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Please check that this question paper contains 15 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 24 questions.
Please write down the Serial Number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.

S OKIe]

ECONOMICS

RefRa aga @ 3 g2 HferEad 3% - 80

Time

allowed : 3 hours Maximum Marks : 80

58/1/3 1 P.T.O.




- g e

(i)

(it)

(iii)

(iv)

v)

(vi)

(vii)

g1 @vel & g4t go7 e & |

T J97 & G 3% 37 T T 8 |

J97 &1 1 — 4 77 13 — 16 371a TGHRIHS 397 &, 578 I35 H711 3% & | 5757
Yoo &1 TR T a1 4 & 39T 8 |

9T GEIT5 — 6 I 17 — 18 TIHIHH J97 &, (5770 J% & 3 37 & | JA% & I
G 60 5] & 37fer 787 g7 =R /

o7 G 7 — 9 IR 19 — 21 4 TTHRIHE J97 &, 1578 I9% & 4 3% & | §9% &7
IR GHId: 70 %] & 371 78] 11 T |

I57 G&IT 10 — 12 37K 22 — 24 3 ITIcHE F97 8, 579 T9% & 6 375 & | J9%F BT
I GHI=: 100 ¥15] @ 378 787 517 =137 |

IR GISTT TT TITHE §1H FET T4 JIMTYT FR G 5 I16g 71 3 Sl &1 15T 517
1T |

General Instructions :
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(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.
Answers to them should normally not exceed 60 words each.

Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying

4 marks each. Answers to them should normally not exceed 70 words each.

Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks
each. Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.
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Qg — % (AT relume)
SECTION - A (Micro Economics)

1 AT -THid THdA W, ST ScqIgash B0 | (TR ferhed o1 =5 ShifsTe) 1
(%) “S’ ATHR HI ah

(@) 3IAL “S’ TR H1 T

() ‘U’ 3ThR <kl dsh

(F) I ‘U’ ThI hl I3k

The average product curve in the input-output plane, will be . (Choose

the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve
(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

2 I o X <l SR Y Teheieh § FUR o HRUT FEerd! 7, dl SISMR I o6 |
 (mmemR ) .

YT

e o X 31 SR gfd foreht 3eame e <6t M | gfg o HRUT g 8, dl STsi
FREED | (T v <1 gfd )
If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)

OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)
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3. feu e foa H, 3eome ST 9 W g A 9 fog B % %1 Heem SR |
CGRACETREIRCPECTY!

9dY
A

0) >7=R§X

(%) rfeaedn § aeft gETei b e |
(@) 1Y ST 3190T SR |

() g X 1 HATh IcATEA AT ] Y 1 HH ITEH |

(F) &Y HT AT IedTeT AT g X 1 HH ITEH |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)
qud Y
A
B
0 > Good X
(a) Growth of all the resources in the economy.
(b)  Underutilisation of resources.
(c) Production of more units of Good X and less units of Good Y.
(d) Production of more units of Good Y and less units of Good X.
58/1/3 4 g%‘%



54. Jodaferaraas . (WE A aEa ) 1
() X-3781 o GHHTR Eefl T gl 2 |
(@) Y-318 % guHTR el TEr ardi # |
() Trar 2, 9 3Aferes 9T 61 Icute foma STu |
() el ], ST 3TIeh HTAT T SeuTe f3ham Sy |
Jrean
fr=ferfaa & & it emrd 6 ToET S % fore i T g wd } 7 (T faehew 1 weA
&)
(%) MCy=TFC,-TFCy_,
(@) MCy=ACy-ACy_,
(M) MCy=AVCy-AVC,
(F) MCy=TC,-TCx_;

Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced
OR
Which of the following formula is correct for calculating marginal cost ?
(Choose the correct alternative)
(a) MCy=TFC,-TFC\_;
(b) MCy=ACy—-ACy_;
(c) MCy=AVC\y—-AVC,_;

(d) MCN = TCn — TCN -1
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L5 9% X AU 9% Y T 95U © | If¢ 9% X 1 Hmd ° gig gt @, 91 9% Y H W W
T TS It G THTE 3hi H&T H AR e |

YT
e Teh IUNIeRT 1 3T § Fig Bt &, TN Teh TH a%g, T&G X hl TIT W 36 TS a1t
GUTed SHTE <hl H&Y H ST Y |
Good X and Good Y are complementary goods. If price of Good X increases, discuss
briefly its likely impact on the demand for Good Y.

OR

If the income of a consumer increases, discuss briefly its likely impact on the demand
for a normal good, Good X.

