000 credited asfully paid. Passthe Journal
entriesfor forfeitureand re-issue of the shares. 2
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White Ltd. issued 8,00,000 8% Debentures of Rs. 100 each redeemabl e at a premium of 10%. Ac-
cording tothetermsof redemption the company redeemed 25% of the above debenturesby converting
theminto sharesof Rs. 50 each issued at apremium of 60%
Pass Journal entriesregarding redemption of debentures. 4

A, B and C werethe Partners sharing profitsand lossesin their capital ratio.

Balance sheet ason 31st March, 2003

Lighilities Amount Rs. Assets Amount Rs.
Creditors 57,400 Plant & Machinery 43,600
Joint LifePolicy Reserve 15,000 Stock 16,000
A 30,000 Investments 47,600
B 20,000 Joint LifePolicy Investment 15,000
C 10,000 60,000 Furniture 3,700
Cash at Bank 6,500

1,32,400 1,32,400

Thefirmwasdissolved on the above date.

A took over Investments& Stock at Rs. 41,000. J. L. Policy wasrealised at surrender value. Furniture

was sold at Book Vaue. Plant & Machinery wererealised for Rs. 82,040. Creditorswere paid infull

Settlements.

PassJournal entries. 6
OR

P& RwereParnersinafirm sharing profits& lossesintheratio of 3:2. They agreed to dissolvetheir

Partnership firm on 31st March, 2003. Pwas deputed to realise the Assetsand pay theliabilities. He
waspaid Rs. 1000 ascommissionfor hisservices. Thefinancia position of thefirmwasasfollows:
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Balance sheet ason 31st March, 2003

Lighilities Amount Rs. Assets Amount Rs.
Creditors 10,000 Land, Building & Machineries 30,000
BillsPayable 3,700 Stock 5,500
Investment Huctuation fund 4,500 Investments 15,000
Capita Account Receivable
P 37,500 7,100
Q 15,000 52,500 LessProvision _-450 6,650
Cash 13,550
70,700 70,700

Ptook over investmentsfor Rs. 12,500. Stock and debtorswerereaised Rs. 11,500. Plant and Ma-
chineweresoldto R for 22, 500 for cash. Realisation expenses paid Rs. 900

Prepare Redlisation A/C and Partners' s Capital Accountsto closethe Booksof thefirm. 6

P & JLtd. company was established with an autorised capital of Rs. 10,00,000 divided into shares of
Rs. 10 each.

32,000 shares were issued and subscribed for by the public payable as Rs. 4 on application, 2 on
alotment, 2 onfirst call and 2 onfind call.

Theamount received in respect of these shareswereasfollows:
on 24,000 sharesfull amount called.

on 5,000 shares Rs. 8 per share

on 2,000 shares Rs. 6 per share

on 1,000 shares Rs. 4 per share

TheDirectorsforfeited 3,000 shareson which lessthan Rs. 8 per share has been paid and reissued to
Kamal a Rs. 8 per shareasfully paid.

Pass Journal Entriesin the books of the Company for therecord of abovetransactions. 6
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Liabilities Amount Rs. Assets Amount Rs.
Share Capital Fixed Assets 80,00,000
Authorised Sharesof 5,00,00,000 Current Assets 90,50,,000
Rs. 50 Each
I ssued, Called up and 1,00,00,000 Own Debentures 8,50,000
paid up shares of (facevalue Rs.9,00,000)
Rs. 50 each
Generd Reserve 20,00,000 Cash at Bank 6,00,000
8% Debentures 40,00,000
Sundry Creditors 25,00,000

1,85,00,000 1,85,00,000

Thecompany decided thefollowing:

() Toredeemall the 8% debenturesduefor redemption on September 30, 2003 and a so to cancel

itsown debenture.

(i)  Topay interest to debenures holders due on the date of redemption.

Pass necessary Journal entries on September 30, 2003.

L and M are partnerssharing profitsinratio of 5:3. The balance sheet of thefirm asat March 31, 2003

isgivenbelow :

Balance sheet of L and M asat March 31, 2003

Ligbilities Amount Rs. Assets Amount Rs.
Capitds: Land 6,00,000
L 12,85,000 Buildings 8,80,000
M 7,16,000 20,01,000 Other Fixed Assets 3,90,000
Reserve Fund 2,40,000 Stock 1,98,000
S. Creditors 1,49,000 Debtors 1,83,000
Cashinhand and at bank 1,39,000

23,90,000 23,90,000
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OnApril 1,2003, N isadmitted into partnership on thefollowing terms:
(@ L,MandN will shareprofitsintheratio of 7:5:3.
(b) TheAssetswererevauedfor the purpose of admission : land Rs. 7,50,000, Buildings Rs. 8,00,000.

() Goodwill of thefirmwasvaued at Rs. 3,60,000. N wasto bring hisshare of goodwill in cashwhichwas
toberetainedinthebusiness.

