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e Please check that this question paper contains 8 printed pages.

e Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the

students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :

)

(it)

(i11)

(iv)

(v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

Question Nos. 10 - 12 and 22 - 24 are long-answer questions

carrying 6 marks each. Answers to them should normally not exceed
100 words each.

Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
1. ffaRad § -8 T a%g & g 95k 4 Ra@ha o1 R0 737 3 2
(T faeheq gfw) 1
(1) T 6 hiwa
(9) a&g ki hmd
(d) =% U@ a1 W
(g) smiees Tgmman

Which of the following does not cause shift of supply curve of a good ?
(Choose the correct alternative)

(a)  Price of input
(b)  Price of the good
(e) Goods and services tax

(d)  Subsidy

2. 3cUEH % TRE T W A AN IR FHol FOR ANTG Th THH 8Id & 2 1
At what level of production is total cost equal to total fixed cost ?
3.  ITFE ANG hi TRHTT T | 1

Define opportunity cost.

4. T=fafead & @ FHma A= w1 wE-A1 99 A 9id gt 8 2

(F&l Taeheq giw) 1
(#) o0

(¥) 05

=@ 10

(?) 15

Which of the following measures of price elasticity shows elastic supply ?
(Choose the correct alternative)

(a) O

(b) 05
(¢ 10
d 15
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In what circumstances may the production possibility frontier shift away

from the origin ? Explain.

OR

Explain the central problem of “What is produced and in what
quantities”.

T 9T T 20 U $HE 1 AT W Th I hl 200 SHEAT Gligdm g |
[ 1 Himd o= (-) 27 | 759 FHmd | 98 300 36 Gied Sl dAR FA 2
giehe I |

A consumer buys 200 units of a good at a price of ¥ 20 per unit. Price

elasticity of demand is (-) 2. At what price will he be willing to purchase
300 units ? Calculate.

ot gfenfirar § Icurges T i Id a9y |
Explain the conditions of producer’s equilibrium under perfect
competition.

oot SfcRTRrar # “wHt & faty o 3R Bied &l Wadar’ o JWE 9Hesy |

Explain the implications of “freedom of entry and exit of firms” under
perfect competition.

Ife T IuATERAT 1 3R T 100 8, T I8 Q I&q8 X A& Y 563 Ll & ehi
A HAM: T 10TAT T 57, A IF IUHTET shl Soie [T h1 THiRT fAfgy |

AT

gfcreemad sl HHE g i IR T | T IEREE a5 T 39 S8R
HAATRY |

Write a budget line equation of a consumer if the two goods purchased
by the consumer, Good X and Good Y are priced at ¥ 10 and ¥ 5

respectively and the consumer’s income is ¥ 100.

OR
Define marginal rate of substitution. Explain its behaviour along an
indifference curve.
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Define price floor. Explain the implications of price floor.

OR

Market of a good is in equilibrium. Demand for the good ‘decreases’.
Explain the chain of effects of this change.

Tsh IUNTFAT hael o TEG3TT X R Y T IUNI LT B | SHNTCT favewor gra
VT T <hl 3G THSATST |

A consumer consumes only two goods X and Y. Explain the conditions of
consumer’s equilibrium using Utility Analysis.

3fted giEd! @ra d%h, IIEd $A ANG Ik AR HHIG AN G T @l
@t § 15T | T arTd ash IR 3fEd uiEdt @ 9 3ied S At
Tohi oh o9 HaY FATST |

Draw Average Variable Cost (AVC), Average Total Cost (ATC) and

Marginal Cost (MC) curves in a single diagram. State the relation
between MC curve and AVC & ATC curves.

HETfeTRad F97 #acT gIFgia aiemiaal & 1o7g Jo7 G&3r 12 & T W& |

The following question is for the Blind Candidates only in lieu of
Q. No. 12.