6. AEER s frefafad @et § 9 g=TcHs a1 3TeTie AUNTE fIveyur weEl w ug=
KEINCCEEICTE

(i) “vRA fava o o STIR FIoaT Iehieh o 23 THEH hl SAM M H 77 o T
R UET, I8 ¢ 961 H gl A A 8 | — The Economic Times

(i) “THR I SR =i &1 Igrienter 3 Wt I W= =fee |7 — The Economic
Times

Identify and discuss the nature of the following newspaper reports in terms of positive
or normative economic analysis :

(1) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic

Times

7. HH-HHIA ITANAT o FEH i e |
YT
AT ISRV o STATId, ITHIIT T i ITdl hl Ieoid o SATEAT |
Explain the law of equi-marginal utility.

OR

State and discuss the conditions of consumer’s equilibrium under ordinal approach.
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‘8. frferiaa @ g i o o - 4
3T (3hISAT H) 0 1 2 | 3| 4

FA AT (3 H) 200 | oo | e | e 490

el TiEd! AT (3 H) 0 | ... 180 | oo | ..
3Ta it o (3 H) — | 100 | ... 80 | ...

Complete the following cost schedule :

Quantity (in Units) 0 1 2 3 4

Total cost (in %) 200

Total variable cost (in ) 0 | .. 180 | oo | ...

Average variable cost (in %) — 100

9. feumu e o, OP wR fwiitd hiwa @ qu1 OP, TN gr feifd =hiwd 2 |

N

o

S (7 H)

O o )
(%) e=H o feam gam fomt, Sram hima fufor srean frman Hma fufor o gt
gl
(@) 3= ufa ° 9o & grfad Segr S = | 1,3)
e
AT i fob weh ot wfcreft semr & asg X o et =i 3 qfd aviesr frefafad 2 -
Qg = 1700 — 2P
Q, = 1300 + 3P

a5 X <l HqeT hIFd a2 Ter AT <hl TTUHT HIRT |
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In the given diagram, OP is the market determined price and OP, is the price fixed by

the government.

Price (in %)

Quantity (in Units)

(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.
OR

Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :
Qq=1700-2P
Q,=1300 + 3P

Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

10.  UehTiersRY fcreqert aTeii <t i g fareryanati <t e &t |
YT
frefafiaa o smam w gt sfernfiar qen usresrt sfnfira § a7 v & -
() Tershanat it T
(@) =g bt i
() fesht @Ta
Elaborate three main features of monopolistic competition form of market.
OR
Distinguish between perfect competition and monopolistic competition on the basis
of the following :
(a) Number of sellers

(b) Nature of product
(c) Selling cost

58/1/3 8 E,EE
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11. () @A HHd A= ol TRATNT W |
(@) afe a&g 6 HHd & 40% H gfg 2 a2 T 150 h1ga d K F: 120 361 © IT
Tl &g X I AT 1 AT A b 0T <hi TIHT | 2,4

(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from
150 units to 120 units, calculate coefficient of price elasticity of demand for the
commodity.

12, “370TH % WM Jidhel” & I acdd 8 7 TN o ST Jid%hel o AN & o foheal ol
HROTT <61 ST AT | 6

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the
operation of diminishing returns to a factor.

TUg — T (THY 3reieme)
SECTION - B (Macro Economics)
13 A i o6 weh et steferawen #, 31 6t Ui T 5,000 HE & §¢ X T 6,000
¥ S B AT & | THOTHA:, ITHRT 2 T 4,000 IS T ¢ L T 4,600 HUS B AT 2 |
3 uftferfa o Hara o safd 6 ge BT | (&1 farehed o1 =9 hifsie) 1
() 0.8
(@) 04
(M 0.2
(') 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from T 4,000 crores to ¥ 4,600
crores. Marginal propensity to consume in such a case would be . (Choose
the correct alternative)

(a 0.8
(b) 04
(c) 0.2
(d 0.6

- 58/1/3 9 E,EE P.T.O.
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L 14, TUfhER HT AR TR 7
YA
TSTehIS T ©TS ShT T a1 & ?

What is meant by primary deficit ?
OR

What is meant by fiscal deficit ?

15. o8 He o fohwal <l 3CTEWI hl Scoid i |

Give any two examples of flow concept.

1. ‘U 3Tec <hl gitTST SIS |

Define the term ‘tax’.