(d) N hastobring Rs. 6,00,000 towards hisshare of capital.
Prepare Revaluation A/c, Capital A/c, Cash A/c and Baance Sheet of thereconstituted firm. 8

OR

The Balance Sheet of J, K and L, who were sharing profits in the ratio of 5:3:2, is given below as at
March 31, 2003.

Licbilities Amount Rs. Assets Amount Rs.
Capitds Land 1,85,000
J 5,78,800 Buildings 2,87,000
K 3,47,800 Pant & Machinery 3,86,000
L 2,37,900 11,64,500 Stock 1,85,000
Sundry Creditors 78,600 Debtors 92,100
Cash 1,08,000

12,43,100 12,43,100

L retires on the above date and the foll owing adjustmentsin the value of assetsand liabilitieswere agreeed
upon:

(@ Landwasunder valued by Rs. 1,20,000, Plant & Machinery overvalued by Rs. 35,000.

(b)  Provisionfor doubtful debt wasrequired for Rs. 6,000.

(¢ Goodwill wasvaued at Rs. 3,00,000 and wasto be adjusted against the capital of remaining partners.
L waspaid Rs. 75,000 immediately and the bal ance amount wasto betransferred to hisloan account.

Prepare Cash A/c, Revaluation A/c, Capital and Ba ance Sheet of the reconstituted firm on the above date.
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PART B
ANALYSISOF FINANCIAL STATEMENT

Cdculatethe cash flow from thegiveninformation:
(i)  Investmentsat the beginning of the period Rs. 40,000
@)  Investmentsat theend of the period Rs. 30,000

(i)  Duringtheyear company had sold 30% of itsinvestmentsheld in thebeginning
of the period at aprofit of Rs. 6,000. 2

Classfy thefollowinginto operating, investing andfinancing activities.

(@ Issueof ShareRs. 2,00,000

(b) Receptof interest on Investment by amanufacturing Co. Rs. 5,000
(o) Sdeof GoodsRs. 5,00,000

(d) Receipt of interest oninvestment by abank.

Prepare Comparative Income Statement from thefollowing information:

Particulars 2002 (Rs)) 2003 (Rs))

Net sales 4,12,000 3,20,000

Less Cost of Goods Sold 3,12,000 2,30,000

GrossProfit 1,00,000 90,000

LessAdminigrative Expenses 25,000 18,000

Profit before Tax 75,000 72,000

Provisionfor Tax 40% 30,000 28,800

Net profit after Tax 45,000 43,200 3
What istheimportance of Financial Statement analysisfor creditorsand bankers? 3

A company had aliquid ratio of 1.5 and current ratio of 2 and inventory turnover ratio 6times. It has
total current assets of Rs. 8,00,000 in the year 2003. Find out annual salesif goods are sold at 25%
Profit on Cost. 4
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21. Fromthefollowing information, prepare Cash Flow Statement ason March 31, 2002

Lighilities 2001 2002 Assets 2001 2002

Share Capital 80,000 1,60,000 Goodwill 30,000 20,000
Generd Reserve 4,000 10,000 Building 40,000 90,000
Profit & LossAlc 50,000 60,000 Machinery 49,000 98,000
Creditors 5,000 3,000 Debtors 15,000 20,000
Billspayable 15,000 25,000 Cashinhand 20,000 30,000
1,54,000 2,58,000 1,54,000 | 2,58,000

()  Depreciation provided during theyear on machinewasRs 10,000
OR
From thefollowinginformation prepare Cash flow statement ason March 31, 2003
Balance Sheetsas on March 31, 2002 & 2003

Ligbilities 2002 Rs. 2003 Rs. Assets 2002 Rs. | 2003 Rs.
ShareCapital 2,80,000 2,80,000 Hlant 1,56,000 | 1,38,000
Generd reserve 50,000 56,000 Less Accumulated | (56,000) | (32,000)

P& CAlc 50,000 54,000 Deprecigtion 1,00,000 | 1,06,000

Bank Overdraft 10,000 20,000 Investment 1,90,000 | 1,80,000
Provisonfor Debtors 20,000 84,000
doubtful debts 20,000 30,000 | Cash 60,000 70,000
Prdiminary Expenses| 40,000 -

4,10,000 4,40,000 4,10,000 | 4,40,000

Additional I nformation

During theyear, apart of the machinery costing Rs. 60,000 on which accurmul ated depreciation was
Rs. 25,000, was sold for Rs. 30,000.
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PART C

COMPUTERISED ACCOUNTING SYSTEM

Explain the concept of DataModel with thehelp of an example. 2
Explainwith oneexample DML or DCL. 2
Writeaseriesof queriesto processthetransaction datain such amanner asto result into information on

Tria Baance. 3

Formulatethe SQL statement for answering thefollowing queriesfor an assumed design of an Account-

ing Redlity.

(@ Listthetransaction detailsof accountswhich have been credited during the month of August,
2003

(b) Listall thetransacted accountswith the amounts by which they have been debited and also the
amount with which they have been credited.

