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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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(iv) 397 GE&IT6 — 8 37K 21 — 23 &g I J¥7 &, Fedah Fo7 3 37 &7 &1 Gt 3971 & I
FHT=IA: 60 F55) & 3718 T & |

(v) T GETY - 11 3K 24 — 26 Tz 4} 7 IT0T J97 8, I Fo7 4 37 #7 8/ T4 Fo71
& T GIHId: 70 Y5l & b 7 57 |

(vi) T GEIT12 — 15 37K 27 — 30 G5 3709 397 &, T I97 & 6 37 & | T 971 & FT
arr=Ia: 100 1551 @ 3719% 7 &7 |

(vii) ITIH F91 & I Gierg Uq G2 17 FIRT ToT TIraYd HevIaR vieg dar & Hiav
ST 1337 AT TR |

General Instructions :
(i)  All questions in both sections are compulsory.
(ii) Marks for questions are indicated against each question.

(iii) Question number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Question number 6 — 8 and 21 — 23 are short answer questions carrying 3 marks

each. Answers to them should not normally exceed 60 words each.

(v)  Question number 9 — 11 and 24 — 26 are also short answer questions carrying

4 marks each. Answers to them should not normally exceed 70 words each.

(vi) Question number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks

each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.
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Qg - A
SECTION - A

Tepet e ol ATHT=T 9] hel AT 9171 & 7

When is a good considered a normal good ?

Pl I (3TMTH) TR, Q 3cUTe WTAT 31K ‘n’ 1S <hl WTAT &1, df Emid qenfy I8

BT« (WET fereped giw)
(A) %aa TR, - TR, _,
TR ¥ 9iadq
(B) hdd Q & qRad
(C) (A) 3R (B) THI
(D) W T 8 I8 off T

Let TR be total revenue, Q be quantity of output, and ‘n’ the number of units, then

marginal revenue equals : (choose the correct alternative)
(A) TR, —-TR _,only
Change in TR
(B) Change in Q only
(C) Both (A) and (B)
(D) None of the above

HThTAeh ST Bl <hl TIHTST ST |

Define short-run production function.

3EH Sharati SR fashanati i ot g gt @ « (Fa! fashed giu)

(A) haet qof wfcnfiar &

(B) hael UehT ek RIcdeh Ufcnfirar o

(©) (A) 3T (B) T A

(D) TR §

There are large number of buyers and sellers in : (choose the correct alternative)
(A) - Perfect competition only

(B) Monopolistic competition only

(C) Bothin (A)and (B)

(D) Oligopoly
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freram fraffa Fima @ = o g ¢

What is meant by price floor ?

H e “fehweh foTe SeuTed fohar ST FwEST |
3Ydr

H51T HE] “hH IeUTe fohal ST HHEATST |

Explain the central problem “for whom to produce”.

OR

Explain the central problem “how to produce”.

Teh WTTcI=ITreh IcdTe GHTSHT ok 3Heidel (concave) &1 BId1 @ ? GHSAST |

Why is a typical production possibility curve concave ? Explain

IV' CAREERINDIA

e Toh ] 1 i 2 1 T SIS & srgeht 2 2 T ST &1 STt 2, @l 3gehl Wi 100 TS

T THT 50 IHTS Bl Il & | SHeh! hIHd AT T bl THeheld shiTo, |

When price of a good rises from ¥ 1 to ¥ 2 per unit, quantity demanded falls from 100
units to 50 units. Calculate its price elasticity of demand.

T g 31 Yfd I THTIA A aTet feheel SR ShIehi shi ST SHITT |

Explain any four factors that affect the supply of a good.

“diga a3 Hmra 3 (Fenf)” faft gro Scared S e TR SdTET | 39 W

¥ 1 wro AR |
e e Frr Hwia AT
®) (351) ®)
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
YT
4
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aftaft STaTdi o frm o o =won st ugee i | e €T |

UiEd A | HA SATG
(313) (313)

1 3

2 7

3 10

4 12

5 11

Identify the equilibrium level of output using “marginal cost and marginal revenue”
approach. Give reasons for your answer.

Price Output Total cost
Marginal cost
® (units) ®
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable input Total product
(units) (units)
1 3
2 7
3 10
4 12
5 11
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11, 3TeUTRhR SToTR 6t “F H” ferivdt 3TR 35 i Twemsy | 4

Explain the feature “few firms” and its implications in an oligopoly market.

