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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.
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(v) FoTGEITY — 11 37 24 — 26 T& 41 79 ITIT 597 &, Fed% 97 4 37% &7 &1 T 31
& T GIHId: 70 Y5l & e T 57 |

(vi) T GET12 - 15 37K 27 — 30 3 3707 597 8, 9% 97 & 6 37 8 | T 5971 & I
arr=Ia: 100 31551 @ 3714 7 &7 |
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General Instructions :
(i)  All questions in both sections are compulsory.
(ii)  Marks for questions are indicated against each question.

(iti) Question number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Question number 6 — 8 and 21 — 23 are short answer questions carrying 3 marks

each. Answers to them should not normally exceed 60 words each.

(v)  Question number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi) Question number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks

each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.
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@ ug — 3
SECTION — A
Freraw fraffca v @ @ o g o 1
What is meant by price floor ?
Tereht o =1 AT ] e WHT ST & 7 1

When is a good considered a normal good ?

Pl O (STMME) TR, Q 3edTed HET 37 n’ $h1s 1 AT &1, af Hiuiq gonfy 77
Bl : (Ed fereheq gfm)
(A) %ad TR, - TR, _,
TR ¥ 9iEdq
(B) 9 F et
(C) (A) 3R (B) THI
(D) 390k 8§ 18 ot 7 1

Let TR be total revenue, Q be quantity of output, and ‘n’ the number of units, then
marginal revenue equals : (choose the correct alternative)

(A) TR, -TR__,only

Change in TR
(B) Change in Q only
(C) Both (A) and (B)
(D) None of the above

FTRTAeh ST Bl hl THTST ST | 1

Define short-run production function.

3O shataTl 3R faskarsti 6t o<t @@ gt 2 - (T fashed giiw) 1
(A) haet ot wfanfiar &

(B) hdt TshIeehRIcHeh Tfernfirar &

©) (A) IR (®B) A H

(D) - TR |

There are large number of buyers and sellers in : (choose the correct alternative)

(A) Perfect competition only

(B) Monopolistic competition only

(C) Bothin (A) and (B)

(D) Oligopoly
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He e “fehweh foTy SeuTed fohar ST FwEST |
CE]

H TEE S Sedred feha ST TSy |

Explain the central problem “for whom to produce”.

OR

Explain the central problem “how to produce”.

Tk TTafReh IcdTe SIS 95k 319l (concave) F1 BIdT1 & ? GHEATST |

Why is a typical production possibility curve concave ? Explain

IV' CAREERINDIA

T T o <l HAA T 4§ TR T 3 Wl 518 21 STl 2, A1 3Eeh! /i 20 3918 § Se
30 SIS &1 ST B | SHhT W HIT Sl o1 Ufehe HITT |

When price of a good falls from ¥ 4 to ¥ 3 per unit, quantity demanded rises from

20 units to 30 units. Calculate its price elasticity of demand.

T %] 31 gfd ol THTIA i aTeT fehrl SR ShIEh] <hi ST SHITT |

Explain any four factors that affect the supply of a good.

“digia TmTd 3R HiaTd 3w (wety)” fafY gr et 1 Tged TR Sdsy | 3T TN

o 18 HROT AT |
e ot Feremd L IGRSIAG]
®) (35T3) ®
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
YT
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aftgeft STaTdl o frm o = =T st uge Shifs | e €T |

iEd A | A SATG
(313) (313)

1 3

2 7

3 10

4 12

5 11

Identify the equilibrium level of output using “marginal cost and marginal revenue”

approach. Give reasons for your answer.

Price Output Total cost
Marginal cost
® (units) ®
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable input Total product
(units) (units)
1 3
2 7
3 10
4 12
5 11
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11.  ush qui st STei st “amey Iaarg” fareiwar o it ausrs | 4

Explain the implications of the feature “homogeneous products” of a perfectly

competitive market.

12. HqeH SR 79g4 & R 14,000 T A1E 2 | 58 A THI L THR =~IaH TG ol o
% 18,000 Ut 118 o it & | 30 Foig & uitommt 6 eamen Hifse | Tt &1 3=
HINTT | 6

The equilibrium market wage rate is ¥ 14,000 per month. The government finding it
low fixes minimum wage rate at I 18,000 per month. Examine the implications of this
decision. Use diagram.

