%-?E SET -1

Series : BYM/1

™ 58/1/1

A .
Roll No.

Tlieefl Sl I ITH-GETHI o TE-TS
R 379 ford |

Candidates must write the Code on
the title page of the answer-book.

FUT ST W fh W IA-m A gfga s 158 |

AT H e g1 3t TR feu T g TR ol BT I -YfEreh o [T -7 W ford |
HAT S H A o6 0 AT H 24 T F |

AT T 1 IR (TG Y& HA § T8A, TR 1 hATh A o7 |

T Y- I U o 1w 15 fire o1 aw feorm 2 | weA - o1 forawr gate | 10.15 991
ToRaT SITQIT | 10.15 91 & 10.30 1 7 BT hadl S5 i Teil 3TN 38 37019 6 GRH o
ITR-YfETehT T g I T8l fora |

Please check that this question paper contains 15 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 24 questions.
Please write down the Serial Number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.

S OKIe]

ECONOMICS

RefRa aga @ 3 g2 HferEad 3% - 80

Time

allowed : 3 hours Maximum Marks : 80

58/1/1 1 P.T.O.




Wﬁéﬁ

(i)

(it)

(iii)

(iv)

v)

(vi)

(vii)
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Tl 7 & €T 319 3q% T RT T & |

o7 G&IT 1 — 4 747 13 — 16 317 TGRS F97 &, 1578 I9% &7 1 3% & | 5757
T BT I U I 4 &1 37ifera 2 |

9T GEIT5 — 6 IR 17 — 18 TIHIHH J97 &, (5770 §% & 3 37 & | JA% & I
G 60 15] & 37fer 787 g7 =R /|

o G 7 — 9 3R 19 — 21 i TIHRIAF 797 B, 578 g% F 4 3% & | 5% HT
I G 70 ] @ 37fer 751 57 =0T |

I57 G&IT 10 — 12 37K 22 — 24 3 ITIHE 97 8, 579 T9% & 6 37 & | J9%F T
IR G 100 V5] & 37121 757 87 =080 |

I GISTT TT TRITHS F17 FIET T4 TITTHT HTR & T3 9168 T 3 Al &1 15T 77
T |

' General Instructions :

58/1/1

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.

Answers to them should normally not exceed 60 words each.

Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words each.

Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks

each. Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be
adhered to as far as possible.
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Qg — % (AT relume)
SECTION - A (Micro Economics)

1. Rue o #, Sedred w9 @5 W g A @ foig B a1 Eeer it 2 |
(e fereped o1 =5 ) 1
e Y
A
B
0) >7=R§X

(%) rfeaedn § aeft gETeHi o e |
(@) GEeHT T 3190f SR |

() g X 1 HATh IcATEA AT S Y 1 HH ITEH |

(F) Y 1 AT IcATeA AT g X 1 HH ITEH |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)
Good Y
N

0 > Good X

(a) Growth of all the resources in the economy.
(b)  Underutilisation of resources.
(c) Production of more units of Good X and less units of Good Y.

; (d) Production of more units of Good Y and less units of Good X.
58/1/1 3 Pt P.T.O.
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Jdud fRraraas (G fawed 1w )
() X-3781 o GHHTR Eef [ gl 2 |
(@) Y-3781 % TR Heft @ g 2 |
() Trar 2, 9 3Aferes 9T 61 Icute foka STU |
() wedl 8, STo 3feeh AT o1 3cTed foham S |
YAl
fr=ferfaa & & it emrd 6 ToET S % fore i T g wd } 7 (T faehew 1 weA
&)
(%) MCy=TFC, - TFCy_,
(@) MCy=ACy-ACy_,
() MCy=AVCy-AVC,
(F) MCy=TC,-TCy_,

Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced
OR

Which of the following formula is correct for calculating marginal cost ?

(Choose the correct alternative)

(@) MCy=TFC, - TFCy_,
(b) MCN = ACN — ACN -1
(©) MCy=AVCy—AVC

n—1

(d) MCN = TCn — TCN -1

E4E
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JATTA-THld TdA W, A ScqIgash B0 | (TR ferehew o1 =5 Shifsio) 1
() ‘S’ IATHR HI qh

(@) 3 ‘S’ 3THR I Ish

(M) ‘U’ ATHR I dsh

(F) IeA ‘U’ TR hl 5k

The average product curve in the input-output plane, will be . (Choose

the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve
(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

Ife g X ht TSR Yfd qehrieh § GER o HROT Seeid! &, af STIR Gfd a5k |
(feart T <t qfd L) 1

JYET

Ff¢ g X h1 IR gfd el Ieame sie ht Shiva § ghg o SR Sgad! &, @ e
fef =k | (T e <1 gfd )

If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)
OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)

&
58/1/1 5 ESE pT.0.
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5. r@enr S fFefafad @et § 9 gareas a1 31reyie St faver e SeHl i gt

' SRIRCEEEICTE

(i) “vRA fava o o STIR FoaT Iehieh 23 TREEH hl BAM oM HL 77 o TAH
W UEET, T < ANt H Te8 = SAT 8 | — The Economic Times

(i) “THR P SR 74T &1 Igriesor 3m ot S W= =fge |7 — The Economic
Times

Identify and discuss the nature of the following newspaper reports in terms of
positive or normative economic analysis :

(i) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic

Times

6. TN TEG qUT ok TEGIAT H, ISTE0T Higd it T H |

! FraT

T T3 T e aegat 3, Ieret |fgd STt Tse i |

Distinguish between substitute goods and complementary goods, with examples.

OR

Distinguish between normal goods and inferior goods, with examples.

7. U hIcdeh ST T TN Hd g, HHa ITAAAT G ol IHANIAT b qa9
Tl €9 & Twes |

e
T Ik ST 1 TN hLd §U, FTEHM HHIT eI & i HieTd &9 § ST |

Discuss briefly, using a hypothetical schedule, the relation between marginal utility
and total utility.

OR

Discuss briefly, using a hypothetical schedule the concept of diminishing marginal

rate of substitution.

EEE
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‘8. frferiaa @ g i o o - 4
3T (3hISAT H) 0 1 2 | 3| 4

FA AT (3 H) 200 | oo | e | e 490

el TiEd! AT (3 H) 0 | ... 180 | oo | ..
3Ta it o (3 H) — | 100 | ... 80 | ...

Complete the following cost schedule :

Quantity (in Units) 0 1 2 3 4

Total cost (in %) 200

Total variable cost (in ) 0 | .. 180 | oo | ...

Average variable cost (in %) — 100

9. feumu e o, OP wR fwiitd hiwa @ qu1 OP, TN gr feifd =hiwd 2 |

N

o

S (7 H)

O o )
(%) e=H o feam gam fomt, Sram hima fufor srean frman Hma fufor o gt
gl
(@) 3= ufa ° 9o & grfad Segr S = | 1,3)
e
AT i fob weh ot wfcreft semr & asg X o et =i 3 qfd aviesr frefafad 2 -
Qg = 1700 — 2P
Q, = 1300 + 3P

E a5 X <l HqeT hIFd a2 Ter AT <hl TTUHT HIRT |
- 58/1/1 7 %ﬁ

o

P.T.O.



In the given diagram, OP is the market determined price and OP, is the price fixed by

the government.

Price (in %)

Quantity (in Units)

(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.
OR

Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :
Qq=1700-2P
Q,=1300 + 3P

Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

10. () HiT<hl HHd A= ol TRTNT i |

(@) afe a%g i Ha § 40% 61 Ihg &1 AT AT 150 AT 8 FR 120 T8 & AT
Tl &g X I AT 1 HHT A b 0T <hl TTIHT Y, | (2,4

(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from
150 units to 120 units, calculate coefficient of price elasticity of demand for the

commodity.

EEE
58/1/1 8 Ok
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11.

- 58/1/1

“TTH % FIAUH Yfqhet” & 1 qTead 8 7 STHTH o ST Hfdthel o ] &  foheal ol
HROT st SR HIRTT | 6

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the

operation of diminishing returns to a factor.

TR SR 6 <fiF g fersivanati 6t e # | 6
YT

frferfaa < amam o qul wfaeifiar qen TeTierenr st § 3T v & -

(%) Teshanati <1 wen

(@) g I i

(1) Torshl @RI

Elaborate three main features of monopoly form of market.

OR

Distinguish between perfect competition and monopolistic competition on the basis

of following :
(a) Number of sellers
(b) Nature of product

(c) Selling cost

9 %E‘% P.T.O.



13,

14.

15.

58/1/1

Qug — @ (FHY 3redmeE)
SECTION - B (Macro Economics)

TTE e o fohegl Sl 3TN ohl Iooid h |

Give any two examples of flow concept.

‘U TTeg hl TTST ST |

Define the term ‘tax’.

T oo fob Tk shreafer referawen ), 3 6 Uiy 2 5,000 HUS ¥ &8 X T 6,000
HUS B ATl 2 | TROmHd:, ST =5 T 4,000 IS H 9¢ L T 4,600 HUS Bl ST & |
3a uftfefe § dfiia suxi vt 1 gea BT | (WEt fehed o1 5 hifvw)

(%) 0.8
(@) 04
() 0.2
(") 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from I 4,000 crores to T 4,600
crores. Marginal propensity to consume in such a case would be . (Choose

the correct alternative)

@ 0.8
(b) 0.4
© 02
d 0.6

10 E‘E&%‘



| 16.  STeufires G s A F g 7 1
CCI
T[SThITI BT Rl o1 dTcqd & 7

What is meant by primary deficit ?
OR
What is meant by fiscal deficit ?

17. USER 3 <Y T | 3T areft grad T st Iu bt afeya shifre | grad o

T < Tramon & fore fordi & gfseepivn 1 Soor Y | 3
AU

“Hehel BRe] 3cU1E (GDP) fereft 231 shY sreferaen 3 3fieh howror o Tyee Toeh T 2 |7

@ T e 1 U HROT Afgd qUUA 37ET Wed B |

Define the problem of double counting in the computation of national income. State
any two approaches to correct the problem of double counting.

OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic
welfare of a country.” Defend or refute the given statement with valid reason.

18, e T e A - 3
5 R Fra afst 4 uftad (AL = T 500 FUS
HiHTd s=rd S9gia (MPS) = 0.2
et = e 31d HifvT -
(%) faw s (k)
(@) 3Afam 3 4 9ied (AY)
If in an economy :
Change in initial Investments (Al) =% 500 crores
Marginal Propensity to Save (MPS) = 0.2
Find the values of the following :

(a) Investment multiplier (k)
(b) Change in final income (AY)

19, dsfira wifcaat fora wepr ot wifcet & it 2ict € 7 @iy § s Hifve | 4

How are capital receipts different from revenue receipts ? Discuss briefly.

L 58/1/1 11 %ﬁﬁ' P.T.O.



20. Tg-emes srefereeen § afaeh i sl Hel 1 Iooi@ qeiT ST |
' SEC

feu gu fem & KT fauet s welfa wtar & ¢ 39 aifeufa & wmam & oo it @
TSAh I IYHTTN hT Iooid ht |

S

(5w wi)
Y
wsl

45°

LN

0 YF 3'-I'|'€,l
(3T T TURISATR &R)
State and discuss the components of Aggregate Demand in a two sector economy.

OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

S

(Aggregate Demand)
T

45° I

0 YF Income
(Full Employment Level of Income)

et s ¥ fore -

Haehifaes 37aUet 1 w7 A 7 ? TaThifaes 3Tauet hi uftfeta o gara & fora Tl
Bl TShIYTY 3T o1 oo ot |

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the
situation of deflationary gap.