3tEq aied] @rrd, f|d $Ha ard AR HiHa ard fe@Td §T T drfereht
TR AT | TfeTert o STYR T EHiurd anma i oftea Jitad and 9 oftea
FA AN & = qo9 GHSATT, |

Prepare a schedule showing AVC, ATC and MC. State the relation
between MC and AVC & ATC on the basis of the schedule.
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SECTION B

13.  SIMIfS¥eh Sl g 9@ o 39 feifa g 2 -
wgt fope gfe)
) AR Aehdl MfY U (CRR)

(
(
(
(
(

§) "I IamY (qedr) A9 (SLR)
g) YR S
q) g wft

Credit creation by commercial banks is determined by
(Choose the correct alternative)

(a)  Cash Reserve Ratio (CRR)

(b)  Statutory Liquidity Ratio (SLR)
(c) Initial Deposits

(d)  All the above

14.  SRUTTcH STel IO (STEIAT) 1 Ueh ISR T |

Give one example of negative externalities.

15. EHT AYfd i IR T |
Define aggregate supply.

16.  TgT ! 9fd & M, AT & Gl Hhi o AT FATST |

State the two components of M; measure of Money Supply.

17.  OSTTG g3t & 91 AU & ? STHNT J&qel 9 ¥ Tohg TR e & 2
JrrE
3fua Sereon wfgd, T qAT YaT8 Uiadl & s Ta T hifT |

What are capital goods ? How are they different from consumption goods ?

OR

Distinguish between stock and flow variables with suitable examples.
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18.  Tarr wqurek 1 aftwrer ST | et qures o €ATd UM g o ot gey
I | 3

Define investment multiplier. How is it related to marginal propensity
to consume ?

19. Torelt sreforaeen & qof e 1 afturer @fT | qof I9R S TR W TH

HIT o THY qfd § A%k g 1 feufa shi ==t i | 4
HAYAT

3T o T TR 1 (G0 T dTel G Sehfcdeh qilh T & ? $hl 99 |

T TEY B 2 4

Define full employment in an economy. Discuss the situation when
aggregate demand is more than aggregate supply at full employment
income level.

OR
What are two alternative ways of determining equilibrium level of
income ? How are these related ?

20. TATNIG 39NN ¥ 1 AT g 2 TR SN 3 UG 39T & = 37w
ATy | 4

What is ex-Ante consumption ? Distinguish between autonomous
consumption and induced consumption.

21. Tifges fifa @ = afimm ® 2 Wifges Hifa & +5 7 Tem s | 4
What is monetary policy ? State any three instruments of monetary
policy.

22. (31) TETEH AR, IR (F) T A HT qNheH HITT : 6

(T #sl %)
(i)  HHSETRET 1 gt 2,000
(i) TRt 3R = 800
(i)  STIIT 120
(Gv) Trm == 460
(v) 3T YSil T ITHAT 100
(vi) 1o Tgmra 20
(vii) TS 940
(viii) Afeaf e 300
(ix) faesn =t fHaa s 3™ 150
(x) TuPa s 200
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Calculate (a) Operating Surplus, and (b) Domestic Income :

(< in crores)

1) Compensation of employees 2,000
(i1) Rent and interest 800
(1i1) Indirect taxes 120
(iv)  Corporation tax 460
(v)  Consumption of fixed capital 100
(vi)  Subsidies 20
(vii) Dividend 940
(viii) Undistributed profits 300
(ix) Net factor income to abroad 150
(x) Mixed income 200

23. TR S5 ¥ F1 ANYR g ? 386h Y@ =Hh THAST, |

A=
TR a1 o () HTEAT o A6 AR (@) A fedran 3eva augsu |

What is government budget ? Explain its major components.

OR

Explain (a) allocation of resources and (b) economic stability as
objectives of government budget.

24, T=fafiaa s s1ed o 989§ foe=m Sifse
() fra fafma o
(i) =l (=) fafma
(i) vefed foedt fafma
Discuss briefly the meanings of :
1) Fixed Exchange Rate
(i1)  Flexible Exchange Rate
(iii) Managed Floating Exchange Rate
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