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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 am. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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(iv) To7 G&IT6 — 8 3K 21 — 23 TG IR J97 &, 9% J97 3 3% &1 8 | G Jo71 3 I
FIHT=IT: 60 5] @ 3718 7 &1 |

(v) I GEIT9 — 11 31K 24 — 26 T8 41 o7 IT0T J97 8, I8 o7 & 4 3% & | g+t 5o 1
& IR GEIFT: 70 %) & S71% T |

(vi) 97 GEIT12 — 15 37K 27 — 30 &7 31T 597 8, 59 F97 & 6 37 5 | G yo71 &
IR G 100 7151 & 3714% 7 87 |

(vii) ITIE ] & IR T TF G&1 &1 oY TT TIHT HGIFaR 95 G & Hia
I 15377 T 6T |

General Instructions :
(i)  All questions in both sections are compulsory.
(ii)  Marks for questions are indicated against each question.

(iii) Questions number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Questions number 6 — 8 and 21 — 23 are short answer questions carrying
3 marks each. Answers to them should not normally exceed 60 words each.

(v)  Questions number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi)  Questions number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks
each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.

Qg - A
Section — A
1.  3Ic9Ted %A <l gftemey af | 1

Define production function.

2. U ot wioanh et Freferiaa o amEn s vedn @ - (FE feehed giw)
(A) Terfma
(B) - TR 3iaa s (wrwsfy)
(C) Tor Huma smm (Fonfy)
(D) 3IWIE Tt 1
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A perfectly competitive firm faces : (Choose the correct alternative)
(A) Constant price

(B) Constant average revenue

(C) Constant marginal revenue

(D) All the above

3. Tl 9o & STSIR 8 Teh B ol HITd Sfiehreh el A1 g ? 1

Under which form of market a firm is called price taker ?

4. ot ag =l wfee axg e AT AT ? 1

When is a good considered an inferior good ?

5. 37Ea ST (FEfy) 36 99 R ¢ (FE faeen gfi)
(A) T IATTH Dl Ho TG F T HET
(B)
(©) (A) 3 (B) T
(D) SHIK § A HIS T 1

Average revenue equals : (Choose the correct alternative)

(A) Total revenue divided by the quantity produced.
(B) Price

(C) Both (A) and (B)

(D) None of the above

6.  IATCH GHTSHT sk §1¢ ¥ T4 1< bl 3TR @otal =i gid1 8 7 9HesT | 3

Why does a production possibility curve slope downwards from left to right ? Explain.

7. UhNIcHS FAITE 3TN el 1TE %S9 R TARY, | Tk I Teh-Teh 3gTa0l
i | 3
e
=ty srefomrer 3 Ty srefemrer o e Siat IdT3T | Tk 1 Teh-Tsh IeTa0l AIfT |
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Distinguish between positive economics and normative economics. Give an example
of each.

OR

Distinguish between micro-economics and macro-economics. Give an example of
each.

T Tk %] 1 <hid 20 Firwrd et &, @ 38eh! Wi 30 Wkiwrd 5 S @ | $6ehT hima
HAT A= T IR HITT | 3

When price of a good falls by 20 percent, its demand rises by 30 percent. Calculate its
price elasticity of demand.

Hra emTa 3R FHuia 3w (et fafr gro Sered 1 Eqer R ST i | 3

I o ford R e | 4

HHd | IAET | HA AR HHT AT

® (FhTS) ® ®)

10 1 10 10

10 2 19 9

10 3 26 7

10 4 36 10

10 5 48 12

JAgEn

TR STATA oh 19 o <fiH =IROTT Shi U= SHIfSTT, | HROT €T |

aiedt Fow | %d ITg
G (ET3)
1 5
2 11
3 15
4 17
5 15
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Identify the equilibrium level of output using “marginal cost and marginal revenue”
approach. Give reasons for your answer.

Price Output | Total Cost | Marginal Cost

(?) (Units) (?) (?)

10 1 10 10

10 2 19 9

10 3 26 7

10 4 36 10

10 5 48 12

OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable Input | Total Product
(Units) (Units)
1 5
2 11
3 15
4 17
5 15
10. T 9% sl “qfd 5 gfg’ < Tohgl al HRUI shi STEAT HINT | 4

Explain any two causes of ‘increase in supply’ of a commodity.

11. 9 &9 had & T TehIiehiicHess Sfqifirar # ‘3cdrg fadie’ a2, af $9ehT STeil W &R
R ISAT R 7 THATET, | 4

What difference does it make to the market when we say that there are ‘differentiated
products’ in monopolistic competition ? Explain.