EEE
58/1/1 12 Ok
FalA



21, T uRRaRE & o o < el 5 e i 4
(%) Tuy 3Yfd ht gorT | THT 7 37wk 2 |
(@) eI (Ex-Ante) S <h! goiqT § Jeamtid (Ex-Ante) Fe= a8l |

Discuss the working of the adjustment mechanism in the following situations :
(a) Aggregate demand is greater than Aggregate supply.

(b) Ex Ante Investments are lesser than Ex Ante Savings.

22 (%) “=Imn faie” 6t aftaryr €T | 917 “=ITe] @ W ATk ¥ fohd TR = 7 7
(@) “3THIEh] ST ($)  Hhlact WRAT &9 () T oI Tgail SR O L T 74.48 7l

T | — The Economic Times
I fdie b1 e 8 e gu, § 18 aRfeafa w1 I smnd W ved aret g9
Y ST A | 3,3)

(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee (F) plunged to all time low of ¥ 74.48 against the US Dollar ($)”.
— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.

23 (%) H1 3L o M, 519 < fohedil &) Treehi i Ieet@ HIFT |
| (@) W e S g, @rg e § weH o foTe S9nT fhy ST Al foheal o Smes

i forer=T =t | 2,4
3T
TG Tureh <t aferT S | S soreft Ht wmg frtor eqar w1 et e | gaeht @
Yf¥eh1 B, HEATCH IETEW gRI FHeY | 6

&
58/1/1 13 ESE pT.0.
B



(a) State any two components of M; measure of money supply.

(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.

OR

Define Credit Multiplier. What role does it play in determining the credit creation
power of the banking system ? Use a numerical illustration to explain.

24, & TS FIAT o YR W THH AT Iud =1 oy Tl 6t fufda smer &1 a=
Waﬁﬁﬂ.:

‘ Tf¥yr
EX R CELW
(Fg T H)
i) | T I 71,000
(i) | wohet e deft Frmior 10,000
(i) | oY AT I9vT = ?
(iv) | Toe <kl i s ?

(v) | foewi @y e gied 3 1,000

(vi) | e T 2,000
(vi)) | @y 1,200
(viii) | #orgd & o 15,000
(ix) | frew fafa 5,000
(x) | fsft sifom savm == 40,000
(xi) | ST ST T ITHA 3,000
(xii) | T ITfeRy 30,000
58/1/1 14 s



Given the following data, find the missing value of ‘Government Final

Consumption Expenditure’ and ‘Mixed Income of Self Employed’.

Amount
S. No. Particulars (in¥
crores)
(1) National Income 71,000
(i1) Gross Domestic Capital Formation 10,000
(i) | Government Final Consumption Expenditure ?
(iv) | Mixed Income of Self-Employed ?
) Net Factor Income from Abroad 1,000
(vi) | Net Indirect Taxes 2,000
(vii) | Profits 1,200
(viii) | Wages and Salaries 15,000
(ix) | Net Exports 5,000
(x) Private Final Consumption Expenditure 40,000
(xi) | Consumption of Fixed Capital 3,000
(xii) | Operating Surplus 30,000

- 58/1/1 15
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= e

(i)

(it)

(iii)

(iv)

v)

(vi)

(vii)

g1 @vel & g4t go7 e & |

T J97 & [RERd 3% 3q% T T T & |

J97 &1 1 — 4 77 13 — 16 371a TGHRIHS 397 &, 578 I35 H711 3% & | 5757
Yoo &1 TR T a1 4 & 39T 8 |

9T GEIT5 — 6 I 17 — 18 TIHIHH J97 &, (5770 J% & 3 37 & | JA% & I
G 60 5] & 37fer 787 g7 =R /

o7 G 7 — 9 IR 19 — 21 4 TTHRIHE J97 &, 1578 I9% & 4 3% & | §9% &7
IR GHId: 70 %] & 371 78] 11 T |

I57 G&IT 10 — 12 37K 22 — 24 3 ITIcHE F97 8, 579 T9% & 6 375 & | J9%F BT
I GHI=: 100 ¥15] @ 378 787 517 =137 |

IR GISTT TT TITHE §1H FET T4 JIMTYT FR G 5 I16g 71 3 Sl &1 15T 517
1T |

General Instructions :

58/1/2

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.
Answers to them should normally not exceed 60 words each.

Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying

4 marks each. Answers to them should normally not exceed 70 words each.

Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks
each. Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.



Qg — % (AT relume)
SECTION - A (Micro Economics)

1. 3f¢ a%g X < ST9IR fd dehrieh H GER o HRUT S¢aid! &, a1 SR 9fd ash |
(fart T2 <t qfd L) 1

JYAT

Ff¢ g X hl IR gfd el Ieame sies ht Shiva § ghg o SR Sgad! &, @ STeR
gfdasr | (T e g )
If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)

OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)

2 Tl auael W, A I Tk BT | (TR faehed w1 9 Shife) 1
| (%) “S’ ATHR HI ah

(@) 3IA “S’ TR 1 T

() ‘U’ ATHR &I Ish

(F) I ‘U’ IAThR I T3k

The average product curve in the input-output plane, will be . (Choose
the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve

(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

S8/172 3 EE' P.T.0.



3. JMudferarmas 00 (R A m aEa ) 1
() X-3781 o GHHTR Eefl T gl 2 |
(@) Y-318 % guHTR el TEr ardi # |
() Trar 2, 9 3Aferes 9T 61 Icute foma STu |
() el ], ST 3TIeh HTAT T SeuTe f3ham Sy |
Jrean
fr=ferfaa & & it emrd 6 ToET S % fore i T g wd } 7 (T faehew 1 weA
&)
(%) MCy=TFC,-TFCy_,
(@) MCy=ACy-ACy_,
(M) MCy=AVCy-AVC,
(F) MCy=TC,-TCx_;

Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced
OR
Which of the following formula is correct for calculating marginal cost ?

(Choose the correct alternative)

(a) MCy=TFC,—TFCy_
(b) MCN = ACN — ACN _1
(©) MCy=AVCy-AVC,

(d) MCN = TCn — TCN -1

58/1/2 4 [
il



CGRACETREIRCPECTY!

9dY
A

) > 9% X

(%) rfeaedn § aeft gETe o o |
(@) ST ST 31907 SR |

() g X 1 ATk IcATEA AT S Y 1 HH ITEH |

(F) Y 1 AT IcATeH AT g X 1 HH ITEH |

feu e fomt #, IeaTed wwTET ok W foig A @ g B a6 1 daeH ST 2 |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)

(a)
(b)
(c)

@
58/1/2

GoodY
N

0 > Good X

Growth of all the resources in the economy.

Underutilisation of resources.

Production of more units of Good X and less units of Good Y.

Production of more units of Good Y and less units of Good X.

5

= PTO.

E#E
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5. ImgeR $ freffed @i § & gateres a1 evieh e foveryur el i gganfR
LRIRCEEEICTE
(i) “vRa fava S o STIR Gradr gaehieh o 23 TRIGH hl TATT T T 77 o TIH
R UET, I8 ¢ 961 H el A A & | — The Economic Times
(i) “THR P SR 74T &1 Igrienr 3m ot Sl W= =fge |7 — The Economic

Times

Identify and discuss the nature of the following newspaper reports in terms of
positive or normative economic analysis :

(1) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic
Times

6. 9% X AU Y TIHOS 9EqL § | A g X b1 hima # 9fg Bt 7, df awg Y A A
T I STt GHTferd THTd <hl G819 T AT i |

AYAl
I Teh IUWIIT oh! 3T | Fhg Bl 8, A Toh (& a%q, a&g X hl HIT T T84 a1el
[UTId SWTd <ht Harg | Sre i |
Good X and Good Y are substitute goods. If price of Good X increases, discuss
briefly its likely impact on the demand for Good Y.

OR

If the income of a consumer increases, discuss briefly its likely impact on the demand
for an inferior good, Good X.

7. freffed T g @

IcTE (3TN H) o | 1|2 |[3] 4
Fel AT (3 H) 200 | e | e | 490
et it arTa (3 H) 0 | ... 180 | .o | ...
37 afterdt e (3 H) — | 100 | ... 80 | ...

Complete the following cost schedule :
Quantity (in Units) 0 1 2 3 4
Total cost (in %) 200 | o ] e | e 490
Total variable cost (in ) 0 | ... 180 | ... | ...
: Average variable cost (in %) — 100 | ..... 80 | ...
58/1/2 6 [
it




8. feuwm fem#i, OP SToR f4iftd hiwd 2 qe1 OP, TR g Fufid Himd & |

o

S (7 H)

O e (g )
(%) vgaH T e gan fom, S=aw Siva freftor srere freraw hima fatwor i gurtar

gl
(@) 3u feufa 3 IR & gurfad saeer s s i |
et
A T foh T ot et SR & a5 X o fo7w 71 9 qfd aefien fefafied & -
Qq = 1700 — 2P
Q, = 1300 + 3P
%] X <l e hiHd T et HIAT hi TUHT HIRT |

In the given diagram, OP is the market determined price and OP, is the price fixed by

1,3)

the government.

Price (in %)

Quantity (in Units)
(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.
OR
Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :

Qq=1700-2P
Q,=1300 + 3P
Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

S8/172 7 g ¥ pro.




9. T hIcd-eh ST T TANT Hid §U, FTHWH HwTa STATHTaT = hi = |
3T
T TG T & 7 I 1@ 918 & gTd i) <Al 3R gre] = Bt 2 7

Explain the law of diminishing marginal utility using a hypothetical schedule.
OR
What is a budget line ? Why the budget line is left to right downward sloping ?

10.  “3T0TH % WM Jfdhel” & I Acdd & 7 3T o ST Jid%hel o AN & o foheal ol
HROT sl ST HIT |

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the

operation of diminishing returns to a factor.

11.  3TeATehRl STSIR <hl o e fersraanati <hi s e |
Jrean
Fraferiad o 3MUR 9 ThTTRehR qe Tehiftrenrt TfaRifiar I 37aT 395 o -
(%) Tershanai st w@
(@) =g bt i
(1) Tershl @@

Elaborate three main features of oligopoly form of market.

OR

Distinguish between monopoly and monopolistic competition on the basis of the

following :
(a) Number of sellers
(b) Nature of product

(c) Selling cost

58/1/2 8 [
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12. () WA ! HIHA A= ol THRATNT W |
(@) afe o 1 HHd & 40% i g 2 21 T 150 Tt @ FR 120 37 T8 I1Q
Tl S <h1 |7 <hT ShITd Il oh TUTeh ehi TTUTT ot | 2, 4)
(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from

150 units to 120 units, calculate coefficient of price elasticity of demand for the

commodity.
TUg — T (THY 3reieme)
SECTION - B (Macro Economics)
13. wufiEs g HT A ® g 7 1
JAYAT
TSI HTE T T aTcqd § 7

What is meant by primary deficit ?
OR

What is meant by fiscal deficit ?

14. YdTE He o fohwal <1 3CTEWI hl Scoid i | 1

Give any two examples of flow concept.

15. ‘&0 wree hl giewmr difvre | 1

Define the term ‘tax’.
58/1/2 9 g 3 P.T.O.