12.  Ush IUNIRHT haied g1 Sl X 37 Y ST ITHIT LT 8 | STNRTAT fergetor o Ry Iueih
e i ITd IUTET | 6
A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using utility analysis.

13. THSTST R Th SR ook (F) 91 8 ¢ i sht 3TR getal 31 (@) 3 (convex)
BATR | 6

AT

Hird gfaeema et ) srauren 3 sifafifes s ok 9T 38! sHagr 9Heet |
Teh HEITcH 3CTE ST | $8eh I8 hl ShRUT ot 918 |

Explain why is an indifference curve (a) downward sloping from left to right and
(b) convex.

OR

Explain the concept of Marginal Rate of Substitution and its behaviour along the
typical indifference curve. Give a numerical example. Also give reason for its

behaviour.

14. TH Sl T8 FRIT T oot Geul TR I[E ST & | a8 § 319 & sr=rd i erman

2 | SHIUR 1 T899 98 I Bl 2 | 390 S8 G T Ig=H 6l S e ITefl T8 AN
3R 37affad @NTd Sd13T | 3799 I b foTe s i | 6

An individual undertakes retail business in the premises taken on rent. The business is
financed by his own savings. He also manages the business himself. What are the
explicit costs and implicit costs in it directly identifiable ? Give reasons for your

answer.
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T SR 791G & % 14,000 Jfd 718 & | 38 ¥ W ohl TN =8 AIgH I HuRo
% 18,000 9fd A8 X <l & | 38 fAvi o giormmi <6 samen hifse | [@rfae <1 s

shifera | 6

The equilibrium market wage rate is ¥ 14,000 per month. The government finding it
low fixes minimum wage rate at ¥ 18,000 per month. Examine the implications of this
decision. Use diagram.

e o TR 3 R S S 15 F AR
For the blind candidates only in lieu of Q. No. 15

I HSHGH G h HGeH SR Aigl o W At Fuifa s o ol o smen
HITSTT | Toh HEATeHe IETET hT FEA HIT |

Explain the implications of fixing minimum wage rate higher than equilibrium market
wage rate. Use a numerical example.

g —§
SECTION - B

foeferfiaa seva & wld meft ot sifem seqd e 2 ¢ (8 forehen gfi) 1
(A) ITTERTRAAT 6! TG B

(B) i Frim

(C) (A)T1 (B) gHl

(D) ST § A 18 i T

Goods purchased for the following purpose are final goods : (choose the correct
alternative)

(A) For satisfaction of wants

(B) For investment in firm

(C) Both(A) and (B)

(D) None of the above

AT Tehet Te] 3cuTe | 1 I 8 2 1

What is meant by real gross domestic product ?
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freferiea ® @ & @1 s R g ? (TE foehed giT) 1
(A) <IH Rt

(B) &l =

(C) Hm I

(D) 3SYBR R

Which one of the following is an indirect tax ? (choose the correct alternative)

(A) Profit Tax

(B) Wealth Tax

(C) Customs duty
(D) Gift Tax

T F51e | YSiTa ST sl aieam €T | 1

Define capital receipts in a government budget.

A § fera T Rt et faee o e weh et | fee et 8 | R o A
T W T 28 Te gt fohall ST & : (T foeped gfim) 1

(A) =TE @A o hSE (credit) & |
(B) =Te] @Td o S (debit) 9eT &
(C) USTTa @Td o shise (credit) 9eF |
(D) UsfhTd @Td o 2fee (debit) Ter d

An Indian company located in India invests in a company located abroad. This
transaction is entered in India’s balance of payments account on : (choose the correct

alternative)

(A) credit side of current account
(B) debit side of current account
(C) credit side of capital account

(D) debit side of capital account
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I ¢t SIqTsU foh Frrforfaa & wme Tt 3mer Avd Tme o SaER fehan ST | 3
(i) S gRT 37U SHTHTIA I TS T A |

(i) THR R IG Y UeH W= |

(i) PR AfIH TIH GRI $9H o dcl W |

Giving reason state how the following are treated in estimation of national income :

(1)  Payment of interest by banks to its depositors.

(1) Expenditure on old age pensions by government.

(iii)) Expenditure on engine oil by car service station.