12. &9 W@ 3R 3AfmE 36 61 afermst e | 77 oft gugmse 6 g a1 @ gl fi=
3TN godi I 28I & 7 6
YT
() wie T Hiefl e @l gl @ 7 wHese |
(@) FAIHH oI5k 3Tt T BT @ ? THLATST |
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Define budget line and indifference curve. Also explain why the two are downward

sloping from left to right ?
OR
(a) Why is budget line a straight line ? Explain.

(b) Why is indifference curve convex ? Explain.

13, Tt o 2 fop avg X R adHe et U % TH W TRl Tfad “awq 3 et e
(GST) o & 5% X T el L HIh! HH &1 JTCT | 8eh &g X hi hiHd 37 7= T
TS AT THTET <hi @1 THATST, | TG 1 ST HITT | 6

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use diagram.

Al g TR % fofe Je7 & 13 % ®H W

Ut 37en & fop o X W adw @l il % T T Sehell ST “areq FHIT Ha1 H
(GST) TTH & &g X T HA L HIh! HH &1 FAT | §8h 9% X hl HHd 3T A W
TS ATl ST % SFE FHEATSY, | ATieTshT I SN HITT |

For the blind candidates in lieu of Q. No. 13

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use a schedule.

14. T foram 319 Tafired 1 Jfiy W haet TNER o HeRl <l TEEdn § Sl ST 2 | 39 3
TR T8 YR T 7 | 39H €Y G- T IEH S Hehd aTell T8 AN 3R 3Taied
AT SA1ST, | 379 3T 6 T7T et §fT | 6

A farmer undertakes farming on the land owned by him with only family members
working on it. The farmer borrows money for this purpose. What are the explicit

costs and implicit cost directly identiable in it ? Give reason for your answer.

58/1/2 6
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15. U IUNIHT haed g I&q3T X 3T Y 1 VRN LT B | HiHTd STNfran fegetsor gra
ITHIRRT I <hl 11 shi SATEAT I | 6

A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using Marginal Utility Analysis.

Qg —-¢

Section — B

16.  TSeRISTE BT 38k GHH § : (Fe ferehed gf)
(A) WTfHes GTer — SATS Y=
(B) WITHeh ATET + ST T
(C) Pl T T — e Sale e
(D) 390k 8§ 18 oft 7 1
Fiscal deficit equals : (Choose the correct alternative)
(A) Primary deficit minus interest payments
(B) Primary deficit plus interest payments

(C) Total budget expenditure minus total budget receipts
(D) None of the above

17. ThR So1¢ 1 Tora Iy O =1 3T 8 7 1

What is meant by revenue receipt in a Government Budget ?

18. WA H feud ueh ot foewr § feord Ush hrdfl & 3UR ol 8 | WRA o YA dde @rd
H g T hH gt kel ST & ¢ (T fashed g
(A) ST @M hiee (credit) 9&1 |
(B) @l @ < Sfere (debit) 9ea |
(C) UShTd @Td o shfse (credit) 9a H
(D) YSiTa @Td o Sfee (debit) v & 1
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A company located in India receives a loan from a company located abroad. How is
this transaction recorded in India’s balance of payments account ? (Choose the

correct alternative)

(A) Credit side of current account
(B) Debit side of current account
(C) Credit side of capital account

(D) Debit side of capital account

W # el garard wid & : (¥R foe gRv)
(A) 3ife & T W R |

(B) siFifetes &5 1 W R |

(C) (A) I (B)GHI BT W R |

(D) 3T § & ferelt 1 s AT i 2

Foreign embassies in India are a part of India’s : (Choose the correct alternative)
(A) Economic territory

(B) Geographical territory

(C) Both (A) and (B)

(D) None of the above

THifgeh Hehel B IcUTE T 1 AT 7 7

What is meant by Nominal Gross Domestic Product ?

Teh =X o T A9 37T I41ef A9 & &g I 15T | 30 9 i 91 I A *
fufor o frgra &1 smar g ?
g

3TTEa ITHRT Tgf 3TR 3TEa s=d T o o< SR 3T | i o s F ey 7 7
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23.

24.
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Distinguish between ex-ante measure and ex-post measure of a variable. Which of the

two forms the basis of the theory of national income determination ?
OR

Distinguish between average propensity to consume and average propensity to save.

What is the relation between the two ?

I ¢t S1aTsT foh Frrforfaa & wme i 31 ATvd Tme o~ SaER fehan ST |

(i) T SAfh GTU R Tlied v s § ToIq ¢ shoT 0 A YA |

(i) g e Tenat W e giy fora TR S |

(iii) IcUTET 318 o foTT Hefiv Tilied W= | 3

Giving reason state how are the following treated in estimation of national income.
(i)  Payment of interest by an individual to a bank on a loan to buy a car.
(1) Expenditure by government on providing free educational services.