16. T AT for Tt wreafyer stefegemen A, 31 6 T 2 5,000 HUS ¥ 9¢ T T 6,000
HUS B ATl 2 | IROmHd:, ST =5 T 4,000 IS H 9¢ L T 4,600 HUS Bl 1T & |
3a uftfefe § dfiwia suxi vt i gea BT | (Wt fehed 1 5 hifvw)

(®) 0.8
(@) 0.4
(M 0.2
(&) 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from I 4,000 crores to I 4,600

crores. Marginal propensity to consume in such a case would be . (Choose
the correct alternative)

(a) 0.8

(b) 04

(c) 0.2

(d 0.6

17, afe T srferaERn
IR fFra # uftgd  (AD) = T 700 HUS
T s=d 9 (MPS) =0.2 7,
frerferfian 3 Hea 3T BRI -
(%) e o (k)
(@) 3ifem 3 4 ufeda (AY)
If in an economy :
Change in initial investments (AI) =% 700 crores
Marginal Propensity to Save (MPS) = 0.2
Find the values of the following :
(a) Investment Multiplier (k)
(b) Change in final income (AY)

58/1/2 10 [
il



18. TS 3T Y AT | 3TH areft gradt T Sht I ot afeya shifsre | gred o
T < AT o foTe fopmal g1 gfeeshivn =1 Ioer@ i |

YT

“Tehdl BT IATG (GDP) Tereht <o1 6t Sreieraen o ST heaTT shi T T T4l & |7
T T3 Sher T IUYH HRT Tfgd THUA 1o Ged |

Define the problem of double counting in the computation of national income. State

any two approaches to correct the problem of double counting.
OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic

welfare of a country.” Defend or refute the given statement with valid reason.

1o, e et 6w 1 ) e ) == A
(%) Tuy 3qfd ht g1 | THT T 37k 2 |
(@) eI (Ex-Ante) S=Id shl gt § SeTTd (Ex-Ante) a9 0 &1 |

Discuss the working of the adjustment mechanism in the following situations :
(a) Aggregate demand is greater than Aggregate supply.

(b) Ex Ante Investments are lesser than Ex Ante Savings.

20.  dofira s feper Sreh @ o o5 & fir=T B € 2 waiy § s |

How are capital expenditure different from Revenue expenditure ? Discuss briefly.

- 58/1/2 11 EHE b0,



21. Tg-2meh reieran § Arqfes A 6l Uel i Seokd qUT TS i |

YT

feu gu fem & KT fauet s welfa wtar & ¢ 39 aifeuf & wmam & oo it @
TSR 3T hT Ioild |

S

(5w wi)
Y
wsl

45° l <
O 7

Yy o
(37T %7 ORISR WR)
State and discuss the components of Aggregate Demand in a two sector economy.
OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

N

) K/ _---AD;
—”” |

W

5 E £

e 1

v 1

o0 1

< I

450 : R
0 YF Income

(Full Employment Level of Income)

gfeeatia st & fo -

Taehifaes 37U 1 w1 AL 7 ? Aaehifaes 37aue i uftfeuta o garam & fog frdl
Bl TSR IYTY 3T o1 oo oht |

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the
situation of deflationary gap.




22.

- 58/1/2

(%) &I 3L s M, AT 3 fohegl Gl Teehi o1 eei@ hifT |

(@) yrd foid S g, arg s § WA o o syt fery s et fopee <1 ame
1 fomT ot |

(a) State any two components of M; measure of money supply.

YAl
TG Tureh <t aferT S | SfSh soreft Ht wrg frtor eqar w1 et e | ggeht @
fehT &, TEATcH IS G AT |

2,4

(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.

OR

Define Credit Multiplier. What role does it play in determining the credit creation

power of the banking system ? Use a numerical illustration to explain.

. i
ER Toraror (e T)
i) | U s 50,000
(i) | frae s 1,000
(i) | Fft stfam Sasm = ?
(iv) | Tehet o] doft fomor 17,000
(v) e 1,000
(vi) | TRl 3ifaw U == 12,500
(vii) | worglt @ A 20,000
(viil) | TR dSft =T 3aH 700
(ix) | TeTRI <t fafda o 13,000
x) | yaTeH AR ?
(xi) | Toreet @ wred feer s 500
(xii) | feet 2,000

13

E#E
1

23 € 7T =T o SMER W, “Fft Sifem Sui = qen T=en SR 1 g Ja I 6

P.T.O.



24.

58/1/2

Given the following data, find the missing values of ‘Private Final

Consumption Expenditure’ and ‘Operating surplus’.

Amount
S. No. Particulars
(in T crores)
(1) National Income 50,000
(i1) Net Indirect Taxes 1,000
(111) Private Final Consumption Expenditure ?
(iv) Gross Domestic Capital Formation 17,000
(v) Profits 1,000
(vi) Government Final Consumption 12,500
Expenditure
(vii) Wages & Salaries 20,000
(viii) Consumption of Fixed Capital 700
(ix) Mixed Income of Self Employed 13,000
(x) Operating Surplus ?
(x1) Net Factor Income from Abroad 500
(xii) Net Exports 2,000

() “SAMR Al i qRATT ST | I8 “=1e] @id o Ao H fope Tepr fir=r 8 2

(@) “IMER Sler ($) & ehrael YR T (3) 1 Hod Ugell 91 o L T 74.48 &

=7 |

—The Economic Times

I fdie 1 e 8 e gu, § 18 aRfeafa w1 I smnd W aed aret g
1 ST A

14

E#E
1

3,3



(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee (%) plunged to all time low of ¥ 74.48 against the US Dollar ($)”.
— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.

- 58/1/2 15 Ofd]
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- g e

(i)

(it)

(iii)

(iv)

v)

(vi)

(vii)

g1 @vel & g4t go7 e & |

T J97 & G 3% 37 T T 8 |

J97 &1 1 — 4 77 13 — 16 371a TGHRIHS 397 &, 578 I35 H711 3% & | 5757
Yoo &1 TR T a1 4 & 39T 8 |

9T GEIT5 — 6 I 17 — 18 TIHIHH J97 &, (5770 J% & 3 37 & | JA% & I
G 60 5] & 37fer 787 g7 =R /

o7 G 7 — 9 IR 19 — 21 4 TTHRIHE J97 &, 1578 I9% & 4 3% & | §9% &7
IR GHId: 70 %] & 371 78] 11 T |

I57 G&IT 10 — 12 37K 22 — 24 3 ITIcHE F97 8, 579 T9% & 6 375 & | J9%F BT
I GHI=: 100 ¥15] @ 378 787 517 =137 |

IR GISTT TT TITHE §1H FET T4 JIMTYT FR G 5 I16g 71 3 Sl &1 15T 517
1T |

General Instructions :

58/1/3

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.
Answers to them should normally not exceed 60 words each.

Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying

4 marks each. Answers to them should normally not exceed 70 words each.

Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks
each. Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.
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Qg — % (AT relume)
SECTION - A (Micro Economics)

1 AT -THid THdA W, ST ScqIgash B0 | (TR ferhed o1 =5 ShifsTe) 1
(%) “S’ ATHR HI ah

(@) 3IAL “S’ TR H1 T

() ‘U’ 3ThR <kl dsh

(F) I ‘U’ ThI hl I3k

The average product curve in the input-output plane, will be . (Choose

the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve
(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

2 I o X <l SR Y Teheieh § FUR o HRUT FEerd! 7, dl SISMR I o6 |
 (mmemR ) .

YT

e o X 31 SR gfd foreht 3eame e <6t M | gfg o HRUT g 8, dl STsi
FREED | (T v <1 gfd )
If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)

OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)

- 58/1/3 3 E,EE P.T.O.
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3. feu e foa H, 3eome ST 9 W g A 9 fog B % %1 Heem SR |
CGRACETREIRCPECTY!

9dY
A

0) >7=R§X

(%) rfeaedn § aeft gETei b e |
(@) 1Y ST 3190T SR |

() g X 1 HATh IcATEA AT ] Y 1 HH ITEH |

(F) &Y HT AT IedTeT AT g X 1 HH ITEH |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)
qud Y
A
B
0 > Good X
(a) Growth of all the resources in the economy.
(b)  Underutilisation of resources.
(c) Production of more units of Good X and less units of Good Y.
(d) Production of more units of Good Y and less units of Good X.
58/1/3 4 g%‘%



54. Jodaferaraas . (WE A aEa ) 1
() X-3781 o GHHTR Eefl T gl 2 |
(@) Y-318 % guHTR el TEr ardi # |
() Trar 2, 9 3Aferes 9T 61 Icute foma STu |
() el ], ST 3TIeh HTAT T SeuTe f3ham Sy |
Jrean
fr=ferfaa & & it emrd 6 ToET S % fore i T g wd } 7 (T faehew 1 weA
&)
(%) MCy=TFC,-TFCy_,
(@) MCy=ACy-ACy_,
(M) MCy=AVCy-AVC,
(F) MCy=TC,-TCx_;

Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced
OR
Which of the following formula is correct for calculating marginal cost ?
(Choose the correct alternative)
(a) MCy=TFC,-TFC\_;
(b) MCy=ACy—-ACy_;
(c) MCy=AVC\y—-AVC,_;

(d) MCN = TCn — TCN -1

- 58/1/3 5 E,EE P.T.O.
[Op2]



L5 9% X AU 9% Y T 95U © | If¢ 9% X 1 Hmd ° gig gt @, 91 9% Y H W W
T TS It G THTE 3hi H&T H AR e |

YT
e Teh IUNIeRT 1 3T § Fig Bt &, TN Teh TH a%g, T&G X hl TIT W 36 TS a1t
GUTed SHTE <hl H&Y H ST Y |
Good X and Good Y are complementary goods. If price of Good X increases, discuss
briefly its likely impact on the demand for Good Y.

OR

If the income of a consumer increases, discuss briefly its likely impact on the demand
for a normal good, Good X.

6. AEER s frefafad @et § 9 g=TcHs a1 3TeTie AUNTE fIveyur weEl w ug=
KEINCCEEICTE

(i) “vRA fava o o STIR FIoaT Iehieh o 23 THEH hl SAM M H 77 o T
R UET, I8 ¢ 961 H gl A A 8 | — The Economic Times

(i) “THR I SR =i &1 Igrienter 3 Wt I W= =fee |7 — The Economic
Times

Identify and discuss the nature of the following newspaper reports in terms of positive
or normative economic analysis :

(1) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic

Times

7. HH-HHIA ITANAT o FEH i e |
YT
AT ISRV o STATId, ITHIIT T i ITdl hl Ieoid o SATEAT |
Explain the law of equi-marginal utility.

OR

State and discuss the conditions of consumer’s equilibrium under ordinal approach.

58/1/3 6 E,EE
[Op2]



‘8. frferiaa @ g i o o - 4
3T (3hISAT H) 0 1 2 | 3| 4

FA AT (3 H) 200 | oo | e | e 490

el TiEd! AT (3 H) 0 | ... 180 | oo | ..
3Ta it o (3 H) — | 100 | ... 80 | ...

Complete the following cost schedule :

Quantity (in Units) 0 1 2 3 4

Total cost (in %) 200

Total variable cost (in ) 0 | .. 180 | oo | ...

Average variable cost (in %) — 100

9. feumu e o, OP wR fwiitd hiwa @ qu1 OP, TN gr feifd =hiwd 2 |

N

o

S (7 H)

O o )
(%) e=H o feam gam fomt, Sram hima fufor srean frman Hma fufor o gt
gl
(@) 3= ufa ° 9o & grfad Segr S = | 1,3)
e
AT i fob weh ot wfcreft semr & asg X o et =i 3 qfd aviesr frefafad 2 -
Qg = 1700 — 2P
Q, = 1300 + 3P

a5 X <l HqeT hIFd a2 Ter AT <hl TTUHT HIRT |

- 58/1/3 7 E,EE P.T.O.
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In the given diagram, OP is the market determined price and OP, is the price fixed by

the government.