() Listtheamount of expensesauthorised by each of the employees. (1+1+1)

Formulate the SQL statementsfor answering thefollowing queriesfor an assumed design of an Ac-

counting Redlity:

(@ Listitemwisethequantity sold during the month of September, 2003

(b)  FindtheMinimumand Maximum rate at which eachitem of goods has been purchased during the
period October, 2003.

(c) Makealistof InvoiceNo., Date and Amount of purchases during the period April 1, 2003 to

March 31, 2004, grouping them month-wise. (1+1+2)

Explainthe concept of Relationship Degree. How isit different from Relationship Type? Give one ex-
amplefor each. 6
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MARKING SCHEME
SAMPLE QUESTIONG PAPERI I
ACCOUNTANCY

Statement showing calculation of interest

Paticulars

ARs.

BRs.

1 Interest on capital balance on April 1, 2003:

A

B

2 Add: Interest on Additiona Capitd:

A

B

Tota interest Payable

50,000 x

40,000 x

10,000 x

1,000 x

10
100

10
100

10
100

10 9
100 12

5,000

750

5,750

4,000

75

4,075

Alter nate Solution:

Interest on Capital to A = ( 50,000 x

10 x 3)

100 12

10 x 9
+[ 60,000x — =

100 12
= 1.250 + 4,500

5,750

(1+1=2)
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: 10 3
Interest on Capital toB = 40,000X — X —
100 12
1
o a2y 2)
100 12
= 1,250 + 4,500
=5,750
. .. 1
Shareof profit of A and B after C'sadmission= 1-§ =
: . 8 4
A'sshareof profit after C'sadmission = 1; X E
. . 7 4
B’sshareof profit after C' admisson= — x —
15 5
A B C
Net profit sharingratio: 32 . 8. 1
7 75 5
A B C
or 32:28: 15
Ans A B C
32: 28: 15

gl s~

(1+1=
32
75
28
75
(Yox 4=

Distinction between Dissol ution of Partnership and Dissolution of Firm (Any four points)

2)

Yo

Yo

Yo

2)

Basis

Dissolution of Partnership

Dissolution of Firm

1. Termination of Business
or Closureof business

2. Settlement of assets
andliabilities

No, thebusinessisnot
terminated/closed

Asxtsandliabilitiesare
revalued and new balance
sheet isprepared

Yes, thefirmisclosed

Assetsaresold and realised
andliabilitiesarepaid off
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3. Court’sintervention

4. Economicrdationship

5. Closure of books

Court doesnot intervene

because partnershipisdissolved
by mutua agreement and through

the processof recongtitution
Economic relationship may
remainor may notremain

thesame

Closure of account booksis

A firm can bedissolved by
the order of the court

Economic rdationship between
the partnerscomesto an end

All books of accounts

not required because business areclosed
isnot terminated
Yox4=2
Particulars LF Debit Rs. CreditRs.
() BankAlc Dr. 50,000
ToRedlizationAlc 50,000
(Being Assets sold on dissolution of thefirm) Yo
(i) RedisationAlc Dr. 10,000
ToBank Alc 10.000
(Beingliabilitiespaid on dissolution of thefirm) Yo
(i) RedisationAlc Dr. 2,500
To'X’ 2,500

(A commission of 5% on assets
realised, alowedto‘X’)

@)

Total =¥2+Y2+1=2
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The partnership deed isawritten agreement between two or more persons, for managing the affairs of
goartnershipfirm.

Important contents of partnership deed (any four) :

10.

11.

12.

13.

14.

15.

16.

17.

Nameof thefirm,

Namesand addressesof all partners,

Nature and place of the business,

Dateof commencement of partnership,

Duration of partnership, if any,

Amount of capital contributed or to be contributed by each partner,

Rulesregarding operation of bank accounts,

Ratio inwhich profitsareto be shared,

Interest, if any, on partner’s Capital and drawings,

Interest on loan by the partner(s) to thefirm,

Sdaries, commission etc., if payableto any partner(s),

The safe custody of the books of accountsand other documentsof thefirm,

Modeof auditor’sappointment, if any,

Rulesto befollowed in case of admission, retirement and death of apartner,

Settlement of accountson dissolution of thefirm,

Mode of settlement of disputesamong the partners,

Any other AxY2=(2)

(1+2=3)
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Real Priceif the PriceisEx-interest
OnJune 1, 2003 Ex. interest Price=Rs. 98
Real Price= Ex-interest Price

Therefore Real Price=Rs. 98

Red Priceif thepriceis Cum-Interest

OnJune 1, 2003 Cum-interest Price= Rs. 98

Real Price= Cum Interest Price

LessAccruedinterest

Accruedinterest for 2 monthsfrom March 31 to June 1, 2003

8 2
= 100me E = Rs. 1.33

ThereforeRed Price = Rs. 98- 1.33

=Rs. 96.67

(1)

(1)

Total = (1¥4+1%= 3)

Theobjectiveof J.L.P.isto ensureliquidity inthefirmto settlethe claim of theretiring or deceased
partner.

