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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 am. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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General Instructions :

58/1/3

(i)  All questions in both sections are compulsory.
(ii)  Marks for questions are indicated against each question.

(iii) Questions number 1 — 5 and 16 — 20 are very short answer questions carrying

1 mark each. They are required to be answered in one sentence.

(iv) Questions number 6 — 8 and 21 — 23 are short answer questions carrying

3 marks each. Answers to them should not normally exceed 60 words each.

(v)  Questions number 9 — 11 and 24 — 26 are also short answer questions carrying

4 marks each. Answers to them should not normally exceed 70 words each.

(vi)  Questions number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks

each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as

far as possible.

Qg — 3

Section — A

forg T b ISR | ek H <hl shiHd TfiehTieh shal ST @ ? 1

Under which form of market a firm is called price taker ?

fepelt o <hl Tifean aeg e AT ST R 7 1

When is a good considered an inferior good ?
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3. 3ftwa s (FEfh) e §AE © ¢ (S e gfw)
(A) T ATTH bl Pl IcATEA & HHT HEA]
(B) hiHd
(©) (A) 3R (B) T
(D) 3 T 8 hIE &I 1

Average revenue equals : (Choose the correct alternative)

(A) Total revenue divided by the quantity produced.
(B) Price

(C) Both (A) and (B)

(D) None of the above

4,  3ITCT HeAd hi IRETET ST | 1

Define production function.

5. e ot el el Ry iR <t SaeT St ved B (T faened 9w
(A) TRrRFHm
(B) Tor 3fima 3mm (wwfi)
(C) TR Huma smm (Fwfy)
(D) 3UUh Tt 1
A perfectly competitive firm faces : (Choose the correct alternative)
(A) Constant price
(B) Constant average revenue

(C) Constant marginal revenue

(D) All the above

6. ThRIcHS HAUE 3 ATeIreh AU & o9 IF FqT8T | Tdeh 1 Teh-TUeh I8
&St | 3
T
=afy srefarrer 3R Ty sreferme % sie AT Id15T | Teieh 1 Teh-Tsh IeTeV Aoy |
58/1/3 3 [P.T.O.



IV' CAREERINDIA

Distinguish between positive economics and normative economics. Give an example

of each.
OR

Distinguish between micro-economics and macro-economics. Give an example of

each.

7. ITCH GHISHT I5h 914 8 €4 1= bl 3TR @otal &1 2idl 8 ? 99T | 3

Why does a production possibility curve slope downwards from left to right ? Explain.

8. 9 Ueh o sl hiFd 50 ferrd gedt 7, o 35eh! T 60 Ufewrd ¢ ATl & | Wb hime
T ST T Uiehetd ShIfST | 3

When price of a good falls by 50 percent, its demand rises by 60 percent. Calculate its

price elasticity of demand.

9. U aE]Hl Y H gfg o feheel Gl RV h! SR I | 4

Explain any two causes of ‘increase in supply’ of a commodity.

10. HigTd orTa 3R imra s (FEnf) faft gr Seae 1 Tge wR A HIfe | S

I o s G | 4

HHd | IART | PAARE = AT

® (FTS) ®) ®)

10 1 10 10

10 2 19 9

10 3 26 7

10 4 36 10

10 5 48 12

g
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aftaft STaTdi o frm o o =won st ugee i | e €T |

giedi fFaw | 3 3]
GHT3) (ETS)
1 5
2 11
3 15
4 17
5 15

Identify the equilibrium level of output using “marginal cost and marginal revenue”
approach. Give reasons for your answer.

Price Output | Total Cost | Marginal Cost
® (Units) ® ®
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
OR

Identify the three phases of the law of variable proportions. Give reasons.

Variable Input | Total Product
(Units) (Units)
1 5
2 11
3 15
4 17
5 15

11. 9" HaEd & fh T STCUTTUHR SR H B e R 81 &, a1 399 ST 98 91 37aX
Ul @ ? Sy | 4

What difference does it make to the market when we say that firms are
interdependent in oligopoly ? Explain.

58/1/3 5 [P.T.O.
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Ut 3rem ? T s X W du @t S o T W STehell Y&t ‘o 37T T
(GST) o & &g X W Ht L %! T B ST | $8eh 9 X <h shigd TR HAET W
TS STel TTEl shl ST HHSTST, | {@TT=T 1 SN shiTT | 6
It is expected that replacement of all existing taxes on good X by the proposed single

Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use diagram.