Haet gE gl & fore yea s 12 F AW

For the blind candidates only in lieu of Q. No. 12

AqH AU & % HIeH SR Feigll QU W Hfues fAuiftd s o gl i s
HIT | T FATTHS IETET T FAN HITT |

Explain the implications of fixing minimum wage rate higher than equilibrium market
wage rate. Use a numerical example.

13. T IUMIRHI hael g Segatl X 3T Y 1 IUMFT HLdl 3 | SUANTAT ferweioor o grr usht
T h! I AU | 6
A consumer consumes only two goods X and Y. Explain the conditions of consumer’s

equilibrium using utility analysis.

14. TH Afh WA INIEA T8 IE Bl & | $S 0 59 9 3R S IUR oot 98 Th
T T8 @iedl & | 9184 98 & IAral & | 399 Y qg=Hl ST ool T8 A 3R
FAAMHTEd AN - & 7 379 3T o oI HROT T | 6

A person starts a goods transport business. He purchases a goods carrier using partly
his own savings and partly borrows money. He drives the carrier himself. What are the
explicit costs and implicit costs directly identifiable in it ? Give reason for your

answer.
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15. TUETEY F&1 Ueh IHAE a5k (%) §1¢ & ¢ e 61 3R gotdl 3N (W) 9 (convex)
BATR | 6

AT

HATd I ST shl TR 3R fdfieeh SHRmM 95k W 3Heh U8R et | Th
AT IGTET GITY, | 36k SAGER hl ST i TSy |
Explain why is an indifference curve (a) downward sloping from left to right and
(b) convex.
OR

Explain the concept of Marginal Rate of Substitution and its behaviour along the
typical indifference curve. Give a numerical example. Also give reason for its

behaviour.

g —§
SECTION - B

16. WRa § feud wh vl et fogw o foorg v sl & fraw ohaeft 8 | IR o A
T GTd T I8 T o 1oh1 ST & : (T forehed i) 1

(A) =TE @Td o hiSe (credit) T& |
(B) =ITe] @Td o S (debit) 9e1 ®
(C) USTa @Td o shise (credit) 9e7 |
(D) YSiTa @Td o SfeE (debit) 7T |

An Indian company located in India invests in a company located abroad. This
transaction is entered in India’s balance of payments account on : (choose the correct
alternative)

(A) credit side of current account
(B) debit side of current account
(C) credit side of capital account
(D) debit side of capital account
58/3 7 [P.T.O.
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18.

19.

20.

58/3

IV' CAREERINDIA

frfefaa 3o & @it Tft aeqd siftm awqd weard € « (T oo gfo) 1
(A) SATERIHATHT ! TAE 7q

(B) 3 Frim ¥

(C) (A)T1 (B) gH

(D) 3URE o B 1S ot T

Goods purchased for the following purpose are final goods : (choose the correct
alternative)

(A) For satisfaction of wants

(B) For investment in firm

(C) Both (A) and (B)

(D) None of the above

ATereh Hehel T{c] 3T & o1 AN 8 7 1

What is meant by real gross domestic product ?

Freferfiad & & = &1 ST R 7 (T8 Fehed 9 1
(A) <Rt

(B) Tmaf

(C) MY

(D) TR

Which one of the following is an indirect tax ? (choose the correct alternative)

(A) Profit Tax

(B) Wealth Tax

(C) Customs duty
(D)  Gift Tax

TN T51e H ST ST <hl aieams €T | 1
Define capital receipts in a government budget.
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22.

23.

24.
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T <ot 3T foh Fforfaa & wne Tfia 31 wivd oo o aER fepan ST B 3
(i) b gRI 37U SHTHTIA 1 TS ST PTAH |

(i) TR R Ig Y U8H W= |

(iii) R GfaE LIF gRI $H & ded W |

Giving reason state how the following are treated in estimation of national income :
(i)  Payment of interest by banks to its depositors.

(1) Expenditure on old age pensions by government.

(iii) Expenditure on engine oil by car service station.