Method of treatment ;

1.

2.

When Premium paid istreated asan expense.

When Premium paid istreated asan asset at an amount equal to the surrender value of J.L.P.

Explanwithexample

Working notes:

Gainof X =

N

(1+1%4+1%5) = 4
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1 - 1
Sacrificeof Y = i - —= _5 = —
5 2 10 10

1
Share of Goodwill tobegivenby X toY =Rs. 4,00,000 x T = Rs. 40,000

Profit on revaluation of land = Rs. 8,00,000 - Rs. 5,00,000
= Rs. 3,00,000
Losson revaluation of plant = Rs. 8,00,000 - Rs. 7,20,000
= Rs. 80,000
Losson Revaluation of Furniture=Rs. 1,20,000 - Rs. 1,00,000
=Rs. 20,000
Profit on revauation = Rs. 3,00,000 - Rs. 80,000 - Rs. 20,000 = Rs. 2,00,000

Joint Entries

1. X'sCapita Dr. 40,000
ToY’sCapital

(Shareof goodwill givenby X toY on
changeintheir profit shareratio)

2. Lad Dr. 3,00,000
ToRevaudtion
(Profit on revaluation of land recorded)

3. Revduation Dr. 1,00,000
ToPlant
To Furniture

(Lossof revaluation of plant and furniture recorded)

4.  Revduaion Dr. 2,00,000
To X'sCapital
ToY’sCapital

(Profit onreva uation distributed among X and Y)

40,000

3,00,000

80,000
20,000

80,000
1,20,000

)

€y

)

)

Total =4
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9 (@ Twoprovisionsof Section 79 of CompaniesAct 1956
() A New Company cannot issue sharesat adiscount; and
@) A New classof sharescannot beissued at adiscount.
(b) Distinction between Capita Reserveand Reserve Capital Yat+to=1
Reserve Capita Capitd Reserve
1. Itisapartof uncalled capital of 1.  Itistheremaining part of shares
the company forfeited A/c after there-issue of
forfeited shares €2)
2. Itisnever shownspecificdlyin 2. Itisshownclearly intheligbilitiessde
the Balance Sheet of the Company of thecompany’ sBa ance Sheet under
theheading “ Reserve of Surplus’ (%2
1+1=2
10 (a) Journal
Date Particulars LF DebitRs. CreditRs.
MachineAlc Dr. 5,40,000
ToAtlasLtd. 5,40,000
(Machine purchased) €2)
AtlasLtd. Dr. 5,40,000
Discount on Issue of Shares Dr. 60,000
To Equity share Capita 6,00,000
(60,000 equity sharesissuedto
settle AtlasLtd. account) (1%
Working Notes
No. of sharesto beissued= 5,40,000
9
= 60,000 (Y2+1%=2)
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KMHD Ltd.

Dehit Rs. Credit Rs.
Share Capita A/c Dr. 10,000
To Shareforfeited A/c 6,000
ToCdlsinArrearsAlc 3,000
To Discount on Issueof SharesA/cs 1,000
(Being 200 sharesforfeited and Rs. 3,000 being
calsinarrears) 2
Bank A/c Dr. 18,000
Discount A/c Dr. 1,000
Sharesforfeited A/c Dr. 1,000
To Share Capita Alc 20,000
(Being 200 sharesreissued @ Rs. 90) C2)
Shareforfeited A/c Dr. 5,000
To Capital ReserveAlc 5,000
(Being the balance amount of shares
forfeited and transferred to Capita Reserve A/c) C2)

Total =2

8% DebenturesAlc Dr. 2,00,00,000
Premium of Redemption of DebenturesA/c  Dr. 20,00,000
To Debenture HoldersA/c 2,20,00,000

(Being theamount of 25% of Debenturesand
premium on redemption to be converted into shares)

(1%)
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DebentureholdersA/c Dr. 2,20,00,000
To Share Capital A/c 1,37,50,000
To Security PremiumA/c 82,50,000

(Beingissueof 2,75,000 sharesof Rs. 50 each
at premium of 60% to the debenture holderson
conversion of 2,00,000 debentures)

Working Note:

(@& Amount to be converted = Rs. 2,20,00,000

(b) Issuepriceof ashareof Rs. 50 at apremium of 60% = Rs. 50 + Rs. 30=Rs. 80

(©) Number of sharesto beissued on conversion (a/b) = 22800ﬂ0 2,75,000 shares of
Rs. 50 each D)
Total =4
12 Journal
Date | Paticulars LF Debit Credit
Amount Rs. Amount Rs.
RedisationAlc Dr. 1,25,900
ToPlant & Machinery A/c 43,600
To Stock A/c 16,000
Tolnvestment A/c 47,600
To Joint LifePolicy Investment 15,000
ToFurniture 3,700
(Transfer of sundry assetsto Redlisation A/C) C2)
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CreditorsAlc Dr.
Joint LifePolicy ReserveAlc Dr.
ToRedisationAlc