Sherct g T % fore S H 12 % WH W

et 3T & o g X R A @t o % T W kel ST o 3 Ba
(GST) T | %] X T Ho1 L HIH! FHH Bl TRATN | 38 &g X hl shiAd I AT T/
TS STCl THTET shl SR HHATSY, | AT(CTshT <hT ST HIfT |

For the blind candidates in lieu of Q. No. 12
It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use a schedule.

Teh ITHIHT el g TEGIT X 3 Y T UM LT 2 | EHid gt fagersor gr
TR IS <hl 11 ohi SATEAT SHITT | 6

A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using Marginal Utility Analysis.

TS ARE h3oe 31U & WIfired o 3Nfhd § 3 1ot sr=rd faer ot ot damd 3%
AT 8 | 39 3e3T § I8 T hl (g Hiar & | 308 Y TR R 8=l A Hebd areft
TP AT 3R AR ATT SA18T | 3T I foTe st G | 6

A chartered accountant starts accounting services in the office owned by him and by
investing his own savings. He employs assistants for this purpose. What are explicit

costs and implicit costs directly identifiable in it ? Give reason for your answer.

6
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15. &9 1@ 3R 3HfHH 3k 1 aRwme e | 77 off wwemse 6 g and | o e
IR gl T B & ? 6
YT
(%) ste T Hieft e i Bil & ? §Hesy |
(@) FAAfEH o5k 3Tt F1 BT & ? HHATST |

Define budget line and indifference curve. Also explain why the two are downward
sloping from left to right ?

OR
(a) Why is budget line a straight line ? Explain.

(b) Why is indifference curve convex ? Explain.

gug — 9
Section — B
16. WA ¥ Rud e st fagw # feord weh shrofl O SUR ot 8 | WA & YFTa el @Td
g e A g o ST 8 7 (T ferened gfiw)
(A) <T@ % shise (credit) 9&T &

(B) <T@  2fere (debit) 9 #
(C) USiTa @Td @ shise (credit) 981 8
(D) dsiTa @Td o Sfee (debit) v & 1

A company located in India receives a loan from a company located abroad. How is
this transaction recorded in India’s balance of payments account ? (Choose the

correct alternative)

(A)  Credit side of current account
(B) Debit side of current account
(C) Credit side of capital account

(D) Debit side of capital account

58/1/3 7 [P.T.O.
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wree  fereft gerere Wi & : (FE) fersbe i)

(A) 3T ST HTATTR |

(B) HimifeTeh &5 sl W 2 |

(C) (A) 3R (B)gHI T ATR |

(D) 3IWIh U © Toreft ot oft wmT i 2 | 1

Foreign embassies in India are a part of India’s : (Choose the correct alternative)
(A) Economic territory

(B) Geographical territory

(C) Both (A) and (B)

(D) None of the above

Hifgeh Tehet T 3TE 8 R MR © 7 1

What is meant by Nominal Gross Domestic Product ?

TR 1 ST 56 WA © : (TR fehe gRw)

(A) STfHes =TeT — =TS Y=

(B) TfHeh 1T + ST YT

(C) Bl IuIe T — e SIe AIHAT

(D) 390k 8§ I8 oft 7 1
Fiscal deficit equals : (Choose the correct alternative)

(A) Primary deficit minus interest payments

(B) Primary deficit plus interest payments

(C) Total budget expenditure minus total budget receipts
(D) _ None of the above

THH T9le T TS I 8 =7 AT 2 2 1

What is meant by revenue receipt in a Government Budget ?

58/1/3 8
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HIUT oL FAT3T foh FAferiad o T Ui 3T H1ud T0 o7 SR fohan Sran ®

(i) b SAfh G T @lie- Bq S & fofu T 301 T s41el YT |

(i) g forear Tanat W R giy foka T = |

(iii) IcUTET 318 o forT Hefiv Tilied W= | 3

Giving reason state how are the following treated in estimation of national income.
(i) Payment of interest by an individual to a bank on a loan to buy a car.
(1) Expenditure by government on providing free educational services.

(i) Expenditure on purchasing a machine installed in a production unit.

Teh =X o TR 719 37 A1) 419 % S 3T T | T U B |1 UEE 3T *

ferttor & frgia o1 SMam g ? 3
CLE

3TEd 399 Y 3R 3Med s Yaftd o o= 3TaX Sy | gHi < s P Heg ® 7

Distinguish between ex-ante measure and ex-post measure of a variable. Which of the
two forms the basis of the theory of national income determination ?