Price (in %)

Quantity (in Units)

(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.
OR

Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :
Qq=1700-2P
Q,=1300 + 3P

Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

10.  UehTiersRY fcreqert aTeii <t i g fareryanati <t e &t |
YT
frefafiaa o smam w gt sfernfiar qen usresrt sfnfira § a7 v & -
() Tershanat it T
(@) =g bt i
() fesht @Ta
Elaborate three main features of monopolistic competition form of market.
OR
Distinguish between perfect competition and monopolistic competition on the basis
of the following :
(a) Number of sellers

(b) Nature of product
(c) Selling cost

58/1/3 8 E,EE
[Op2]



11. () @A HHd A= ol TRATNT W |
(@) afe a&g 6 HHd & 40% H gfg 2 a2 T 150 h1ga d K F: 120 361 © IT
Tl &g X I AT 1 AT A b 0T <hi TIHT | 2,4

(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from
150 units to 120 units, calculate coefficient of price elasticity of demand for the
commodity.

12, “370TH % WM Jidhel” & I acdd 8 7 TN o ST Jid%hel o AN & o foheal ol
HROTT <61 ST AT | 6

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the
operation of diminishing returns to a factor.

TUg — T (THY 3reieme)
SECTION - B (Macro Economics)
13 A i o6 weh et steferawen #, 31 6t Ui T 5,000 HE & §¢ X T 6,000
¥ S B AT & | THOTHA:, ITHRT 2 T 4,000 IS T ¢ L T 4,600 HUS B AT 2 |
3 uftferfa o Hara o safd 6 ge BT | (&1 farehed o1 =9 hifsie) 1
() 0.8
(@) 04
(M 0.2
(') 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from T 4,000 crores to ¥ 4,600
crores. Marginal propensity to consume in such a case would be . (Choose
the correct alternative)

(a 0.8
(b) 04
(c) 0.2
(d 0.6

- 58/1/3 9 E,EE P.T.O.
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L 14, TUfhER HT AR TR 7
YA
TSTehIS T ©TS ShT T a1 & ?

What is meant by primary deficit ?
OR

What is meant by fiscal deficit ?

15. o8 He o fohwal <l 3CTEWI hl Scoid i |

Give any two examples of flow concept.

1. ‘U 3Tec <hl gitTST SIS |

Define the term ‘tax’.

17.  USER 3 Y oM | 3T areft gradt T St Iu ot afeya shifsre | grad o
THE o fremr 3 foru fenedl a1 gfseenivn w1 Seor@ =i |

YT

“Tehdl BT IAUTG (GDP) Toreht <o1 <t Sreieramen o ST heaTT shi T T 4l & |7
@ T e 1 U HROT Afgd qUUT 37T Wed B |

Define the problem of double counting in the computation of national income. State

any two approaches to correct the problem of double counting.
OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic

welfare of a country.” Defend or refute the given statement with valid reason.

58/1/3 10 E,EE
[Op2]



18.

e weh refeae U - 3
IR fra Tist @ uftad = (AD) = % 1,200 U
T s=d & (MPS) =0.2 7,

Frfefaa < e ma -

() Few T (k)

(@) 3ifqw 3 § ufEd  (AY)

If in an economy :
Change in initial Investment (AI) =% 1,200 crores
Marginal Propensity to Save (MPS) = 0.2

Find the values of :

(a) Investment Multiplier (k)

(b) Change in final income (AY)

Tg-2rmreh Sreieawen # amfEes Wi <l 7l 1 Seoi@ AUT SRS H | 4
AU

feu gu fem & KT fauet s welia wtar & ¢ 39 aifeufa & wmam & oo fadt @
TSAh I IYHTT hT Iooid ht |

N
K / _---AD
;E\ /,,—”/: } AD
E, L T
|
|
|
50 ! R
0 Yy o
(3T T TURISATR &R)

- 58/1/3 11 E%‘% P.T.O.



20.

58/1/3

State and discuss the components of Aggregate Demand in a two sector economy.
OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

4

(Aggregate Demand)

45°

0 YF Income
(Full Employment Level of Income)

gfeestia sl & fore -
SHaehifaes 37aUet 1 w1 A & ? AaThifaes 3Taue hi uitfeta o gara % forw Tl
T TSI U 1 Joord i |

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the

situation of deflationary gap.

o1 afeferfatt o TmmieH o 1 hrivTe i == i

(%) Tuy 3Yfd ht gorT H THT 7 37wk 2 |

(@) eI (Ex-Ante) S=Id shl gt § SeTTd (Ex-Ante) a1 0 & |
Discuss the working of the adjustment mechanism in the following situations :

(a)
(b)

Aggregate demand is greater than Aggregate supply.
Ex Ante Investments are lesser than Ex Ante Savings.

12

=



21.

(%) o TTfet fope TepT TR -kt it & iyt Bict € Heiy § s i |
(@) TR §91C 1 o o5 i fohal G1 Wal i 3oeid e | 3, 1)
(a) How are tax receipts different from non-tax receipts ? Discuss briefly.
(b) State any two items of revenue expenditure in a Government budget.
22. TS I o SMUR W, bl B Yot FHIOT T HIG d S 1 e 1 e : 6
9 9. [EEL
(F$ X H)
() | @Sl i i o 3,500
(i) | e e == 300
(iti) | worgl & o ?
(iv) | Shr 3ifaa Iuwm =2 14,000
v) | fEa 3,000
(vi) | e gsh o1 3w 300
(vii) | foeem & vt Fraet |nee o 700
(viili) | FaTeH ITREN 12,000
(ix) | TS 3 30,000
(x) |&m™ 500
(xi) | Fohet B YSh fFmion ?
(xii) | fsft stfom Susim = 11,000
| 58/1/3 13 g%‘% P.T.O.




Given the following data, find the missing values of ‘Gross Domestic Capital
Formation’ and ‘Wages and Salaries’.

Amount
S. No. Particulars (in Cr. 7)
(1) Mixed Income of Self Employed 3,500
(11) Net Indirect Taxes 300
(111) Wages & Salaries ?
(iv) Government Final Consumption Expenditure 14,000
(v) Net Exports 3,000
(vi) Consumption of Fixed Capital 300
(vii) Net Factor Income from Abroad 700
(viii) Operating Surplus 12,000
(ix) National Income 30,000
(x) Profits 500
(x1) Gross Domestic Capital Formation ?
(xii) Private Final Consumption Expenditure 11,000

23. (%) g1 YL b M, HT9 < feohegl Gl Tl I Ioeh@ HIT |
(@) R frord s g, am@ s 4 wen @ fore 3w fope S aret fohedt &t aneri

I ferarem =i | 2,4
EEC)
TG Tureh <t aferT S | SfSh soreft Ht wmg fFrtor eqar w1 fetor e | gaeht @
9IfHrehT &, HEATCH ISTETl g HHT | 6

(a) State any two components of M; measure of money supply.

(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.

OR

Define Credit Multiplier. What role does it play in determining the credit creation
power of the banking system ? Use a numerical illustration to explain.

58/1/3 14 EEE
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24. (%) “AMR A" H it T | T8 “re] @Td & 3ifeies” o fohd yepR =1 2 7
(@) “IMEHT SR ($) F oot TR 393 () T G Ugeil SR 6 T T 74.48 &

™7 — The Economic Times
T a1 &I T&d gU, & 18 IRfRf 61 WA 3TRIma W U aTet JuTe
i = A | (3,3)

(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee (F) plunged to all time low of ¥ 74.48 against the US Dollar ($)”.

— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.
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General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.

58121 | 2



Qs A
(=afee srehvrre)
SECTION A
(MICROECONOMICS)
1. 20 SHEAT [IhT T W Fa FUIed T 700 Rid it & | 213 gh13 1 ToIsha
FHE " T 70 6 Hud guriea i gt 8 | P 21 HEAT [IhT B W

IIRTd pa T 1 e B | (Tt fashew &1 ==m Shifs) 1
(®) T 721 (@) <630
(M) T 770 (") T 720

The Total Revenue earned by selling 20 units is ¥ 700. Marginal
Revenue earned by selling 215t unit is ¥ 70 . The value of Total Revenue

earned by selling total 21 units will be . (Choose the correct
alternative)

(a) T 721 (b) ¥ 630

(0 770 (d) 1720

2. feu o fom § aeg X @91 a&g Y & faw, X;Y; 901 X,Y, a9, @ fafi=
THAET Ty AT Ty, |, 30T THTEHT 56 & | Q1 T @M= H A 3 Ay
AR IcdTe qT Py 3T Py, AT 3cdTe 1 ShAST: JEfi¥id oid 8 |

O

TG X 3N Y o IrEdfaeh Icae §, g1 999 afe=i 4, giEaq
gwera g1 weia grm | (feh sa™ 1 gfd i) 1
(F) Ag¥ Py (@) A8 Py
(M) P1H Ay (F) AjE A
AYAT

581211 | 3 P.T.0.



gigd sl dimra @t (MRT) feor 2 | vl feafa 8 99 e 3cares 99maqT 9
mafig 2 (fck wm R ofd fifw)

In the given figure X;Y; and XyYy are Production Possibility Curves in
two different periods T; and Ty respectively for Good X and Good Y.
A; and Ay represent actual outputs and P; and Py represent potential

outputs respectively in the two time periods.

Good Y

! Good X

The change in actual output of Goods X and Y over the two periods

would be represented by movement from . (Fill up the blank)
(a) A2 to P2 (b) Al to Pz
(C) Pl to A2 (d) Al to A2

OR

The Marginal Rate of Transformation (MRT) is constant. The Production

Possibility Curve, so formed, would be to the origin.

(Fill up the blank)
. 58/2/1 4



EES
3. 31Ul yfifiar & ofavid, f|d dufed (AR), @@ &wifed (MR)
Bt 8 | (ko 1 qfd shifsm) 1
ateran

““ged § e wH % folu dm@ @wikd (MR) ddm 9@ @rd (MC)
_ it =nfew qen 3§ Ic9TEH &R % o1¢ A An B
=1fge 1”7 (ks T 1 fd i) 1

Under imperfect competition, Average Revenue (AR) remains
Marginal Revenue (MR). (Fill up the blank)

OR
“For a firm to be in equilibrium, Marginal Revenue (MR) and Marginal
Cost (MC) must be and beyond that level of output Marginal
Cost must be . (Fill up the blank)

4. IR g0 9% el AG (Y-318) & THR TH et {@n 7, @ a%g h 9
_ wgant 7 | (e wm # qfd i) 1

(%) TR b TR AEER I
(@) uid: weer gfd

(M) YU SR qfd

()  qof: TEeR A

If the supply curve is a straight line parallel to the vertical axis (Y-axis),

supply of the good is called as . (Fill up the blank)
(a)  Unitary Elastic Supply
(b)  Perfectly Elastic Supply
(c) Perfectly Inelastic Supply
(d)  Perfectly Elastic Demand
58/2/1 | 5 P.T.0.



5.  GhWIcHS STAVET qAT ATCRIh AV T, ITYFd I dfgd, Tl T
HIfT |

Distinguish between positive economics and normative economics, with
suitable examples.

6. TUH o I hl Tl ¥ €W ITEIREl ™ R e
IR |
YT
T (e ST o1 TgRdT € | o = i e hilg |

Explain the law of diminishing marginal utility, with the help of a

hypothetical schedule.
OR

Elaborate the law of demand, with the help of a hypothetical schedule.

7. U 9% I 9NN GqeH H 7 | 3 914 (FReh) TN @ W, Th AT i
%md | gig fh8 TR HqeH hiFd a1 dga AT S SHTfaa ol ? =F %
TN & HHETST |

The market for a good is in equilibrium. How would an increase in an
input price affect the equilibrium price and equilibrium quantity,
keeping other factors constant ? Explain using a diagram.

Fie:  FAECIRET 397 FI FIEFTAT Ghgieel & 1078, 397 &I 7 & T T
8 :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 7 :

T %] 1 VR Gga H 8 | 3 91d (FRh) M T W, Th A0 h
$Hd H ghg FrE TR Ao hHAd qAT Fgad HET i YHIEd RO ?
qHATRU |

The market for a good is in equilibrium. How would an increase in an

input price affect the equilibrium price and equilibrium quantity,
keeping other factors constant ? Explain.