17.  USER 3 Y oM | 3T areft gradt T St Iu ot afeya shifsre | grad o
THE o fremr 3 foru fenedl a1 gfseenivn w1 Seor@ =i |

YT

“Tehdl BT IAUTG (GDP) Toreht <o1 <t Sreieramen o ST heaTT shi T T 4l & |7
@ T e 1 U HROT Afgd qUUT 37T Wed B |

Define the problem of double counting in the computation of national income. State

any two approaches to correct the problem of double counting.
OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic

welfare of a country.” Defend or refute the given statement with valid reason.
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18.

e weh refeae U - 3
IR fra Tist @ uftad = (AD) = % 1,200 U
T s=d & (MPS) =0.2 7,

Frfefaa < e ma -

() Few T (k)

(@) 3ifqw 3 § ufEd  (AY)

If in an economy :
Change in initial Investment (AI) =% 1,200 crores
Marginal Propensity to Save (MPS) = 0.2

Find the values of :

(a) Investment Multiplier (k)

(b) Change in final income (AY)

Tg-2rmreh Sreieawen # amfEes Wi <l 7l 1 Seoi@ AUT SRS H | 4
AU

feu gu fem & KT fauet s welia wtar & ¢ 39 aifeufa & wmam & oo fadt @
TSAh I IYHTT hT Iooid ht |

N
K / _---AD
;E\ /,,—”/: } AD
E, L T
|
|
|
50 ! R
0 Yy o
(3T T TURISATR &R)
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20.

58/1/3

State and discuss the components of Aggregate Demand in a two sector economy.
OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

4

(Aggregate Demand)

45°

0 YF Income
(Full Employment Level of Income)

gfeestia sl & fore -
SHaehifaes 37aUet 1 w1 A & ? AaThifaes 3Taue hi uitfeta o gara % forw Tl
T TSI U 1 Joord i |

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the

situation of deflationary gap.

o1 afeferfatt o TmmieH o 1 hrivTe i == i

(%) Tuy 3Yfd ht gorT H THT 7 37wk 2 |

(@) eI (Ex-Ante) S=Id shl gt § SeTTd (Ex-Ante) a1 0 & |
Discuss the working of the adjustment mechanism in the following situations :

(a)
(b)

Aggregate demand is greater than Aggregate supply.
Ex Ante Investments are lesser than Ex Ante Savings.

12
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21.

(%) o TTfet fope TepT TR -kt it & iyt Bict € Heiy § s i |
(@) TR §91C 1 o o5 i fohal G1 Wal i 3oeid e | 3, 1)
(a) How are tax receipts different from non-tax receipts ? Discuss briefly.
(b) State any two items of revenue expenditure in a Government budget.
22. TS I o SMUR W, bl B Yot FHIOT T HIG d S 1 e 1 e : 6
9 9. [EEL
(F$ X H)
() | @Sl i i o 3,500
(i) | e e == 300
(iti) | worgl & o ?
(iv) | Shr 3ifaa Iuwm =2 14,000
v) | fEa 3,000
(vi) | e gsh o1 3w 300
(vii) | foeem & vt Fraet |nee o 700
(viili) | FaTeH ITREN 12,000
(ix) | TS 3 30,000
(x) |&m™ 500
(xi) | Fohet B YSh fFmion ?
(xii) | fsft stfom Susim = 11,000
| 58/1/3 13 g%‘% P.T.O.




Given the following data, find the missing values of ‘Gross Domestic Capital
Formation’ and ‘Wages and Salaries’.

Amount
S. No. Particulars (in Cr. 7)
(1) Mixed Income of Self Employed 3,500
(11) Net Indirect Taxes 300
(111) Wages & Salaries ?
(iv) Government Final Consumption Expenditure 14,000
(v) Net Exports 3,000
(vi) Consumption of Fixed Capital 300
(vii) Net Factor Income from Abroad 700
(viii) Operating Surplus 12,000
(ix) National Income 30,000
(x) Profits 500
(x1) Gross Domestic Capital Formation ?
(xii) Private Final Consumption Expenditure 11,000

23. (%) g1 YL b M, HT9 < feohegl Gl Tl I Ioeh@ HIT |
(@) R frord s g, am@ s 4 wen @ fore 3w fope S aret fohedt &t aneri

I ferarem =i | 2,4
EEC)
TG Tureh <t aferT S | SfSh soreft Ht wmg fFrtor eqar w1 fetor e | gaeht @
9IfHrehT &, HEATCH ISTETl g HHT | 6

(a) State any two components of M; measure of money supply.

(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.

OR

Define Credit Multiplier. What role does it play in determining the credit creation
power of the banking system ? Use a numerical illustration to explain.

58/1/3 14 EEE
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24. (%) “AMR A" H it T | T8 “re] @Td & 3ifeies” o fohd yepR =1 2 7
(@) “IMEHT SR ($) F oot TR 393 () T G Ugeil SR 6 T T 74.48 &

™7 — The Economic Times
T a1 &I T&d gU, & 18 IRfRf 61 WA 3TRIma W U aTet JuTe
i = A | (3,3)

(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee (F) plunged to all time low of ¥ 74.48 against the US Dollar ($)”.

— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.
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