OR

Distinguish between average propensity to consume and average propensity to save.
What is the relation between the two ?

i Hmr=a 39 g 0.9 7, A1 w1 797k o Yoot 1 qiehard Hif | 3

If marginal propensity to consume is 0.9, calculate the value of investment multiplier.

A AT qrare o 3T W Sfdse & fean SrdT 8 | 38Rt () Tehdl Tie] 37Tg 3TN

(@) e T U dTel TTfad THTE hl STt it | 4
CLE

3T o ToaRoT  STEHMATst § gfg & THIS o ST W =1 W6 ISdl @ 7 ISy |

Suppose a ban is imposed on consumption of tobacco. Examine its likely effects on
(a) gross domestic product and (b) welfare.

OR
How does increase in inequalities in distribution of income affect welfare of the

society ? Explain.

58/1/3 9 [P.T.O.
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Ife faferss smféra faftr sruma 0.2 81 3 78 smTd % 5,000 &, @ oS St g gaT
o <hl kAT FHETST | 4

If Legal Reserve Ratio is 0.2 and new deposits are ¥ 5,000, explain the process of

money creation by commercial banks.

T AT 8§ St o § W1 1 (TEiE <X) <hi it amemsT | 4

Explain the role of Repo Rate in reducing money supply.

farceft fafama <6 =im 3 = |l i 3R 38t gfd o 7 ial 6l e HIfe | 6

Explain three sources of demand for foreign exchange and three sources of supply of

foreign exchange.

Ty AT IR wy qfd fafy gr v o Sge s w uio gaemse | ks @
3w HIRC | 78 oft gwense fp Al s i T gfd A wn A A sEHm R TWE AT | 6

Explain determination of equilibrium level of national income using aggregate
demand and aggregate supply approach. Use diagram. Also explain the effect when
aggregate demand is less than aggregate supply.

A R TR o 7T e & 28 o M W

For blind candidates in lieu of Q. No. 28.

T AT SR Ty qfd & = A g 2 afe we A 3 qe gfd 1 sreEr foan

&, o Th FAITET h1 He el BT ? Afe THY AT THY I & A Bl A ?
AT | 6

What is meant by aggregate demand and aggregate supply ? Given aggregate demand
and aggregate supply behaviour, when is an economy in equilibrium ? What happens

when aggregate demand is less than aggregate supply ? Explain.

58/1/3 10
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29.  ‘I=AAT ASET o AT wpR T W@r & Fiw @ et aiEr w gwd ta f S w i
G I S W R | T S o HTEAH o TR i A 3298 T i I T HL Tl
2 3 HY 7 AT | 6

YT

ST ford TohR TThRT ool § i, =39 IR AR FgEdT & H1eq o THeE!
TS i THTTIT TShaT ST HehaT & |
The Government, under Ujjwala Yojana, is providing free LPG kitchen gas

connections to the families ‘below the poverty line’. What objective the government

is trying to fulfil through the government budget and how ? Explain.
OR

Explain how the allocation of resources can be influenced in the government budget

through taxes, expenditure and subsidies.

30. () TSt 31 3R (@) SR shimd T et T 3ed1g o1 Tiehetd hifou ; 6
@ FS)
(1) TEHR Y T =Te] Fralol 20
(i) TR yemEfes favmi s araf 3t aew | ae 10
(iii) Jafheh AT 3T 400
(iv) IR T T I 70
(v) fosht fmrfira & <t wiaenfa sma 30
(vi) F-fyumfi 3emi 61 = 20
(vi) - areret doft T SuWNT 50
(vii) o oW e 80
(ix) TR R/ W AT 40
(%) 9y forva w1 e =me] g&ara (=) 10

58/1/3 11 [P.T.O.
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Calculate (a) Private Income and (b) Net National Product at Market Price :

 crore)
(1) Current transfers from Government 20
(i1) Property and entrepreneurial income of the Government 10
Administrative Departments
(i11) Personal disposable income 400
(iv) Direct taxes on persons 70
V) Retained earnings of Private Corporate Sector 30
(vi) Savings of non-departmental enterprises 20
(vii) Consumption of fixed capital 50
(viii) Corporate profit tax 80
(ix) National debt interest 40
x) Net current transfers to rest of the world - 10

58/1/3 12