58121 | 6



8. (%) &g XhI 6l i hHWa A= B MR (<) 0-2 7 | IiG TG hI HAd |
5% 1 gfg Bt B, 1 &g sht Wil € A e wfwra & 9 gl 2

(@) ffaied wim 6 Hmd A= % ORI H Sed g (ITNET) A |
SRIEE 4
(=) 31, =02, (-)11

HAAT

YA o6 “TEE T MAMRATY a%g o 9§ H gH W, a%g I 7 fRE
YR gTerd BTt 2 Tt <hl HgraT © HHesy | 4

(a)  The coefficient of price elasticity of demand for Good X is (-) 0-2. If
there is a 5% increase in the price of the good, by what percentage
will the quantity demanded for the good fall ?

(b)  Arrange the following coefficients of price elasticity of demand in
ascending order :

=31, )02, )11

OR
How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain using a diagram.

Fie:  [AElaiaad FeT e gieEnad ghemdat & o, 397 ae7r 8 (1d%ey)
FTITRE :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 8 (Alternative) :

YA o ‘TG T WAMRAY J%g o 9§ H gH W, I hl 7 RE
TR JHTfed BRT ? SIS | 4
How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain.

581211 | 7 P.T.0.



9. fTmafifgd # @ -8 ®eF T&7 o 7o7g & ? T I o GHAA H IuTH
I T |
(%) ofted AT I, 3H1Ed qiEd] AN o5k i Ik =IAdH &R T Hedl
2|
(@) 3i|d 3cd1g dsh a1 HHIG IcdTg dsh U-3ATHhI & 5 BMd @ |
() ot e afdefaat °, faa gurfta qen Hura quiitd st 8id 2 |
(9) S AN G5 qAT HA INGd AT A5 Teh-GH o THIR B @ |
T

T I ST 1 AN HLd gY, Teh U1 TR HH o Hqo i same
e |

Which of the following statements are ¢rue or false ? Give valid reasons

in support of your answer.

(a)  Average cost curve cuts Average variable cost curve, at its

minimum level.

(b)  Average product curve and Marginal product curve are
‘U-shaped’ curves.

(¢)  Under all market conditions, Average revenue and Marginal
revenue are equal to each other.

(d)  Total cost curve and Total variable cost curve are parallel to each
other.
OR

Explain a firm’s equilibrium under perfect competition, using a
hypothetical schedule.

10.  ITCUIEEh IR 1 fFefeiRad fommarsti o o1 Sl Samen HiT
(%) Wged gfaeadt
(@) u fashar
Explain the meaning of the following features of the Oligopoly Market :

(a) Non-Price Competition
(b)  Few Sellers
. 58/2/1 8



12.

13.

(%) T Rl b 6 F¢d gL Tidha § FA1 ded B 2
(@) U gREdl HNH % F2d gL Ud%a o foheal al RO H &9 § ==
l 2+4

(a)  What is meant by increasing returns to a variable factor ?

(b)  Discuss briefly, any two reasons for the decreasing returns to a

variable factor.

frafaRaa aftfeafa 6 samen Hiflvw 3+3
(%) Uk & FHARHN T5h W T |
(@) = e o @ 3= JFRME 9% W RewsE |

YT
gr-Hmra Iwfiar fm 6 saren Fiflv | 6

Explain the following conditions :
(a) Movement along the same indifference curve.

(b)  Shift from a lower to a higher indifference curve.

OR

Explain the Law of Equi-Marginal Utility.

QU o
(wafse arefome)

SECTION B
(MACROECONOMICS)

TR e |, Tifie =1 I g, S | (T faehed =1 =2

%) TorEd =l I 8

@) g N YaH I 8
TSI |1 3 &

TSI HT1eT S YA & S 8l

581211 | 9 P.T.0.



Primary deficit in a government budget will be zero, when
(Choose the correct alternative)

(a) Revenue deficit is zero
(b) Net interest payments are zero
(¢) Fiscal deficit is zero

(d)  Fiscal deficit is equal to interest payment

14. U feyae § 9w i Weded & & 07U, g §% TN
Tohdl 8 | (T foeshew o1 =9w i)

(%) Tohg AR uTd |

(@) e faa g ¥ gfg

() g IR A TR wfafaat & fosea
(@) % @H gl

In order to encourage investment in the economy, the Central Bank may

. (Choose the correct alternative)
(a)  Reduce Cash Reserve Ratio
(b)  Increase Cash Reserve Ratio
(c) Sell Government securities in open market

(d) Increase Bank Rate

15. Jc¥e L ¥ 39 1 HSd B ?

AT

YT HT T AT T IHd & 2

What do you mean by a direct tax ?
OR

What do you mean by an indirect tax ?

58121 | 10



16. Tg1 Uik sl wfenfyd HifSw | 1

Define ‘money multiplier’.

17. I Wi 394 SR (MPC) 0-8 8 a1 YRy FHaw § afEdd T 1,000 S
B, a1 Afam 3 | ufEds &t oMt I | 3
Calculate change in final income, if Marginal Propensity to Consume

(MPC) is 0-8 and change in inital investment is ¥ 1,000 crores.

18. g & fuga & 3raria “srfemin” 1 stdeyes § USHTR W Y I I9TE
1 3@ T | 3
sroran
Frfataa 1 21 s 3
(%) T =
(@) ot T
() R U

State the impact of “Excess Demand” under the Keynesian theory on
employment, in an economy.

OR
State the meaning of the following :
(a) Ex-Ante Savings
(b) Full Employment

(c) Autonomous Consumption

19. Tmfafea wemt = ueea witadt = 4Sfma wiftaat & avffepa i | 1=
I o T H 9 SR T | 4
(%) UH a1g wwifaa gk % fifsal & fou foreft st frm gro foefia
Heg |

(@) wTEde & HI Th IHE 6 AW (J) H TH A wE,
Y fafies =t fashi |

() R T2 S gRT THR Dl AT PAH |

(") STaUST gl Y (IMF) & foram mn == |

581211 | 1 P.T.0.



Classify the following statements as revenue receipts or capital receipts.

Give valid reasons in support of your answer.

(a)  Financial help from a multinational corporation for victims in a

flood affected area.

(b)  Sale of shares of a Public Sector Undertaking (PSU) to a private
company, Y Ltd.

(c) Dividends paid to the Government by the State Bank of India.

(d)  Borrowings from International Monetary Fund (IMF).

20. “AfUs Tha =G UG (GDP) 1 qTedd Aefeawe § aeqali i e ufd
Aferd ITASHT BT & | T 319 feU 77U ke ¥ HgHd @ 2 3194 I o gHed
o ITgFd SR SR |

AT

T GEATHS IGTE0T o WA |, Jrdfaesh Hehel Hie] 3cU1g ql Hifgeh dehal
T IUTE T 371 T |

“Higher Gross Domestic Product (GDP) means greater per capita
availability of goods in the economy.” Do you agree with the given

statement ? Give valid reason in support of your answer.
OR

Explain the meaning of Real Gross Domestic Product and Nominal

Gross Domestic Product, using a numerical example.

21. g % gR1 O@ e o fow e fohw SIH ater TuiTeHeh qe AETcHeh
TR H IR T HIT |

Distinguish between ‘Qualitative and Quantitative tools’ of credit control

as may be used by a Central Bank.

58121 | 12



22. (%) “IUR ARRY’ 9o ‘R =rer’ @ giyTiya i |

(@) foaeeft ggr @ frafor 6 yefea fowd gomeft it sragmen 6 gau o a=t
HIT | 3+3

(a)  Define “Trade Surplus” and “Trade Deficit”.

(b)  Discuss briefly the concept of managed floating system of foreign
exchange rate determination.

23. TrfaRaa Fideafai § SuriSH 7 1 == T 6
(%) wHT AT, Iuy qfd o A 7 |
(@) vetya fFae, yenfy s & e & |
Discuss the adjustment mechanism in the following situations :
(a)  Aggregate demand is lesser than Aggregate Supply.

(b)  Ex-Ante Investments are greater than Ex-Ante Savings.

24, Frefafigd =1 wfTi iR - 6
(F) T3 3G

(@) Yhd =] 3cUG

(m)  ¥a® =

(9) EHfa qen ITEsfied 8§ I 3T

AT

581211 | 13 P.T.0.



fou MU sTeRet W YR W, “Gehdl W Yot v qen “semem sAfeRm” %
e Fd IR |

3, - . :S'g} 5
G) | T e 22,100
(i) | wigld & o 12,000
i) | it 3tfm Suwm == 7,200
(iv) | UG STUHE =l 700
(v) | e TR ot Fmior ?
(vi) | IR 500
(vii) | eI SAfaH IUNT =9 6,100

(vii) | Fa-FERa st fafsa sm 4,800
(ix) | TaTe At ?
(x) | et forfa 3,400
(xi) | feptmam 1,200
(xii) | Teremnt & wreq feret wem a1 (—) 150

Define the following :

(a) Value Addition
(b) Gross Domestic Product
(¢) Flow Variables

(d) Income from property and entrepreneurship

OR

58121 | 14



Given the following data, find the values of “Gross Domestic Capital

Formation” and “Operating Surplus”.

S. No. Particulars A.mount
(< in crores)
1) National Income 22,100
(i1)) | Wages and Salaries 12,000
(iii) | Private Final Consumption Expenditure 7,200
(iv) | Net Indirect Taxes 700
(v) | Gross Domestic Capital Formation ?
(vi) | Depreciation 500
(vii) | Government Final Consumption Expenditure 6,100
(viii) | Mixed Income of Self-Employed 4,800
(ix) | Operating Surplus ?
(x) | Net Exports 3,400
(xi) | Rent 1,200
(xii) | Net Factor Income from Abroad (=) 150

581211 | 5
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EEE
[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17- 18 THIHE J97 8, 570 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 5779 539% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS J97 &, 577 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §47 Ffa0 |

(vii) IR TITT TIT TeIIHF &1 TNMET TIT INEYT FR &1 T3 Jeg ST & ST
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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(zafte srefome)

SECTION A
(MICROECONOMICS)

1. o1qul sfafiran & sraia, ot @wilta (AR), €iurd duifd (MR)
Bt 8 | (ko 1 qfd shifsm) 1

AYAT
“Oqe A T wH % U dmia wwita (MR) dun #Hwi@ @@ (MC)
_ 2t =fEw Qe 3" 3o &R s S1E EHid ST B
=tee |7 (feh wore 1 qfd <hifor) 1

Under imperfect competition, Average Revenue (AR) remains
Marginal Revenue (MR). (Fill up the blank)

OR
“For a firm to be in equilibrium, Marginal Revenue (MR) and Marginal
Cost (MC) must be and beyond that level of output Marginal
Cost must be . (Fill up the blank)

2. ¢ qfd I SealeR 1@ (Y-39841) o 9’ T &l @i 7, df a&g i g
_ hEad 7 | (R v i gfd Aifw) 1

%)  SohTS o UL wrEeR gfd

@) fa: @eEr g

M) Ui SeeeR g

°)  Uid: dEER "

If the supply curve is a straight line parallel to the vertical axis (Y-axis),

(
(
(
(

supply of the good is called as . (Fill up the blank)
(a)  Unitary Elastic Supply
(b)  Perfectly Elastic Supply
(c) Perfectly Inelastic Supply
(d)  Perfectly Elastic Demand
58/2/2] 3 P.T.0.



