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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
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(i) g Gvsl & qH 3eT a8 |
(i) HeIF F¥H & G 379 3% G 7§
(iii) 397 G&IT1 — 5 3K 16 — 20 3717 TG IF0T 797 &, Fedeb F97 1 3% &7 8 | G 7971 &
I TH T H AT |
(iv) 397 G&IT6 — 8 37K 21 — 23 TG I F97 &, Fedeb J97 3 3% &7 &1 T Jo71 & I
=T 60 F55) & 3% 7 5 |

(v) FoTGEITY — 11 37 24 — 26 T& 41 79 ITIT 597 &, Fed% 97 4 37% &7 &1 T 31
& T GIHId: 70 Y5l & e T 57 |

(vi) T GET12 - 15 37K 27 — 30 3 3707 597 8, 9% 97 & 6 37 8 | T 5971 & I
arr=Ia: 100 31551 @ 3714 7 &7 |

(vii) ITIH o1 & I Tl Uq T2l §17 F1ieT o7 JATTHT [He9gar I dar 3 i
ST 1337 AT TR |

General Instructions :
(i)  All questions in both sections are compulsory.
(ii)  Marks for questions are indicated against each question.

(iti) Question number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Question number 6 — 8 and 21 — 23 are short answer questions carrying 3 marks

each. Answers to them should not normally exceed 60 words each.

(v)  Question number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi) Question number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks

each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.

58/2 2



58/2

IV' CAREERINDIA

gug — 3H

SECTION - A

FHTRTAeh IcUTE Bl hl TILHTST SIS | 1

Define short-run production function.

3O shataTl 3TR fasharati 6t 9t @@ gt & : (T fashed giw) 1
(A) hae Ut ScRfirar §

(B) hael UehIereh e Ufcrnfirar &

(©) (A) 3T (B) SHI &

(D) TR |

There are large number of buyers and sellers in : (choose the correct alternative)

(A) Perfect competition only

(B) Monopolistic competition only

(C) Bothin (A) and (B)

(D) Oligopoly

Treaw faifa Fma o = s g 2 1

What is meant by price floor ?

Tereht aq =1 AT S e THT ST & 7 1

When is a good considered a normal good ?

Pl I (STTME) TR, Q 3cdTed "I 3R ‘n’ $h1s 6 AT &1, Hiuiq oy 77
gt : (@t fershew gfo)
(A) %aa TR, - TR, _,
TR ¥ 9iad=
(B) F " Fafad
(©) (A) 3R (B)gHl
(D) 3U0RE B & I8 ot 7 1

Let TR be total revenue, Q be quantity of output, and ‘n’ the number of units, then
marginal revenue equals : (choose the correct alternative)

(A). TR, —-TR _,only

Change in TR
(B) Change in Q only
(C) Both (A) and (B)
(D) None of the above

3 [P.T.O.



58/2

Teh TTTfTereh IcaTe BHTEAT a5k 3Tedel (concave) 31 BIdT & 7 HHEST |

Why is a typical production possibility curve concave ? Explain

it gHE “fepEes ToTU Scqre foma SITe” wwemsT |

Hed I FHET “HY Icqre foha Sire” gHEeT |

Explain the central problem “for whom to produce”.

Explain the central problem “how to produce”.

YT

OR
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W9 Teh o i himd T 10 i gob1$ & fiwest 3 7 fd gob1$ &1 STt B, 3@kt | 100

ZhTs © Tgehl 160 IohTS 81 STd] 2 | 35eh! shiAd HIT il <1 Iieherd shifsTe |

When price of a good falls from ¥ 10 per unit to ¥ 7 per unit, quantity demanded of the

good rises from 100 to 160 units. Calculate its price elasticity of demand.

“digia T 3R HiaTd 3 (Fenth)” fafer gR Icared 1 Tged SR 98T | 370 ITW

o 1® SR €N |
Ean) IcTeH HA AN P
®) (3T3) ®)
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
FEr

Tt TaTd o = % <fF =Tt Shi ugeH ShifTT | R €T |

qitEdt ST
(%)

Dol 31
(3HT3)

1

3

7

10

12

D B W N

11
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Identify the equilibrium level of output using “marginal cost and marginal revenue”

approach. Give reasons for your answer.

Price Output Total cost
Marginal cost
® (units) 4]
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable input Total product
(units) (units)
1 3
2 7
3 10
4 12
5 11
10. T a%q ! Ifd I THIIT i a1t Foheel TR e <hl SARET HIT | 4

Explain any four factors that affect the supply of a good.