Hioid 3ud S SR Faid s=a S § w0 S AT ] 7 gl % S R Eeu | 7 3
e
T WA Y 1 ST 8 7 36k Teh FaTsy |

What is the difference between marginal propensity to consume and marginal
propensity to save ? What is the relation between the two ?

OR
What is meant by aggregate demand ? State its components.

% 400 U o IAaNh Fowr i T T 319 ¥ T 2,000 I 6 ghg Bt & | Faw ores
T Ufeher I | 3

National income increases by < 2,000 crores due to an additional investment of I 400

crore. Calculate the value of investment multiplier.

H ST <91 ITe o IUMHT W Hfceer ST e Siran @ | 38k () Tehat B 3c1g 31

(@) HeATIT T IS 1ot THTE shi SHTEAT I | 4
31

TR NIcHh g8 IHTET (SRUTTcHe: STel SN ) O ST o ShedTuT IR RIT IHTe USdl & 7 Teh

ITELVT G SRS HITT |

Suppose a ban is imposed on consumption of liquor in the country. Examine its effects

on (a) gross domestic product and (b) welfare.

OR
How do the negative externalities affect the welfare of the people ? Explain by taking
an example.
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25.  3fg fafees smfera fafyr sgama 10 wfoera &1 3R 38 ST¢ % 10,000 &1, @ AT Sl gra
ST G hi sk HHEST | 4

If legal reserve ratio is 10 percent and fresh deposits I 10,000, explain the process of

deposit creation by the commercial banks.

26. Hg1Yfd 9 gfg @ | Aifaees S ST (FeTfeh aterdr 3TUTd) hi ek i e
i | 4

Explain the role of statutory liquidity ratio in increasing money supply.

27.  fer (fFaa) fafma e st a=ieht (7)) fafme v < <= e Shifse | afe fafm o it
2 A1 3Heh faTa 37T ST T U oTet T shl ST ShifoTy | 6

Distinguish between the fixed exchange rate and the floating exchange rate. If

exchange rate falls, explain its effects on exports and imports.

28.  ‘F9a 3R frewr fafyr g wdiy 31 % wqe & o fuior augmse | @t &1 s
i | g ¥t TmesT T afe s=a fow o siftes 2 ot o v 8 | 6

Explain the determination of equilibrium level of national income using ‘saving and
investment’ approach. Use diagram. Also explain the effects if saving is greater than
investment.

Had SRR T o 7T 97 e 28 & M |

For blind candidates only in lieu of Q. No. 28.

THY AR Tww gfd fafer & T o o aqem T aio s 6 awa iR e fafy

T IR | TS F1 B Afe s=rd faw & stferss 7 | 6

Derive saving and investment approach from aggregate demand and aggregate supply
approach for determination of equilibrium level of national income. Explain what
happens if saving is greater than investment.
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29. TR T W@ @ 9 % INEi ol S Shl 3TTeveh 7 TR o YgH il 2 |
TR S G TR I AT 32 T T T T L T 8 3 hd 7 THAST | 6

Far
HHLTST GThI So1e g 1o Teriehtur w1 Segd o8l UTH foha ST gehdT @ 7

Government provides essential items of food grains almost free to the families below
the poverty line. Which objective the government is trying to fulfil through the

government budget and how ? Explain.
OR

Explain how the economic stabilization objective can be fulfilled through the

government budget.

30. (%) SR 6 W ot <afia 3cre a7 (F) Hohet TPIT YA 3T &1 Uiehe il : 6

R )
(i) forgett =1 ot &R 3 (-)20
(i1) HAIAY H 120
(iii) 3T Yt T ST 70
(iv) [ERUCANEER GG 10
(v) SHHATIET o1 TS 800
(vi) ettt st fafia sm 400
(vii)  ITIRie wETE 20
(vii)  feRm 100
(ix) i) 200
x) LG 300
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Calculate (a) Net Domestic Product at Market Price and (b) Gross National Disposable

Income :
 Crore)

(1) Net factor income to abroad (-) 20
(i1) Indirect taxes 120
(i11) Consumption of fixed capital 70
@iv) Net current transfers to abroad 10
(v) Compensation of employees 800
(vi) Mixed income of self-employed 400
(vii) Subsidies 20
(viii) Rent 100
(ix) Interest 200
x) Profits 300
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