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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 am. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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(iv) Fo7 G&IT6 — 8 3R 21 — 23 TG FT0T F97 8, J9% To7 3 3 BT 8 | T 3971 & I
=TT 60 311 & 374 7§ |

(v) FoTGEIT9 — 11 37K 24 — 26 T& 4 79 IFT0T 97 8, JI% Jo7 & 4 3% & | T4 g1
& IR GrETa: 70 I & 3149 7 & |

(vi) T G&IT12 — 15 3K 27 — 30 G5 3709 597 8, §9% F97 & 6 3% & | Gt 3971 &
I G 100 7151 & 3718 7 &1 /|

(vii) STIE Jo41 3 IR G TF Gg1 &1 FNET 77 J199T Heo7aR 91 7 & R
FR 1697 ST FMET |

General Instructions :
(i)  All questions in both sections are compulsory.

(ii)  Marks for questions are indicated against each question.

(iii) Questions number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Questions number 6 — 8 and 21 — 23 are short answer. questions carrying
3 marks each. Answers to them should not normally exceed 60 words each.

(v)  Questions number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi)  Questions number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks
each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.

g — 3
Section — A
1. fopelt o ot fee a%g e TFT AT ? 1

When is a good considered an inferior good ?

2. 3o W (FEh) 36 wAE R ¢ (FE e gfv)
(A) T ATTH bl HeT IcATEA & HHT HEA]

(B) hmd
(C) (A) 3R (B)gHi
(D) 3 T ¥ hIE & 1
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Average revenue equals : (Choose the correct alternative)
(A) Total revenue divided by the quantity produced.
(B) Price

(C) Both (A) and (B)

(D) None of the above

3. 3cTed HeAd shl TR €T | 1

Define production function.

4. ool e e By Frerfad B AT T v £ ¢ (5 e gf)
(A) ferfma
(B) T 3iwa smm (wwsfy)
(C) for Hwm smm (=)
(D) 3Ih Tt 1
A perfectly competitive firm faces : (Choose the correct alternative)
(A) Constant price
(B) Constant average revenue

(C) Constant marginal revenue
(D) All the above

5. fTor" g & ISR H Th B &1 H1ad Siehies gl A1 g ? 1

Under which form of market a firm is called price taker ?

6. THRIcHS FAH 3N 3TTegieh 1A & i 3T FARY | TAH T Th-Teh IETE0
UL 3
JrepE
=Ty Frefaren 3N Ty SR % sie JHAT AIgY | Teieh o1 Teh—Tsh IETell ey |

Distinguish between positive economics and normative economics. Give an example

of each.

OR
Distinguish between micro-economics and macro-economics. Give an example of
each.
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3T GHTEHT 95 &6 & gTd 1= h 37K goral 1 alaT & 7 THeSy | 3

Why does a production possibility curve slope downwards from left to right ? Explain.

S T I 1 i 20 Wi st @ a1 Iwh! Wi 40 wfod R St 2 | 36eh! Hiwa
HIT A %1 qHEher I | 3

When price of a good rises by 20 percent its demand falls by 40 percent. Calculate its
price elasticity of demand.

T a&] < ‘Ifd H (g o Foh=al Ql SIUN ohl AR HINT | 4

Explain any two causes of ‘increase in supply’ of a commodity.

Hira e 3R Hiuia 3mm (Fenfy) fafr gro Serer w1 aqer R ST il | 3

I & for ror s | 4
HHA | IURA | A AR A= AT
® (3HTS) ® ®
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
JAYAT
ftarell ST 2 o 3 i =it bl g HiRT | b AR |
aftadt few | e ITg
GT5) (3TS)
1 5
2 11
3 15
4 17
5 15
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Identify the equilibrium level of output using “marginal cost and marginal revenue”
approach. Give reasons for your answer.

Price Output | Total Cost | Marginal Cost
(?) (Units) (?) (?)
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable Input | Total Product
(Units) (Units)
1 5
2 11
3 15
4 17
5 15

11. 9 &H %ed ¢ foh T U1 JfcRIrft STSIR 0 shalaTl ! St T8I Bt @ a1 $HehT TR T

T I YT 8 ? AT Y | 4

What difference does it'make to a perfectly competitive market when we say that

there are large number of buyers in it ? Explain.