3. 20 IHEAT foshd o W P Ut T 700 ARG Bt 8 | 210 318 1 o
HE " T 70 hH HEG FUId AN Bt 8 | PA 21 THEAT TR B T

IIRTd Had T 1 e B | (T faeheq &1 99 hifor)
(%) T 721 (@) < 630
([T T 770 ("F) T 1720

The Total Revenue earned by selling 20 units is ¥ 700. Marginal
Revenue earned by selling 215t unit is ¥ 70 . The value of Total Revenue

earned by selling total 21 units will be . (Choose the correct
alternative)

(a) T 721 (b) T 630

(0 T 770 (d T 720

4. feuw o foa § aeg X @91 a%g Y & faw, X;Y; 901 X,Y, A9, @ fafi=
FOIAEY T, AT Ty B, SCATGH HUTGAT 936 & | ST 0T STaeRl § A 3T A,
aTEfeeh ICUTE AT Py 3 P, GUTIId 3cqTeH shl SHAT: JERTd id 2 |

a9 Y

@)

TEGAT X 3TN Y & dredfaeh IcaTe H, g1 99 afei o, gitEda
Rgwrepra gro wefdia g | (fw s <t gfd <hifs)

(F) Ay¥ Py (@) A8 Py
(M) P1H Ay (F) AjE A
AYAT
giEdd h Hi9Ta e (MRT) foor 2 | Y feorfa ° 99 a1er Scuted 9wmeqn sk
qa-feg g | (e wam gl HiNe)

58122 4



In the given figure X;Y; and XyYy are Production Possibility Curves in
two different periods T; and Ty respectively for Good X and Good Y.
A; and Ay represent actual outputs and P; and Py represent potential

outputs respectively in the two time periods.

Good Y

0 Good X

The change in actual output of Goods X and Y over the two periods

would be represented by movement from . (Fill up the blank)
(a) A2 to P2 (b) A1 to P2
(¢ PytoAy (d AjtoAy

OR

The Marginal Rate of Transformation (MRT) is constant. The Production

Possibility Curve, so formed, would be to the origin.

(Fill up the blank)

T hicqHeh Tl I FEEAT ¥ HHE IR g™ AW hl ARE
HIT |

arerat
T I ST ! HERIdT § T < W 61 sxmen Hifvw |

58122 5 P.T.0.



Explain the law of diminishing marginal utility, with the help of a

hypothetical schedule.
OR

Elaborate the law of demand, with the help of a hypothetical schedule.

6. M NANTEA I IS AT H ITYh 3G Az TR T HINT |

Differentiate between Microeconomics and Macroeconomics, with
suitable examples.

7. fTmfoRed & @ =98 *F 787 I 777 B 2 9 IW % wHIH T I9yd
R ST |

(%) oftgd AT I, H1Ed qNEd] AT a5k hl IHeh =JaH &R T Hledl
2 |

(@) 3fHd 3IcUTE dsh qYT HHId 3cI1E 9sh ‘U-STTHR % dsh BId & |

(M) wft sre wftfeforn 8, sitwa wurftq qen divia gurfta swst 8 € |

(F)  Ho AT Ik AT F TG AT I5h Teh-gE oh THIAL B @ |
FraTT

T I STE 1 AN HLd gY, Teh U1 TR H o Tqo i SATe
HIT |

Which of the following statements are true or false ? Give valid reasons

in support of your answer.

(a)  Average cost curve cuts Average variable cost curve, at its
minimum level.

(b)  Average product curve and Marginal product curve are
‘U-shaped’ curves.

(¢)  Under all market conditions, Average revenue and Marginal
revenue are equal to each other.

(d)  Total cost curve and Total variable cost curve are parallel to each
other.

OR

Explain a firm’s equilibrium under perfect competition, using a
hypothetical schedule.
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8.  Ueh I%q o AN Hqed U 7 | 31 91 (HWeh) UM & W, THST, T form
YR NI hiFd H HHl & SO Fqer hiqd q9T Tge [T Joifad gid 8 |
EEEIRRENEI 4
The market for a good is in equilibrium. Explain, using a diagram, how a

decrease in input price would affect the equilibrium price and
equilibrium quantity, keeping other factors constant.

e :  HiiRad geT Fac givanaa gheniaat & 79, 397 & 8 F T W
g :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 8 :

Teh %] Sl ST9R TdeH | 8 | 31 91d (heh) THH @ T, a9ese fo foha
TehR A hiud | HHT o RV TG hiHd ad e A1 IHTET B 2 | 4
The market for a good is in equilibrium. Explain, how a decrease in

input price would affect the equilibrium price and equilibrium quantity,
keeping other factors constant.

9. (%) uE X H A" A FHd A= B IO0R (-) 0-2 ] | Al awg H himd d
5% %h! gf.g BT 8, I a%g i AT T A1 fohae wfaera & A grft 2

(@) fr=fafea afn 6t fwa @@= % TRl A Ted 7T (W) FH H
SHIHUE 4
=31, =02, 11

AT

YN o “TGIE T MAMRATY J%g o 9§ H §H W, I ohl AT TR
YR gTird Bt 2 Tt <hl HgraT § WSy | 4

(a)  The coefficient of price elasticity of demand for Good X is (-) 0-2. If
there is a 5% increase in the price of the good, by what percentage
will the quantity demanded for the good fall ?
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(b)  Arrange the following coefficients of price elasticity of demand in
ascending order :

=31, 902 )11

OR
How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain using a diagram.

Tz:  Arfifer 5 A e ahenfiat % fr, s dem 9 ()
P I TWE

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 9 (Alternative) :

JgHTFAIST o “TETg 9 WAMHRAS” I % 9g H W W, a&g i " R
SRR SHTferd BT ? EHesy | 4
How would the demand for a commodity be affected by a change in

“tastes and preferences” of the consumers in favour of the commodity ?
Explain.

10. (%) TUHIMYPHR IR & 3aqria “hima faug” i faerwar 1 1o auemsu |

(@) UHIURR TAT THITRR TGN & STaFd [T G5kl <l Fehid i JomT
SHifsT | 3+3

(a)  Explain the meaning of the “Price Discrimination” feature under
the monopoly form of market.

(b) Compare the nature of demand curves under monopoly and
monopolistic competition.

11. fafatea afifeufa 6 smen fifv 3+3
(%) Tk & IHRHE osh W Hoe |
(@) T sl 9% @ 3= sFfme a% W RagwE |
Y=

gr-HATa 3w = & sare hiflvu | 6
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Explain the following conditions :
(a) Movement along the same indifference curve.
(b)  Shift from a lower to a higher indifference curve.

OR

Explain the Law of Equi-Marginal Utility.
12. (%) U UNEdl e & ded gY Hfdhal § F1 dredd & ?
(@) U giEdl $1H % =ed gL Afdwa o foheal &l HRUN h H&g § ==
SHifST | 2+4

(a)  What is meant by increasing returns to a variable factor ?
(b)  Discuss briefly, any two reasons for the decreasing returns to a
variable factor.

T Ue T
(Tafie srefvmme)
SECTION B
(MACROECONOMICS)
13. ‘g1 Uk’ i gitarfyg hifu | 1
Define ‘money multiplier’.
14, 9&R S5 H, WA =l S 8, S« RGHREETR D]
= i) 1

(%) Tod =T I &/
(@) g & YTae 2 &

() USRI =TT I |

(") TSI 91T AT T o S 8l

Primary deficit in a government budget will be zero, when
(Choose the correct alternative)

(a)  Revenue deficit is zero

(b)  Net interest payments are zero

(c) Fiscal deficit is zero

(d)  Fiscal deficit is equal to interest payment

15.  Tcdel L ¥ 379 I 99ed 3 ? 1
STt
YT HL Y AT T g9 2 ? 1
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What do you mean by a direct tax ?
OR

What do you mean by an indirect tax ?
16. U 3rfoyaxen # a9 ol Tedied & & o, S S ETy
ghal 8 | (Tl fashew o1 =3m i)
(%) Tohg AT 7aTd | HHT
(@) e WA U # ig
(M) G IR # TR wfasfaat o fose
(7) &% d 9fg

In order to encourage investment in the economy, the Central Bank may

. (Choose the correct alternative)
(a)  Reduce Cash Reserve Ratio
(b)  Increase Cash Reserve Ratio
(c) Sell Government securities in open market
(d) Increase Bank Rate
17. 9 HwWa s=a Sg (MPS) 0-10 g A1 3ifaH 3™ § giEdd T 15,000 FUS
7, a1 IRfYe e < omT i |

Estimate the change in initial investment if Marginal Propensity to
Save (MPS) is 0-10 and change in final income is ¥ 15,000 crores.

18. g & Tgd & Add “ARMIT 1 ATTTEAT H Y W US4 a1l IHTE

1 3@ VT |

srora
Frafafaa 1 21ed s -

(%) TG S=d

(@) 9of T

() T 399
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State the impact of “Excess Demand” under the Keynesian theory on

employment, in an economy.

OR
State the meaning of the following :
(a) Ex-Ante Savings
(b) Full Employment

(c) Autonomous Consumption

19. el % o ffaRad wEf K 989 § == hife - 4
(i) oI H dh
(i)  ffcw oG
Discuss briefly the following functions of a Central Bank :
(1) Banker’s bank

(11) Lender of last resort

20. TfafEa el 1 Toea wiftadt a1 gefima wifta™i § afieha shIfSTg | 310
I &% THLT | 9P BRI ST | 4

(%) TUH =T TWIed 3Tk o difedi o fog forelt agusdia frm grn Tt
Heg |

(@) wTEde & H TH THE 6 AWM (W) H T i HEoE,
Y fafies =i fshi |

() YR T2 S GRI TR I ATHR JIAH |
(7)) A g1 i (IMF) & foran mm = |
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Classify the following statements as revenue receipts or capital receipts.
Give valid reasons in support of your answer.

(a)  Financial help from a multinational corporation for victims in a
flood affected area.

(b)  Sale of shares of a Public Sector Undertaking (PSU) to a private
company, Y Ltd.

(c) Dividends paid to the Government by the State Bank of India.
(d)  Borrowings from International Monetary Fund (IMF).

21,  “AfUe Tha TS 3G (GDP) 1 arcqd Afeaeen § Jegali i Afeh i
ferd IUASUdT BT & |7 9 319 feU U e ¥ HeHd 8 ? 379 ST o THeH
U IR HRV ST | 4
AYAT

Teh TEITCHS 3GTE0T o TN ¥, Jrdfaeh Tehdl Tie] 3cd1g aT Hifgeh Hehdd
T 3cATG 1 7 FHSATRT | 4
“Higher Gross Domestic Product (GDP) means greater per capita
availability of goods in the economy.” Do you agree with the given

statement ? Give valid reason in support of your answer.

OR

Explain the meaning of Real Gross Domestic Product and Nominal

Gross Domestic Product, using a numerical example.

22. (%) UG GG % AU (YeI-ghg) a1 TS g1 o eI (YoI-8H)
H SR T HIWT |

(@) “9re @ o ARRN ¥ F91 a0 g ?
() Toreht <o o T fereeh ge1 61 9 % Foreft O @i o SgE AT | 44141

(a)  Distinguish between appreciation of home currency and
depreciation of home currency.

(b)  What is meant by “current account surplus” ?

(c) State any one source of supply of foreign currency for a country.
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1 gig

Tehal TR 3cUTG

T8 =R

ot qun ITHierdr § It T

AT

fou MU sTeRgt W YR W, “Gehdt Ry doit fmiu” qen “vemem sifeRm” %

T Ta I |
%.9. forem (7 ;f;g} 7)
G) | T 22,100
(i) |Gl & dad 12,000
Gii) | STt 3Afa| 3ui = 7,200
(iv) | G AL T 700
(v) | Eha T ot i ?
(vi) | HeIB™ 500
(vii) | EhH SfcH ITUT = 6,100
(viii) | TS <1 fafra s 4,800
(ix) | STEE AR ?
x) | faa faia 3,400
(xi) | feptram 1,200
(xii) | oo & smed feet e s (-) 150
58/2/2 | 13
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Define the following :

(a)  Value Addition

(b)  Gross Domestic Product

(c) Flow Variables

(d)  Income from property and entrepreneurship
OR

Given the following data, find the values of “Gross Domestic Capital

Formation” and “Operating Surplus”.