11. S g9 %gd 8 fob Teh qul gfeaft sro 3 fershanati <A1 ot den 2 8, d1 368 SR W

T IR ISdT 8 7 AT I | 4

What difference does it make to the market when we say that there are large number of

sellers in a perfectly competitive market ? Explain
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12. THITEY F&AI Ueh IHEM a5k (%) §T¢ & ¥ e 6T 3R gordl 3N (@) 9 (convex)
BATR | 6

YT

Hra Tl et Y SaUmrn 3R Tifafies SHHH 95 9 3HehT SHagR HHTST | Uk
AT 32T ST | 3Heh STIgR o1 I o 9qT3U |

Explain why is an indifference curve (a) downward sloping from left to right and

(b) convex.
OR

Explain the concept of Marginal Rate of Substitution and its behaviour along the
typical indifference curve. Give a numerical example. Also give reason for its

behaviour.

13. oM STSR HSgd & ¥ 14,000 ST HIE 2 | 38 FHH G L TR Aaw AIgl 1 e
% 18,000 Nfd #1E L <l B | 38 Tviy < aiommi & =Amen e | @t s s
HITT | 6

The equilibrium market wage rate is ¥ 14,000 per month. The government finding it
low fixes minimum wage rate at I 18,000 per month. Examine the implications of this

decision. Use diagram.

hae iEEH et % fore s @@ 13 F AR

For the blind candidates only in lieu of Q. No. 13

A AEGH &  HAeH SR Fegl @ | 3ifues fAuifa i < aftommi i e
ST, | Teh FATTH IGTET T FAN HIT |

Explain the implications of fixing minimum wage rate higher than equilibrium market

wage rate. Use a numerical example.
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14. T Hfth Ht HaT & LT @ | A 98 b W YR oioht Tliga1 & | I8 Tt T FeAra
2 | 9% TR I AT s B f <a1 B | 39H Y TEH 1 HehA aTel! T8 ARG
3R TafifEd ARG SaTsT | 379 3T o fo1g rer G | 6
A person starts a taxi service. The taxi is financed by a bank. He himself drives the

taxi. He also pays annual license fees to government. What are the explicit and

implicit costs directly identifiable in it ? Give reasons for your answer.

15. U UMK hael g Tegatl X 3T Y T TR HLdl g | STATTAT Tereioor = grT uLIh
e ! I AU | 6

A consumer consumes only two goods X and Y. Explain the conditions of consumer’s

equilibrium using utility analysis.

gig — 9
SECTION - B
16. TrfoRaa & & % a1 s s 2 7 (T foshed gfo) 1
(A) Y H
(B) TR e
(C) Hr e
(D) SRR

Which one of the following is an indirect tax ? (choose the correct alternative)
(A) - Profit Tax

(B) Wealth Tax

(C) Customs duty

(D) Gift Tax
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18.

19.
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T F57e | YSiTa ST <l aieam €T | 1

Define capital receipts in a government budget.

IRd H ferg ush Wit et faeer o fra ush srot | frae et 8 | 9Ra & e
T @I B I8 T gal ol 1T & : (T forehew gfiw) 1

(A) WA % hiSe (credit) u&T §
(B) <Te @I % 2fee (debit) 9ed
(C) USTTd @I o e (credit) 9aT |
(D) UsfhTd @Td & 2fee (debit) Ter |

An Indian company located in India invests in a company located abroad. This
transaction is entered in India’s balance of payments account on : (choose the correct

alternative)

(A) credit side of current account
(B) debit side of current account
(C) credit side of capital account

(D) debit side of capital account

frrferfiaa Siee & @Od T S 3ifm T FEe £ ¢ (W fe 9 1
(A) JTERIHATHI hH! TGS =G

(B) wHHfemzg

(C) (A)T1 (B) &Ml

(D) 3WRE | & 18 off T

Goods purchased for the following purpose are final goods : (choose the correct
alternative)

(A) For satisfaction of wants

(B) For investment in firm

(C) Both (A) and (B)

(D) None of the above



20.

21.

22.

23.

24.
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TTEATIeh Tehet Te] 3cuTe | 1 I 8 2 1

What is meant by real gross domestic product ?

Hioia 3ud S S Eiid s= S § w0 S AT ] 7 gl % S R Eey | 7 3
ET
Y A O =1 IR R ? 35k ek TSy |

What is the difference between marginal propensity to consume and marginal
propensity to save ? What is the relation between the two ?