12. U 3UNIHI hact g IEGST X 3 Y 1 JUWRT LT 7 | HiHTa ITnfran fewetsor gra
IYIRBT HJe <hl 31T <l IR HIRT | 6

A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using Marginal Utility Analysis.
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FSIe W@ IR IATHH 5k 61 TRATH S | 98 ot FHesy foh QM o @ g = o6t

AR ETE R B & ? 6
FeaT

(%) oTe {@ et W@ =i Bl & ? FHES |

(@) FARHM 3k Ic] 1 BT @ ? THSATST |

Define budget line and indifference curve. Also explain why the two are downward
sloping from left to right ?
OR

(a) Why is budget line a straight line ? Explain.

(b) Why is indifference curve convex ? Explain.

Teh HEeAT Sieh B FYAT IUR oAl B 31 39 TTiifed aTed Mol o sZad I& Ll 2 | 98
I 1 T8 ol T HLdt 8 | 3HH HY TR I I S Fohd dTefl T8 AN 3T
SAdHTET AT FqT8Y | 3799 I o 7T hror dfST | 6

A woman borrows money from a bank and starts a business in a building owned by
her. She manages the business herself. What are the explicit costs and implicit costs

in it directly identifiable ? Give reasons for your answer.

Ut 3R & fop o X W S |t SRl o TAM U Sehell ST ‘o 3 dar
(GST) & & =& X W FeT L HIh! hH B AW | $8eh A& X ! HiFd 3R 961 |
TS STCl WISl shl ST HHETST, | [T 31 SN HIT | 6

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use diagram.

6
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aet gEE vl & fore wew w@n 15 % WA W

Ut 7R & Toh oeq X W adw @l il % T W STehell ST “aeq FHIT Ha1
(GST) T & %] X T Hl L HIh! HH &1 TR | 38 9% X hl HHd 3T A1 W
TgH dTet TG 6T ST THEST | dTfefeht ST T HIfT |

For the blind candidates in lieu of Q. No. 15

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.
Explain its likely chain of effects on price and quantity of good X. Use a schedule.

Qg - ¢

Section — B

T # fereeft e wRa % « (T faehen g

(A) AT & HT U § |

(B) ITifeTeh & T 9T R |

(C) (A) 3 (B)GHI BT U R |

(D) 39h | & Terelt o1 ot W TR 2 | 1

Foreign embassies in India are a part of India’s : (Choose the correct alternative)
(A) Economic territory

(B) Geographical territory

(C) Both (A) and (B)

(D) None of the above

Hifgeh Hehel T IcUTE & 1 AR 7 2 1

What is meant by Nominal Gross Domestic Product ?

TSI BT 6k THH & : (Tt fersheq giw)

(A) TR =TeT — S Y

(B) WITHeh =Tel + ST T

(C) T S9I¢ T — FA s1e IITHAT

(D) 3I9UH H & w18 ot 7 1

Fiscal deficit equals : (Choose the correct alternative)

(A) Primary deficit minus interest payments

(B) Primary deficit plus interest payments

(C) Total budget expenditure minus total budget receipts
(D) None of the above

7 [P.T.O.
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HTHTT S H ToIEd U7 O o AT 2 7 1

What is meant by revenue receipt in a Government Budget ?

I | fera weh shrot forger o TR weh shrgft & 3UR ol 8 | WRA & YT Hde @rd

T g TFeT Y €St foRaT ST 2 7 (WE ferehew gfw)

(A) @ % shise (credit) uer &

(B) <Te @  Sfere (debit) 9ea |

(C) USiTa @Td @ shise (credit) 91 &

(D) Ysfhrd @Td o 2fere (debit) uar ® 1

A company located in India receives a loan from a company located abroad. How is
this transaction recorded in India’s balance of payments account ? (Choose the

correct alternative)

(A) Credit side of current account
(B) Debit side of current account
(C) Credit side of capital account

(D) Debit side of capital account

T ¢t SqTsU foh Frforfad & wne Tfia 31 Aivd om o SaER fepan T B

(i) U Afh gRI R @ig g S § oI 7T =501 W A1 Pae |

(i) g forear Tera) W e grRy ferd TR S |

(iii) IcUTET $hTS o ToTw Hefiv Tilied W= | 3

Giving reason state how are the following treated in estimation of national income.
(1)  Payment of interest by an individual to a bank on a loan to buy a car.
(i1)) Expenditure by government on providing free educational services.

(i) Expenditure on purchasing a machine installed in a production unit.

58/1/1 8
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22. T W o YA 19 3R gored 779 o i A 9q13¢ | 3985 & S A1 T 3™ 5

23.

24.

25.