S. No. Particulars Amount
(< in crores)
1) National Income 22,100
(i1) | Wages and Salaries 12,000
(iii) | Private Final Consumption Expenditure 7,200
(iv) | Net Indirect Taxes 700
(v) | Gross Domestic Capital Formation ?
(vi) | Depreciation 500
(vii) | Government Final Consumption Expenditure 6,100
(viii) | Mixed Income of Self-Employed 4,800
(ix) | Operating Surplus ?
(x) | Net Exports 3,400
(xi) | Rent 1,200
(xii) | Net Factor Income from Abroad (=) 150

58122 14



24, Tafafga sifeafaat 4 gurem 93 6 == Hifve
(%) wHF AT, 9UY Ifd 9 HA B |

(@) Yetiera e, Jeanfya s=a 9 At & |

Discuss the adjustment mechanism in the following situations :
(a)  Aggregate demand is lesser than Aggregate Supply.

(b)  Ex-Ante Investments are greater than Ex-Ante Savings.
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SET-3
Series BVM/2 Code N - 58/2/3
et .
Roll No. ?‘ﬁ??;ﬁwqﬁg@a? e v =

Candidates must write the Code on the
title page of the answer-book.

o FUNIAEGH AR IATTYLAIS 152 |

o THUA H M FA H AR T T HI TR Fl B IW-YETH b GE@-J8 W
g |

o FUAIE WA W IATH H 247 F |

o FHUAT T HT I [TEHT I[E HI ¥ UgeA, T 1 HATh a9 for@ |

o 39 YH-UA Wl UG o ¢ 15 e &1 v foan T 2 | WeA-ud o faaw gaie
T 10.15 s TR ST@ | 10.15 S & 10.30 SIS I B hdd JIH-UF i Tl
3T 39 At & SR o IT-YfEqeh! W hig I & fore |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

ALV

ECONOMICS

RgRa a7 : 3 o2 S7ferHaTH 3% : 80

Time allowed : 3 hours Maximum Marks : 80
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EEE
[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17- 18 THIHE J97 8, 570 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 5779 539% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS J97 &, 577 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §47 Ffa0 |

(vii) IR TITT TIT TeIIHF &1 TNMET TIT INEYT FR &1 T3 Jeg ST & ST
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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@UE A
(=afee srehvrre)

SECTION A
(MICROECONOMICS)

1. Tou wu fox & avg X @1 a%q Y & T, XY, @90 X,Y, shmst:, o fafm
THAET Ty AT Ty, |, ICATEH THTEHT T5h & | Q1 T8I @M= § A 37 Ay
ATt ICUTE qT Py 3T Py, AHTIId 3cdTEH sl SHHIT: TG hid & |

a9 Y
Yol-o
—~.__P
\\@\\2
Y, :

! X
0 X T

TR X 3R Y o Irdfdeh 3cdTed §, g1 T8 raferi o, uftadd
flgapra gra gefdfa 2 | (few wom <t ofd hifsw)

(%) Ay¥ Py (@) A 9Py
(M) P1E Ay (F) A ¥ A

HAAAT

giga sl dimra et (MRT) feor 2 | vl feafa 8 o990 e 3cares 99meqT 9
yafag g (s Tem g il

1 58/2/3 3 PTO.



In the given figure X;Y; and X5Yy are Production Possibility Curves in
two different periods Ty and Ty respectively for Good X and Good Y.
A; and Ay represent actual outputs and P; and Py represent potential
outputs respectively in the two time periods.

Good Y

Y2

Yl

Pl\\\\
@A \\‘
) X, }:(2 Good X
The change in actual output of Goods X and Y over the two periods
would be represented by movement from . (Fill up the blank)
(a) AgtoPy (b)  A;toPy
(¢ PytoAy (d AjtoAy
OR
The Marginal Rate of Transformation (MRT) is constant. The Production
Possibility Curve, so formed, would be to the origin.
(Fill up the blank)

2. 3¢ qfd Ik HealeX 1@ (Y-39&4) o TR Tk €ell @@ 7, a1 a%g i 9
g g | (Teh wamE sl gld i)

(F) THE ¥ TR =R 9
(@) Yofd: werEr gid
(1) qold: SereER g
(") qofa: Seer 3
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If the supply curve is a straight line parallel to the vertical axis (Y-axis),

supply of the good is called as . (Fill up the blank)
(a)  Unitary Elastic Supply

(b)  Perfectly Elastic Supply

(c) Perfectly Inelastic Supply

(d)  Perfectly Elastic Demand

3. Tl WiaAfar s 3, fEd |9 (AR), @id gumed (MR)

Bt B | (ko 1 gfd i) 1
areran

““ged § e wH % foiw dm@ @wita (MR) dam Hg@ @ra (MC)

_ 2t =fEw Qe 39 3o &R s S1E EHid ST B

=1feT 1”7 (kT 61 gfd hifs) 1

Under imperfect competition, Average Revenue (AR) remains
Marginal Revenue (MR). (Fill up the blank)

OR
“For a firm to be in equilibrium, Marginal Revenue (MR) and Marginal
Cost (MC) must be and beyond that level of output Marginal
Cost must be .7 (Fill up the blank)

4. 20 3HEAT fo3hT B W FA UM T 700 3TTd Bt & | 213 315 ol Torsh
FE A T 70 H diwiq guifed A Bt ¥ | A 21 HEAT fashy FE W

fid et Ffed 1 e BN | (FET foshed w1 ==A i) 1
(%) T 1721 (@) < 630
(M =770 (") T 720

The Total Revenue earned by selling 20 units is ¥ 700. Marginal
Revenue earned by selling 215t unit is ¥ 70 . The value of Total Revenue

earned by selling total 21 units will be . (Choose the correct
alternative)

(a) T 721 (b) ¥ 630

(c) T 770 (d < 720

58/2/3 5 P.T.0.



5.  3TTcieh AIWTE I SFTLIRON I IUYh I Afgd Had § ==t i |

Discuss briefly the concept of normative economics, with suitable
example.

6. TUH hicqHeh Il I FEEAT ¥ HHEG IWAET BE AW h STE
i |

HAAAT

Teh Shicd(-eh ST sl TERIAT ¥ | o o 6t e i |

Explain the law of diminishing marginal utility, with the help of a

hypothetical schedule.
OR

Elaborate the law of demand, with the help of a hypothetical schedule.

7. Trafafga @ @ o8 w7 @8 W 77 § 2 94 IW & gudd H Iugw
HROT T |
() SEd AT s, JtEd TREd] ANTG b sl I8eh YAaH FR T Hredl
g
(@) ofted 3cTg ash aT Huid 3cd1g 9%k ‘U-3TehI & 9 8id § |
() weft soR afifeufos o, ofaa gurfta qen diwma autlea stk 81d 2 |
(I) P AN G5 AT FA TRE AN I3k TH-GEL & HHIH B @ |
arera

T Hlcd-eh ST 1 AN Ld g, Toh U1 Tiiarf ®H o dga shi AT
HIT |

Which of the following statements are true or false ? Give valid reasons

in support of your answer.

(a) Average cost curve cuts Average variable cost curve, at its

minimum level.

(b)  Average product curve and Marginal product curve are
‘U-shaped’ curves.

581213 6



(c) Under all market conditions, Average revenue and Marginal

revenue are equal to each other.

(d)  Total cost curve and Total variable cost curve are parallel to each
other.

OR

Explain a firm’s equilibrium under perfect competition, using a

hypothetical schedule.

8. (%) o%g X A h FHFd A S O (<) 0-2 8 | Alg T%G I hHd |
5% 1 fg BId 7, Al a%q <l AT T8 A fohe Jiaera & 7 gR1T 2
(@) frfafed @i 6 Himd = % Ol i ged BT (HWEI) A H
sy . 4
=31, )02 )11

AT

JuATFAIST o “TETg I WAMHRAE” I % 9F H W W, a%g i " e
TR YT BT ? ot <t dgrar & 9wesy | 4

(a)  The coefficient of price elasticity of demand for Good X is (-) 0-2. If
there is a 5% increase in the price of the good, by what percentage
will the quantity demanded for the good fall ?

(b)  Arrange the following coefficients of price elasticity of demand in
ascending order :

(=31, 902 )11
OR

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?

Explain using a diagram.

58/2/3 7 P.T.0.



EEE
[

Fie:  [HEliagd yeT #ac giREnad qhemdal & o, 397 &7 8 (1d%ey)
& I WG -

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 8 (Alternative) :

U o “Tag 9 MAfiRdTd” awg o 9§ H BH W, I%q hl T foRA
TehT ST Bift ? Iuemsy |

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain.

9. T I&] & IR Gga H 7 | 31 910 (PNh) UM & T, A0Sy T forg
TR TE] h IcAGH hi ToheTeh H GUR Bl & &g sl TgeH hivd qd ddeH
e Tt it 2 | e s s il

The market for a good is in equilibrium. Explain, using a diagram, how
an improvement in technology for producing the good would affect the
equilibrium price and equilibrium quantity, keeping other factors

constant.

iz : Al ge7 Faa givanfaa adenfofal ¥ o, 397 g 9 # T W
g :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 9 :

Teh &g 1 WR TqeH H g | 3T §Td (1) THH T T, THIST foh fohd
TJehT TE] o IcATGA i el H GUR BH § I%q ! Hqad higd adl dgad
BIEIR IR

The market for a good is in equilibrium. Explain, how an improvement

in technology for producing the good would affect the equilibrium price

and equilibrium quantity, keeping other factors constant.

581213 8



10. (%) U UNEdl e o Sed gY Hfahal § S dredd & ?
(@) U gREdl HNF % F2d gL Ud%a o foheal al HRON H1 H&9 H ==
SHIfTT | 2+4

(a)  What is meant by increasing returns to a variable factor ?

(b)  Discuss briefly, any two reasons for the decreasing returns to a
variable factor.

1. (%) “gof sfeiifiren & wsh & hivd wiepres &l 8, Sfh ThbhR § Th
wH Figa fufes gt 7 17 o T wem %1 Iugwa SR afga wmeH

1 G HIT | 3+3
(@) “Scure favied” @ o areed 8 2 3eTel Afgd aHesT |
(a)  “A firm under perfect competition is a price taker, whereas, a firm

under monopoly is a price maker.” Defend or refute the given
statement with valid reasons.

(b) What is meant by “product differentiation” ? Explain with
example.

12. Ffafea afifeafat 6 smen Hifve . 3+3
(%) Uk & FHARHN I5h W T |
(@) = mfme o @ 3= SFRME 9% | RawsmE |

HAAAT
o IwRrar w6 e Hif | 6
Explain the following conditions :
(a) Movement along the same indifference curve.
(b)  Shift from a lower to a higher indifference curve.
OR
Explain the Law of Equi-Marginal Utility.

58/2/3 9 P.T.0.



EEH
Q Uz
(wmfe arefvmer)
SECTION B
(MACROECONOMICS)
13. UH Adeyawer # fasi &l Wedfgd 0 & o, m dw 0 W

gohal 2 | (T faehe o1 == hifom)

(%) ohg ARfYA U § il

(@) g WA A H Jhg

() G TR H TR wfagfaEt o fash

(F) % @H g

In order to encourage investments in the economy, the Central Bank
may . (Choose the correct alternative)

(a)  Reduce Cash Reserve Ratio

(b)  Increase Cash Reserve Ratio

(c) Sell Government securities in open market
(d) Increase Bank Rate

14.  gGg1 ok’ <l afefyd Hife |

Define ‘money multiplier’.