OR

What is meant by aggregate demand ? State its components.

R e SATST foh fmferfiaa o wny U S A THe o SEEr foh Srar R 3
(i) S gRI 37U SHTHTIAT ! TS T P |

(i) FEPR G g 37 UvH W |

(i) PR AfIH TIH GRI 39 o dcl W T |

Giving reason state how the following are treated in estimation of national income :

(i)  Payment of interest by banks to its depositors.

(1) Expenditure on old age pensions by government.

(ii1)) Expenditure on engine oil by car service station.

% 400 IS 1 TG a9 St § TEHF 3T 1 ¥ 1000 LS hi Jhg Bt & | e oren
% T I THEhei hioT | 3

National income increases by ¥ 1000 crore due to an additional investment of I 400
crores. Calculate the value of investment multiplier.

HH ST o1 8 ITe o NN T icee T T2 Si1an 2 | 38k () Tohdt 8] 3¢91g, 3R
(@) eI W IS It THTET <hl SqREAT <hiforu | 4

A
ThNIcH STE THTT (SROTcHe S8l RN ) & TN o heITuT U T U ISl & 7 Teh
ITEL0T ¢ohl SATEAT SHifvTT |

Suppose a ban is imposed on consumption of liquor in the country. Examine its effects
on (a) gross domestic product and (b) welfare.

OR
How do the negative externalities affect the welfare of the people ? Explain by taking
an example.
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25. 3fg fafues smiaa ffy sg@ 20 ufoera @ 3R 78 s ST % 5000 &, 1 951 o i
Tfsha THETST | 4

If legal reserve ratio is 20 percent and new bank deposits ¥ 5000, explain the process

of money creation by the commercial banks.

26. HE1 Y HH T H “seh G hT YfHenT FHIATST | 4

Explain the role of bank rate in decreasing money supply.

27. WR T W@ ¥ i % gRarl B A il AEvIe U T R U Lt 7 |
TR S G TR I | 32 T T T T L T 8 3T hal 7 TS | 6

Y
TUATST T So1e g AT TERIehtuT <1 32 sy UTH fohar ST HehdT & 7

Government provides essential items of food grains almost free to the families below
the poverty line. Which objective the government is trying to fulfil through the

government budget and how ? Explain.
OR

Explain how the economic stabilization objective can be fulfilled through the

government budget.

28.  fer (faa) fafma et st o=iieht (77) ot <t < o= e Shifse | afe fafme e firct
2 1 3Heh fAala 37T TR T U o1t U shl Samen shifoy | 6

Distinguish between the fixed exchange rate and the floating exchange rate. If

exchange rate falls, explain its effects on exports and imports.

58/2 10
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29.  ‘g9a 3R fewr fafy gro vy st % wdqer ) s futor augmge | e &
i | =g off T o6 afe a=a few @ it & @ s yame g | 6

Explain the determination of equilibrium level of national income using ‘saving and
investment’ approach. Use diagram. Also explain the effects if saving is greater than
investment.

Al SR TR % 7T e 9@ 29 o ®H W

For blind candidates only in lieu of Q. No. 29.

oy O 3w gfd fafer & v s 1 agen T i s 6 e i e fafy

T <hIRTT | THETsT = g Afe = few & stferes & | 6

Derive saving and investment approach from aggregate demand and aggregate supply
approach for determination of equilibrium level of national income. Explain what
happens if saving is greater than investment.

30. (%) SR HIHd W Tehel S IATE AT (@) et TFT T 319 &1 ufisbe hive ;. 6

(L2
(i) 9y forva =1 frerer =] FtaR () 10
(ii) A ST T ITH 70
(i)  w-FEfmi i fafa s 500
(iv) a1ffer HErar 20
(v) ERIEEARANK IR CR TN T 100
(vi) EEIGERC BRL 300
(vii)  HSigll qT 600
(viii) 3T 120
(ix) foreatt =t Tt ek 31 30
(%) fertram 80
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Calculate (a) Gross Domestic Product at Market Price and (b) Net National Disposable

Income :
 Crore)

(1) Net current transfers to the rest of the world (- 10
(i1) Consumption of fixed capital 70
(i11) Mixed income of self-employed 500
@iv) Subsidies 20
(v) Social security contributions by employers 100
(vi) Operating surplus 300
(vii) Wages and salaries 600
(viii) Indirect tax 120
(ix) Net factor income to abroad 30
x) Rent 80
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