58/1/1

Tt 3 frga %1 maR R ? 3
YAl
3TEd TN S 3TN e s T o S 3L FqTsC | QHI o S RT TG 2 7

Distinguish between ex-ante measure and ex-post measure of a variable. Which of the

two forms the basis of the theory of national income determination ?
OR

Distinguish between average propensity to consume and average propensity to save.
What is the relation between the two ?

afe dimrd urT ST 0.5 8, @ 391 Uik % o 1 ufieker HIR | 3

If marginal propensity to consume is 0.5, calculate the value of investment multiplier.

HH AT TraTeR o JuMRT W fdey @ e Smar 2 | 39k (F) Tehdt BT 3ATE 3R
(@) eI W IS et GUTTed THTE shl SAREAT hifTT | 4

e
3T o foraRor § STt § gig & AT o heATT 9 T e uSdl 8 ? qEesy |

Suppose a ban is imposed on consumption of tobacco. Examine its likely effects on
(a) gross domestic product and (b) welfare.

OR

How does increase in inequalities in distribution of income affect welfare of the

society ? Explain.

Ife faftres smfera ffer sruma 0.2 81 3t 98 STd 7 1,000 21, @ anforsy St grT gt
S <hl Ufshal FHEATST | 4

If Legal Reserve Ratio is 0.2 and new deposits are T 1,000, explain the process of

money creation by the commercial banks.

9 [P.T.O.
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26. g1 (A § HH AW H “Gel STSR o HRISATI i fHeh TS | 4

Explain the role of “open market operations” in reducing money supply.

27. &H A M gy ufd fafy g adle o aqem wR o fufor auem | Wt @
IR HIC | 78 oft guemse fr A e s e Ifd S FH A A A R TWE R | 6

Explain determination of equilibrium level of national income using aggregate
demand and aggregate supply approach. Use diagram. Also explain the effect when
aggregate demand is less than aggregate supply.

A SR TR o fTT e & 27 % M W

For blind candidates in lieu of Q. No. 27.

T A SR Ty qfd = A g 2 afe ww A 3 gan gfd 6 sreEr fon

B, A1 T AT 1§ el BT 7 AlG THI AT 0T Gl & 7 & qI RTBAT 2 7
BEEIE 6

What is meant by aggregate demand and aggregate supply ? Given aggregate demand
and aggregate supply behaviour, when is an economy in equilibrium ? What happens

when aggregate demand is less than aggregate supply ? Explain.

28. ‘IS AT o e TR T @1 & 9 @ arel IiEii S g o Sl WS
G a2 | TR S b HIEH T FIhT shi- BT 3298 T Hi T TIcT HL T
2 3T Y 7 eS| 6

YAl

ST fohd TohR TR &9l § i, =39 3N AR FedT & q1eaq o THeEl &
TS o1 YHTfard fohar ST Heha 2 |

58/1/1 10
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The Government, under Ujjwala Yojana, is providing free LPG kitchen gas
connections to the families ‘below the poverty line’. What objective the government

is trying to fulfil through the government budget and how ? Explain.
OR

Explain how the allocation of resources can be influenced in the government budget

through taxes, expenditure and subsidies.

29. foresft fafrmrr <6t wim o f= Bl it 3 5=kt gfid % i @l shi smen Hif | 6

Explain three sources of demand for foreign exchange and three sources of supply of

foreign exchange.

30. (%) T=ft s aun (@) Ui 3 o1 uitehed Shife 6
R )
(i) W -fawrfa e 1 = 30
(i) Jaftres TS 3™ 900
(i) o yemafes favm <t fafay sfeet 20
(iv)  Frmemw e 100
(v) ERINEIE 150
(vi) LRI Yt fawm ot qraf 3T dred | I 31 50
(vil)  HHR E ITH =T ST 50
(viii) © fagun =1 fraet = s () 10
(ix) fsit fomrfira &t <6 Sferafca @v 10
(x) TR 01 W 40
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Calculate (a) Private Income and (b) National Income :

 crore)
(1) Savings of non-departmental enterprises 30
(i1) Personal disposable income 900
(ii1) Miscellaneous  receipts of Government  Administrative 20
Departments
(iv) Corporate profit tax 100
v) Personal tax 150
(vi) Property and entrepreneurial income accruing to the Government 50
Administrative Departments.
(vii) Current transfers from Government 50
(viii) Net current transfers to abroad (-) 10
(ix) Undistributed profits of private corporate sector 10
(x) National debt interest 40

58/1/1 12