(Transfer of sundry ligbilitiesto Realisation A/c)

57,400

15,000

72,400

(¥2)

A'sCapital Alc Dr.
ToRedisationAlc

(Being investmentsand stock taken over by A)

41,000

41,000

)

Bank A/c Dr.
ToRedisationAlc

(Being assetsrealised —
JLP Furnitureand Plant

1,00,740

1,00,740

)

Redisation Alc Dr.
ToBank A/c

(Being creditorspaid)

57,400

57,400

)

RedisationAlc Dr.
ToA'sCapita Alc
ToB’sCapitd Alc
To C'sCapita Alc

(Being profit onredlisation credited to
to partnersintheir profit
Sharingratio, i.e. 3:2:1)

30,840

15,420

10,280

5,140

@
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Jour nal
Date | Paticulars L.F. | Dr.Amount Cr. Amount
(Rs) (Rs)
A'sCapita Alc Dr. 4,420
B’sCapital Alc Dr. 30,280
ClsCapital Alc Dr. 15,140
ToBank 49,840
(Beingfina Payment to Partners)
(Redlisation A/c and Bank A/c may be prepared asworking notes- no marks Total =6
OR
Realisation Alc
Particulars Amount Rs. Particulars Amount Rs.
To Plant & Machinery 30,000 By Provisionfor doubtful debts 450
To Stock 5,500 By Creditors 10,000
To Investments 15,000 By BillsPayable 3,700
To Accounts Receivable 7,100 By Investment Fluctuation Fund 4,500
To P'sCapitd A/c(Commission) 1,000 By P'sCapita A/c (Investments) 12,500
To Cash (Redli sation expenses) 900 By Cash (Stock + Debtors) 11,500
To Cash (Creditors+ Bill Payable) 13,700 By Cash (Machinery) 22,500
By Losstransferred to
P'sCapita A/lc 4,830
R'sCapital A/c 3,220 8,050
73,200 73,200

4)
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Partner’sCapital A/c

Particulars P R Particulars P R
RedisationAlc 12,500 Balanceb/d 37,500 15,000
RedisationAlc 4,830 3,220 RedisationAlc 1,000
Cash 21,170 11,780
38,500 15,000 38,500 15,000
(2 mark for each Partner’s Capital A/c)
(Cash A/c may be prepared asworking note - but no marks) 4+2=6
13. | BankAlc Dr. 1,28,000
To Share ApplicationsA/c 1,28,000
(Being cashreceived @ Rs. 4 per shareon
application for 32,000 shares) Yo
ShareApplication A/c Dr. 1,28,000
To Share Capita Alc 1,28,000
(Being the share application money received
transferred to share capital account) Yo
ShareAllotment A/c Dr. 64,000
To Share Capita A/c 64,000
(Being sharedlotment money @ Rs. 2 per share
due on 32000 shares) Yo
Bank A/c Dr. 62,000
Cdlsin-Arrears Dr. 2,000
To ShareAllotment A/c 64,000
(Being cash received on 31,000 shareson
account of allotment @ Rs. 20 arrearson 1000 shares) Yo
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ShareFirst Call Alc Dr.
To Share Capita Alc

(Being First Call money @ Rs. 2on Rs. 32,000
sharesdue)

Bank A/c Dr.
Cdlsin-ArrearsA/c Dr.
To ShareFirst Call Alc

(Being amount received on 29,000 shares.
Arrearson 3000 shares)

Share Second & Fina Call Alc Dr.
To Share Capita Alc

(Being second call money due @ 2 per

shareon 32,000 shares)
Bank A/c Dr.
Cdl-in-Arears Dr.

To Share Second and Final Call Alc

(Being theamount received @ Rs. 2 on 24,000
sharesand callsin arearson 8,000 shares)

SharesCapita A/c Dr.
To Shareforfeited A/c

ToCdlsin-ArrearsAlc

(Being 3,000 sharesforfeited onwhichless
than Rs. 8 hasbeenreceived. Calsin arrear
on 2,000 shares Rs. 8,000 and on 1,000
sharesRs. 6,000)

64,000

58,000

6,000

64,000

48,000

16,000

30,000

64,000

64,000

64,000

64,000

16,000

14,000

Ya

Ya

Yo

Ya
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Bank A/c

Dr.

Sharesforfeited A/c Dr.
To Share Capital

(Being 3,000 sharesissued to
Kama @ Rs. 8 per sharefully paidup)

Shareforfeited A/c Dr.
To Capital Reserve

(Being theremaining amount of sharesforfeited
account transferred to capital reserve)

24,000

6,000

10,000

30,000

)

10,000

()

14.