(i) Expenditure on purchasing a machine installed in a production unit.

e Hmr=a A g 0.8 &, @ et ok o1 7o feham1 B ? aitehe hifvT | 3

If marginal propensity to consume is 0.8; how much will be the value of investment

multiplier ? Calculate.

HH ST TFaTe o ITHFT W Afee @ TS ST 8 | $6eh1 () Hehel T{e] 3G 3R
(@) HeAToT T IS dTel T THTa hl ST hifT | 4

T
3T o Toraor & ST § gig & 9T % HeATT IR IWTE uSdT 8 ? 9uesy |

Suppose a ban is imposed on consumption of tobacco. Examine its likely effects on
(a) gross domestic product and (b) welfare.

OR

How does increase in inequalities in distribution of income affect welfare of the

society ? Explain.
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25. 3fe faftre stmfera fafer stqama 0.1 21 3fiv 78 Smmd 2 10,000 2, 1 anforsy el grT <
o <hl kAT FHETST | 4

If Legal Reserve Ratio is 0.1 and new deposits are ¥ 10,000, explain the process of

deposit creation by the commercial banks.

26. Hg1Yfd # gfg @M o Tehe TRfera ffer srgura <hr yiftreer wwsmsT | 4

Explain the role of Cash Reserve Ratio in increasing money supply.

27. ‘IS AT b AT TR e [@1 o i T Aot aiEr b gud ta s Wi
G HAFH ¢ W 2 | T So1e o HTEAH § TR i H1 27T T i Bl JIeT HL T
8 3R Y ? awesy | 6

AYET

HHTET fohd TehR TR ST § i), o493 TR @™ & Hq1eaq § gEruHl
IS hl TTferd feoharm ST HehaT 2 |

The Government, under Ujjwala Yojana, is providing free LPG kitchen gas
connections to the families ‘below the poverty line’. What objective the government

is trying to fulfil through the government budget and how ? Explain.
OR

Explain how the allocation of resources can be influenced in the government budget

through taxes, expenditure and subsidies.

28.  foreeft farfemr <6t #i < <ffF Sial <t 3TR &=kl gftd o o |l shl Sme Ik | 6

Explain three sources of demand for foreign exchange and three sources of supply of

foreign exchange.

58/1/2 10
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29. THY "I 3R Ty qfd fafy gro adi o dgen 'R faio g | W@k w5
3w HIRC | 78 oft awense fF A s wim Tmm fd A R A AR R IWE R | 6

Explain determination of equilibrium level of national income using aggregate
demand and aggregate supply approach. Use diagram. Also explain the effect when
aggregate demand is less than aggregate supply.

Had R TR o fTg e & 29 & TH W

For blind candidates in lieu of Q. No. 29.

Ty AT IR qHy gfd | F= A 7 7 afe gwm win iR wwy fd %1 e fom mn

&1, 1 Ueh STASHTET 1 T el BT ? AfG THY AT Gl Yl & HH &1 ol 18I 8 7
REEIE 6

What is meant by aggregate demand and aggregate supply ? Given aggregate demand
and aggregate supply behaviour, when is an economy in equilibrium ? What happens

when aggregate demand is less than aggregate supply ? Explain.

30. () it 3T 37K (@) SRe omTa W e gefi (aie]) ScaTg o1 Iiehat shifs : 6

@ F3)
(i) LRI TemEfeh fawmTi ! geaf 3R 9189 | ITH 31 35
(ii) Jufthe TSI 3T 500
(iii) TP /0 WA 20
(iv) - Tqvmfia et 6 s=d 25
) e T T8l ot 100
(vi) Iy ferva & e Teret =me] g () 10
(vii) «  foei #1 Faa wrw o™ 10
(viil) . T o = 60
(ix) TEHR T TTH =Te] F&iaiol 30
(%) Fosft fomfirg &1 <Y wfeentea s 40
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Calculate (a) Private Income and (b) Net Domestic Product at Factor Cost :

R crore)
(1) Property and entrepreneurial income accruing to Government 35
Administrative Departments.
(i1) Personal disposable income 500
(i11) National debt interest 20
(iv) Savings of non-departmental enterprises 25
v) Direct taxes on persons 100
(vi) Net current transfers from rest of the world (- 10
(vii) Net factor income to abroad 10
(viii) Corporate profit tax 60
(ix) Current transfers from government 30
(x) Retained earnings of private corporate sector 40

58/1/2 12