Hioia 3udi S 3 Eid s S § 9 SR AT ] 7 gl % S FnEey § 7 3
YT
T 91T W 1 A 8 7 35 gk 9ansy |

What is the difference between marginal propensity to consume and marginal
propensity to save ? What is the relation between the two ?

OR

What is meant by aggregate demand ? State its components.

% 500 HUS 1 AMANH a9 HH T P 3 | % 2500 HUS H1 ghg gt & | Frem
T[UTeh ST T ShiTTT | 3

National income increases by ¥ 2500 crore when an additional investment of I 500
crore is made. Calculate the value of investment multiplier.

A ST < | I o ITHF TR Jfdqey T e ST B | 59 () Fohel Bie] 3cA1G
IR (@) AT W IS FIed AT bl ST I | 4
Jrean

THNTCH STEL TUTET (FUITcHeh STel HRUM) T AR o heaTor T T J9Td USdl & ? Teh
3ETEXUT ot SATEAT HIfT |

Suppose a ban is imposed on consumption of liquor in the country. Examine its
effects on (a) gross domestic product and (b) welfare.
OR

How do the negative externalities affect the welfare of the people ? Explain by taking
an example.
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25, 3fg fafre smfera fafyr srgama 20 wfoera 2 3R 78 S 2 1000 21, @1 ST Sei g1
TG G oh! TTshaT FHes | 4

If the legal reserve ratio is 20 percent and new deposits ¥ 1000, explain the process of
credit creation by commercial banks.

26. g1 ufd ¥ gfg oM § fed W e (ufa weile o) 6 yftes guemsu | 4

Explain the role of Reverse Repo Rate in increasing money supply.

27. ‘g9a 3R fEw faftr gro adie s & wqe T s i aaese | W@t s s
i | =g ot Tmege T afe s=a fow o 3ifees 21 at <o gvme g | 6

Explain the determination of equilibrium level of national income using ‘saving and
investment’ approach. Use diagram. Also explain the effects if saving is greater than
investment.

et g e 35 fore S e 27 3% T W

For blind candidates only in lieu of Q. No. 27.

Ty Wi 3R Ty gfd fafy @ uge 3 o dgen 'R Syt s 6 saa iR faw fafy

T HITT, | FEITST 1 21T Afe S o § 31fesh & | 6

Derive saving and investment approach from aggregate demand and aggregate supply
approach for determination of equilibrium level of national income. Explain what
happens if saving is greater than investment.

28. TR T W@ ¥ i o qNERi Sl IS I 3MEIH He T R YeH HLct & |
TIHR] T G TR i H1 I T i I TI HL G & 3B 7 THIT | 6

YT
TUATST T oie gRT AT TERIehTuT o 383 hd ITH fohal ST TehdT & 7

Government provides essential items of food grains almost free to the families below
the poverty line. Which objective the government is trying to fulfil through the
government budget and how ? Explain.

OR

Explain how the economic stabilization objective can be fulfilled through the
government budget.
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fer (Faa) fafma < it o=iieht (F=1) fafma o < <= 9e hifs | afe fafmmr o fired
2 1 38 ITd 37T 31T W IS ITed THTe shl ST shifog | 6

Distinguish between the fixed exchange rate and the floating exchange rate. If

exchange rate falls, explain its effects on exports and imports.

(%) R ANTd W Haet 3T 3ce 3 (W) Tehel TFTT TS 3T 6T THeheiT ShITaTT : 6

(&2
(i) AT 50
(i) frIoTeRt grT waTToTeh e STTeH 40
(il) o oW 30
(iv) I STt 1 IUHIT 60
(v) faceni =1 Fee R 3 20
(vi) Tl fmfia @ < wfaenfa s 20
(vii) = 150
(vii) 19 fovg o et 9] gwda () 10
(ix) fetrn 100
(%) EENRCH T 70
(xi) =T w1 aTiefi 600
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Calculate (a) Net Domestic Product at Factor Cost and (b) Gross National Disposable

Income :
® Crore)

(1) Dividends 50
(i1) Social security contributions by employers 40
(iii) Corporate profit tax 30
(iv) Consumption of fixed capital 60
(v) Net factor income to abroad 20
(vi) Retained earnings of private corporate sector 20
(vii) Interest 150
(viii) Net current transfers to rest of the world (-) 10
(ix) Rent 100
(x) Net indirect tax 70
(x1) Compensation of employees 600

58/1 12