Total =6

2003 Sep. 30

8% DebentureA/c Dr.
To Own DebenturesA/c

To Gainon Cancellation of DebenturesA/c
to DebentureholdersA/c

(Being own debenturescancelled and
the amount payableto debenture holders
on redemption of other debenture)

(Two entries can also be passed)

DebentureholdersAlc Dr.
ToBank A/c

(Being theamount paid to debenture
holderson redemption)

40,00,000

31,00,000

8,50,000

50,000

31,00,000

31,00,000
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Gainon Cancdllation of DebenturesA/c Dr.
To Capital ReserveAlc

(Being thegain on cancellation of debentures
account transferred to Capital Reserve)

(@) Interest on DebenturesA/c Dr.
To DebentureholdersA/c

(Being interest payableto debenture holders
other than own Debentures held)

(b) DebenturesholdersAlc Dr.
ToBank A/c

(Being interest paid to Debenture hol ders)

(¢) Interest on DebenturesA/c Dr.
To Interest on own Debenture A/c

(Being interest on own debenturesfor six months)

50,000

1,24,000

1,24,000

36,000

50,000

1,24,000

1,24,000

36,000

15.

Note: Entries(a) and (b) can be combined.

1 mark for each entry

Dr.

Revaluation Account

Total =6

Cr.

Paticulars

Rs.

Paticulars

Rs.

Buildings
L'sCapita
M’sCapita

80,000
43,750
26,250

1,50,000

ByLand

1,50,000

1,50,000

(2marks)
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Capital Accounts
Dr. Cr.
L M N L M N
Rs. Rs. Rs. Rs. Rs. Rs.
To Balance c¢/d | 15,35,750 | 8,47,250 | 6,00,000 | By Balance b/d 12,85,000 | 7,16,000
By Reserve Fund 1,50,000| 90,000
By Premium (19.5) 57,000 15,000
By Revauation Alc 43,750 26,250
By Cash 6,00,000
15,35,750 | 8,47,250 | 6,00,000 15,35,750 | 8,47,250 |6,00,000
(3marks)
CashAlc
Dr. Cr.
ToBaanceb/d 1,39,000 By Bdancec/d 8,11,000
ToN’sCapital 6,00,000
ToPremium 72,000
8,11,000 8,11,000
Balance Sheet of L, M and N as at March 31,2003
Capitals: L 15,35,750 Land 7,50,000
M 8,47,250 Buildng 8,00,000
N 6,00,000 29,83,000 Other Fixed Assets 3,90,000
S. Creditors 1,49,000 Stock 1,98,000
DSS 1,83,000
Casninhandandat Bank | 8,11,000
31,32,000 31,32,000
(2marks)

Total =8
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Working Note:

1.  Sacrificemadeby:

L5 7 7556 19
8 15 120 120
ve 3 5 4540 5
8 15 120 120

SacrificeRatio: L
19

o <L

2. Amount of Premiumto bebrought by N :
360,000 xX = 72000
5

3. () ShareofLinPremiumbroughtby N:

19
— X 72,000 = 57,000
24

()  Shareof M in Premium brought by N :

> X 72,000 = 15,000
24

OR

Revaluation A/c

Particulars Rs. Particulars Rs.
ToPlant & Machinery 35,000 By Land 1,20,000
To Provisionfor doubtful debts 6,000
To J 39,500
K 23,700
L 15,800 79,000
1,20,000 1,20,000
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Capital A/c
Dr. Cr.
Particulars J K L | Particulars J K L
ToL (ingaining 37,500 | 22,500 — | By balanceb/d 5,78,800 |3,47,800 (2,37,900
ratio5:3)
ToCash - -| 75,000 | By RevduationA/c | 39,500 23,700| 15,800
TolL'sLoanAlc - - 12,38,700 | By J(gainingratio) - -| 37,500
Tobaancec/d | 5,80,800 |3,49,000 - | ByK (gainingrétio) - -| 22,500
6,18,300 (3,71,500 |3,13,700 6,18,300|3,71,500 | 3,13,700
CashAlc
Dr. Cr.
Paticulars Rs. Particulars Rs.
To balance b/d 1,08,000 ByL 75,000
By balancec/d 33,000
1,08,000 1,08,000
Balance Sheet as at March 31,2003
Liabilities Rs. Assts Rs.
Capitds J 5,80,800 Land 3,05,000
K 3,49,000 9,29,800 Buildings 2,87,000
L’'sLoanAlc 2,38,700 Plant & Machinery 3,51,000
Creditors 78,600 Stock 1,85,000
Debtors 86,100
Cash 33,000
12,47,100 12,47,100
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17.

18.
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Book value of investmentssold 12,000

(30% of Rs. 40,000)

Add Profit 6,000

Sdevdueof investments 18,000

Investments at the end of the period 30,000

Less: Book vaueof unsoldinvestment 28,000

(70 of Rs. 40,000)
I nvestment purchased 2,000

Answer

Cashinflow Rs. 18,000 (1)

Cashoutflow Rs. 2,000 (1) 2marks

(@ FnancingActivity

(b) InvegtingActivity

() Operating Activity

(d) OperatingActivity Yox4=2

Compar ative lncome Statement for theyear ending.... 2002 & 2003
Particulars 2002 2003 Absolute | Precentage
(Rs) (Rs) | change(Rs) | change(%)

Net Sales 4,12,000 3,20,000 (92,000) 22,33
Less: Cost of Goodssold 3,12,000 2,30,000 (82,000) 26.28
GrossProfit 1,00,000 90,000 (10,000) 10.00
Less: Administrative Expenses 25,000 18,000 (7,000) 28.00
Profit before Tax 75,000 72,000 (3,000) 4.00
Provisonfor Tax @ 40% 30,000 28,800 (1,200) 4.00
Net Profit after Tax 45,000 43,200 (1,800) 4.00
Y>mark for each correct step =¥%x6=3

Ignorelast step
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Financia statementsconvey about thefinancia performance and financia position of abusinessentity.
Financia statement analysishassignificancefor bankersand creditorssincethey areinterestedin as-
sessing whether theinterest on credit extended by themwill be received periodicaly and the Company
will be ableto repay the amount advanced or not. Financia statement analysishelpsin assessing the
liquidity, solvency, profitability and efficiency of theenterprise.

©)
Current Retio = 2
CurrentAssets = Rs. 8,00,000
Current RAi _ Current Assets
HTERERAIO = Current Liabilities
- Rs. 8,00,000
"~ CurrentLiabilities
o Curentlighilies = —>-000000 8’20’000 @)
=  4,00,000
Licuidrai _ Liquid Assets
IUArdio = ClrentLisbilities
Liquid Assets
15 = @ ————
4,00,000
orLiquidAssets = 1.5 x 4,00,000
=  Rs. 6,00,000
Inventory = Current Assets-Liquid Assets
= Rs. 8,00,000-Rs. 6,00,000
=  Rs. 2,00,000 @
. Cost of goods sold
Inventory Turnover Retio = -
Averageinventory
6 = Cost of goods sold

2,00,000
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or, Cost of Goods sold

6 x 2,00,000
Rs. 12,00,000

Now, if goodsare sold at 25% profit on cost then it meansthat
if costisRs. 100, salesareRs. 125

. ) 125
S0, if costisRs. 12,00,000, salesare= H) x 12,00,000

@)

= Rs. 15,00,000
Annual SalesareRs. 15,00,000 (Totd =4)
21. Baanceof P& L asat Dec. 31, 2002 60,000
Add Transfer to G.R. during the year (10,000-4,000) 6,000
66,000
LessBalanceof P& L asat Dec., 31, 2001 50,000
Net Profit before Tax 16,000
Machinery Alc
ToBaanceb/d 49,000 By Depreciation Expense 10,000
To Cash (purchase of 59,000 By Balancec/d 98,000
Machinery) (Bdl.fig.)
1,08,000 1,08,000
Statement of Cash Flows
Rs. Rs.
(A) Cashflow from Operating Activities
(@  NetProfit before Tax 16,000
Add Dep. on Machinery 10,000
Goodwill written-off 10,000
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(b) Operating Profit beforeWorking Capital Changes 36,000
AddIncreasein B. Payable 10,000
LessDecreasein Creditors (2,000)
LessDecreasein Debtors (5,000)
(©) NetCashfromActivities 39,000 3
(B) CashflowfromInvestingActivities
Cashusedfor purchaseof Building (50,000)
Cash used for purchase of Machinery (59,000)
Net Cashusedfor Investing Activities (1,09,000) | (D
(C) CashflowfromFinancid Activities
Cashfromissueof share Capita 80,000
Net Cashfrom Financing Activities 80,000 | (1)
(D) NetIncreasein Cash 10,000
(E) Baanceof Cashinthebeginning 20,000
(F) Baanceof Cashattheend 30,000 | (1)
Total =6 marks
OR
Cash flow statement for the year ended March 31, 2003
Particulars Deails Amount
Cashflow from operating Activities
Net Profit before Tax 10,000
Adjustmentsfor non-cash & non operating items
Add: Depreciation 1,000 Yo
Prelininery Expenseswritten off 40,000 Yo
lossonsale 5,000 Ya
Operating profit beforeworking 56,000 Yo

Capitd changes
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Add: Decreasein Current Assets &
Increasein Current Liabilities

Provisionfor doubtful debt 10,000
Less: Increasein Current Assets &
Decreasein Current Liabilities, Debtors (64,000)
Cash FHow from operating activitiesbefore Tax 2,000
Less: Tax
Cash HowsFrom operating activities
after tax - 2,000
B. CashFHowfromInvesting Activities
Purchaseof Plant (42,000)
Sdeof Plant 30,000
Sdeof Investment 10,000
Cashflowsfrom Investing Activities (2,000)
C. CashHowfromfinancingActivities -
Cash generated during theyear -
Add: Cash and Cash Equivaants 50,000
at thebeginning of theyear 50,000
Workings
(1) NetProfit Before Tax
Balanceof P&L A/cason31.03.03 54,000
Less: Baanceof P& L A/cason 31-3-02 50,000
4,000
Add: Transfer to general Reserve 6,000

10,000

Yo

Yo

Yo
Yo
Yo

Yo
Yo



150

(2 Dr. Accumulated Depreciation A/c
PantAlc 25,000 Bd.B/d 56,000
Bd c/d 32,000 Depreciation 1,000
57,000 57,000

3 Plant A/c

Ba b/d 1,56,000 Accumulated Depreciation 25,000
Bank (purchase) 42,000 Bank 30,000
Lesson Sale 5,000
Bal c/d 1,38,000
1,98,000 1,98,000

(4) Cashand Cash equivalents

Particulars Beginning End
Cash 60,000 70,000
LessBank Overdraft 10,000 20,000
50,000 50,000

PART C

COMPUTERISED ACCOUNTING SYSTEM

16. Explainthe concept of Datamode with thehelp of an example.

Answer




17.

18.
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Explain with oneexample DML or DCL

Answer

DML

It means Data Manipulation Language. It is that set of commands of SQL which are used for
manipulation of data. Manipulation of datameans:

* I nserting new records

* Ddeting exigting records

* Updating the existing records

DCL

It means Data Control Language. It meansthat set of commands of SQL which are used to control
accessto theinformation stored in the database. It may mean:

* Granting privilegeto different usersabout accesstoinformation

* Revoking privilegeto different usersabout accesstoinformation

* Privilegemay relateto retrieval, manipulation, control, definition of information

Write a series of queriesto process the transaction data in such a manner asto result into
information on Trial Balance.

Answer

Accounting Redlity to be drawn which showsthetablescontaining data

Depending upon how thetables, aredrawn, queriesto be creatcd to get theinformation about:

* Name of the account

* Whether debit or credit
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20.
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* Amount inthe cccount

* Thetotal of thesidesof debit or credit

Formulate the SQL statementsfor answering thefollowing queriesfor an assumed design of an Ac-
counting Redlity:

(& Listthetransaction detailsof accountswhich have been credited during the month of August,
2003

(b) Listall thetransacted accountswith the amounts by which they have been debited and also the
amount with which they have been credited.

(0 Listtheamount of expensesauthorised by each of theemployees.

Answvers

(@ Sdectcolnamel, colname2
Fromtablename
Wherecondition fulfilling datarequirement

(b) Seectcolnamel, colname2
fromtablename
wherecondition

(© Sdectcolnamel, colname2
fromtablename

Wherecondition

Forulatethe SQL statementsfor answering thefoll owing queriesfor an assumed design of an Account-
ing Redlity:

(@ Listitemwisethequantity sold during the month of September, 2003.

(b)  FindtheMinimum and maimum rate at which eachitem of goods hasbeen purchased during the
period October, 2003.
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(c) Makealistof Invoice No., Date and Amount of Purchases during the period April 1,2003 to
March 31, 2004, grouping them month-wise.

Answer

(@ Seectcolnamel, Colname2
Fromtablename
Wherecondition

(b) Select colnamel, Colname2
Fromtablename
Wherecondition

(o Seectcolnamel, Colname2
Fromtablename

Wherecondition

Explain the concept of Relationship Degree. How is it different from Relationship Type?
Giveoneexamplefor each.

Answer

Reationship Degree

It refersto the number of relations associated with arelationship.

Reation Account Type

Rdaionship
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Giveanillustration of arelationship of degreeof two or three.

Relationship Type

It meansthekind of relationship among instances (tuples) of relation ()

Givean eamlefor Accounting redlity.

Account Type Accounts

Relationship typecould be:

1. one-to-one

2.  oneto-many

3. many-to-many
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SAMPLE QUESTION PAPER - SET II

QUESTION WISE ANALYSIS

S Instructional Specification Content Form of Marks Estimated
No. Objective Unit Question  Allotted Difficulty
LA/SANVSA Level

+(A,B,C)

1. Undergtanding Cdculates 1 VSA 2 B

2. Knowledge Recdls 4 VA 2 A

3. Undergtanding Showspresention 4 VSA 2 B

4. Underganding Passes Journa Entry 5 VA 2 B

5. Knowledge Recdlsandlists 1 SA 3 A

6. Knowledge Recdls 5 SA 3 A

7. Knowledge Recdls 2 SA 3 A

8. Undergtanding Prepares Accounts 3 SA 4 B

9. Underganding Passes Journa Entries 4 SA 4 B

10. Underganding Prepares Account 5 SA 4 B

11.  Underganding PassesJournal Entries 5 SA 4 B

12.  Application Prepares account 2 LA 6 C

13.  Underganding Prepares Accounts 3 LA 6 C

14. Underganding Passes Journa Entries 4 LA 6 B

15.  Underganding Prepares Accounts 2 LA 8 C

16. Knowledge Recdls 6.2 VA 2 A

17.  Application Reasons 6.2 VA 2 C

18. Knowledge Recdls 6.1 SA 3 A

19. Underganding FindsRatios 6.1 SA 3 B

20. Underganding Calculaates 6.1 SA 4 B

21. Underganding Calculates/works Out 6.2 LA 6 B
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