15. TN S H, W =1 S ', 99 | (T faseq &1
T Hif)
(%) Tod =T I &/
(@) g A Y 2 &
() TSRS =TT I |
(F) TSRS =TT ST YA o6 SRR &l

Primary deficit in a government budget will be zero, when
(Choose the correct alternative)

(a)  Revenue deficit is zero

(b)  Net interest payments are zero

(c) Fiscal deficit is zero

(d)  Fiscal deficit is equal to interest payment

581213 10



EEH
16. TcIel L 9§ 379 I 99ed 3 ? 1
STt
Y] L § 379 I FHed 3 ? 1

What do you mean by a direct tax ?
OR

What do you mean by an indirect tax ?

17. <9 & faga & 3raia “srftmin” o1 Adegeas § USTR W 9 a1 I91E

1 3@ T | 3
arora

Frfataa 1 21 s - 3

(%) Jefea a=d

(@) of TR

() R 39w

State the impact of “Excess Demand” under the Keynesian theory on

employment, in an economy.

OR
State the meaning of the following :
(a) Ex-Ante Savings
(b) Full Employment

(c) Autonomous Consumption

18. IR HW@ 399 JgRi (MPC) 0-75 8 A9 YRWeh a9 # i@ < 2,000
U 7, a1 3ATqH 3T T IREd i ATehai hifarg | 3

Estimate the change in final income if Marginal Propensity to Consume

(MPC) is 0:75 and change in initial investment is ¥ 2,000 crores.
58/2/3 1 P.T.0.



19. “31Ueh Tohal TR 3cAIE (GDP) I TTcay Tefeaeel H a&qali hi 3feeh ufd
ferd IUASUAT BT & |7 9T 319 feU U ke § HeHd 8 ? 379 ST o wHeH
H 3T RO G |
Jroqa
Teh GEATHS 3GTE0T o YAN §, Jrdfaeh Hebel Hi] 3cq1g el Hilgeh dehal
T 3CUTG T 37 TS |

“Higher Gross Domestic Product (GDP) means greater per capita
availability of goods in the economy.” Do you agree with the given
statement ? Give valid reason in support of your answer.

OR

Explain the meaning of Real Gross Domestic Product and Nominal
Gross Domestic Product, using a numerical example.

20. g % o “A@ T SR hH 9ed § == T |

Discuss briefly the “credit controller” function of a Central Bank.

21. Tfafea sl 1 Toa Wit a1 S ot § afiha hifse | oo

I % gHedq o 3ugEd RO AR |

(%) T A1 THIed 3Tk o6 ffedl o g forell sgusgla fm g fofia
Heg |

(@) wEae &3 I TH THE b N (W) H uH fAt e,
Y fafiee ot fshi |

() YT T2 S gRI AR ! ATHTN YTaM |

(9) AU ga1 hiy (IMF) & forn man == |

Classify the following statements as revenue receipts or capital receipts.
Give valid reasons in support of your answer.

(a)  Financial help from a multinational corporation for victims in a
flood affected area.

(b)  Sale of shares of a Public Sector Undertaking (PSU) to a private
company, Y Ltd.

(c) Dividends paid to the Government by the State Bank of India.
(d)  Borrowings from International Monetary Fund (IMF).

581213 12



(%) 7o dlg

g) ¥ehd W 39T
) HETE =R
q) g qun ITEierdn 8 YT 1

HAAT

fou U sTeRgt W YR W, ‘Gt =Ry dSit fmiur” qen “vemem stfeRm” %

e d IR |
%.9. forem (7 ;@g} 7)
G) | T T 22,100
S REAUEKCEE] 12,000
(Gif) | Tl siferm Swem oo 7,200
(iv) | UG AL T 700
(v) | &kt oo doft Fomor ?
(vi) | IR 500
(vii) | R 3FferH ST =5 6,100
(viii) | S-Ffora o fufsa st 4,800
(ix) | S=Ter SR ?
(x) | et foarfar 3,400
(xi) | Teptram 1,200
(xii) | Tt & greq Feret wnem o (-) 150
. 58/2/3 | 13
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Define the following :

(a)  Value Addition

(b)  Gross Domestic Product

(c) Flow Variables

(d)  Income from property and entrepreneurship
OR

Given the following data, find the values of “Gross Domestic Capital

Formation” and “Operating Surplus”.

S. No. Particulars Amount
(< in crores)
1) National Income 22,100
(i1) | Wages and Salaries 12,000
(iii) | Private Final Consumption Expenditure 7,200
(iv) | Net Indirect Taxes 700
(v) | Gross Domestic Capital Formation ?
(vi) | Depreciation 500
(vii) | Government Final Consumption Expenditure 6,100
(viii) | Mixed Income of Self-Employed 4,800
(ix) | Operating Surplus ?
(x) | Net Exports 3,400
(xi) | Rent 1,200
(xii) | Net Factor Income from Abroad (=) 150

581213 14



23. Tmfafga sfdeufa 4 gumisE @ 6t == HIVT 6
(%) @=F AT, 999 qd 9 FF 3 |
(@) ey fraw, genfya s=a @ 21fee & |
Discuss the adjustment mechanism in the following situations :
(a)  Aggregate demand is lesser than Aggregate Supply.

(b)  Ex-Ante Investments are greater than Ex-Ante Savings.

24. (%) ‘HUR T AT T WIAT G H IR T HIWT |

(@) facsft ggr @@ & g 6 90 fafr= @ yomeht 61 sragmen 6 g o
<=t I | 3+3

(a)  Distinguish between ‘Trade Deficit’ and ‘Current Account Deficit’.

(b)  Discuss briefly the concept of flexible exchange rate system of

foreign exchange rate determination.

58/2/3 5
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(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
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1. 309G 9HEAT 95 (.HLEHL) 39 1w § qd-fg W Adied 80, Afe HE
T AN : (T forehed 1 =97 )
(%) ol g3 @
(@) =wdigEd
() fera
(%)

g)  RUMcH &l

atera

fou T f== W Xy, Y, 9 Xy, Y, U HIeUh ALAHTEAT 6 al {9a qoehrali,
THIHTA 1 qAT FHIRIA 2 hl IcITe GHTEAT HATE Ted Hid & | A; A1 A,
THIHTA 1 AT THIRIA 2 H SHHRI: Tk 3ca1ed S&qd hid & | P, a1 Py,
THIHTA 1 AT THIHTA 2 H SHA: T IcqTEH hl AT T hid & |

a9q Y
Yol
<P
\\@\\2
Y]_ s

\
\
\
\
1
|
X; Xy

0 X
A T a6 = omfdes fo w1 WA frefafaa famgeti & =
T O AT 571 Tohal 7 : (TE foehe o1 95 ) 1
(%) P{¥ Py
(@) A[HA,
(M) AEP;
(F) A" P,
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A production possibility curve (PPC) would be concave to the origin if
marginal opportunity cost is : (Choose the correct alternative)

(a) Increasing

(b)  Decreasing

(c) Constant

(d) Negative

OR

In the given figure X, Y; and X,, Y, are production possibility frontiers
for a hypothetical economy in two different time periods,
Period 1 and Period 2. A; and A,, represent actual outputs in Period 1

and Period 2 respectively. P; and P,, represent potential outputs in
Period 1 and Period 2 respectively.

! Good X
O Xl X2

The economic growth over the two periods would be represented by
movement from : (Choose the correct alternative)

(a) P;toP,
(b) A;toA,
() A;toPy
(d) AytoPy

58/3/1] 4



N mm

58/3/1 |

Al FHad § HHTd 379Tg a3k <hl TTR(d &9 I gl |
(T faehed 1 <=4 L) 1

%) U AR b h

Q) 3¢ ‘U IAMHR & a5 &
) 3Iee ‘S ATHR & dh h
T) ‘S’ R % b

(
(
(
(

The marginal product curve in the input-output plane, looks like
: (Choose the correct alternative)

(a) a ‘U shaped curve
(b)  an inverse ‘U’ shaped curve
(c) an inverse ‘S’ shaped curve

(d) an ‘S’ shaped curve

If¢ a%q X I Y hH AT H HfeRra aiEad, a€q X I 6 § gy faea

qiterd & arferes 8, a1 emmgfd i Hia o w1 e BT
(T2 fershed 1 =5 ) 1
(%) E,=1

(@) E.<1

(M) E,=0

() E,>1

If the percentage change in quantity supplied of commodity X is more
than the percentage change in price of the commodity X, the coefficient

of price elasticity of supply would be : (Choose the
correct alternative)

(a) E =1

b)) E ;<1

(0 Eg=0

(d E,>1

5 P.T.O.



B EEE

gfe fopelt &g 1 4 SHISAT & IcUTeT T 31Ea fR AFa T 60 3wt &, @ 39

= I 5 A & U o fer arma gl | (ks 6
qfdt <)

HAgAT
TR @NTd % I3 qf 3T FaTsy |
If the average fixed cost of producing 4 units of output is ¥ 60, then the
value of total fixed cost for producing 5 units will be . (Fill
up the blank)

OR

State any two examples of variable cost.

“Fa1 IcaTed foRat S’ 1 Hec HEIT I 989 H 99y |
Explain briefly the central problem of “What to produce”.

o

T fadehsiicl IUMIRT haal & a&qall, avg X 9 a& Y I U9 Hdl g,
fSrehl I ShAT: T 49 T 58 | 3T T Hifgeh 3 T 407 | @ T8 FI
% YR T f=fafigd gl o 3w e

(%) IUHIRA o SIS LT FHIHWT FI Ieci@ HINT |
(@) e @1 i yaurar 1 ghft ?
AYAT

U fqaehsiiel IUMRT hadt g aegatl, a&q X 9 a%g Y sl U9 &t 8, I
IAE T 98 [MUX<N;UYJ i afifeafa o 2, @ AR e I
y

P
o o 3gem guifad saegr 9dmsu |

A rational consumer is consuming only two goods, Good X and Good Y
with ¥ 4 and ¥ 5 as their respective prices. Her total money income is
T 40. Answer the following questions, based on the given information :

(a)  State the consumer’s budget line equation.
(b)  What would be the slope of the budget line ?

OR
If a rational consumer is consuming only two Goods X and Y, state her
likely behaviour to attain consumer’s equilibrium if she faces a situation
MU MU
where X < Y.
P P
X y

58/3/1] 6
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EZH
7. @ 13 fafafed STgEE o MR W, Sarsy foh 3Icured i fhd AR W BH
deH H gl 9 = | 4
AT shHd e AN
(@i d) | (X H) )
0 20 10
1 20 50
2 20 80
3 20 100
4 20 105
5 20 125
6 20 150

Given the following schedule, state at which level of output, will the firm
be at equilibrium and why.

Quantity Price Total Cost
(in units) (in ) (in %)

0 20 10

1 20 50

2 20 80

3 20 100

4 20 105

5 20 125

6 20 150

8.  Trraw fAgifid hHd’ & 319 1 THFAA & ? IUFH 3G H1 T A §Y

T HITT | 4
HAYAT
Taqn g Hmd’ 9 39 R GHAd 8 ? I9Yh 3G B T Hd §Y
e HIT | 4
What is meant by ‘Price Floor’ ? Explain using a suitable example.
OR

What is meant by ‘Price Ceiling’ ? Explain using a suitable example.

58/3/1 | 7 P.T.0.



9. e forelt ag <l HHd H 10% g o TROMHETET 36 IE] hl AT 40 THT3 9
T2 B 30 IHE @ I 7, I& hl A0 1 HHd A= b U I T
HIfT | #i1 H hHa A= A Thfa W feoef Hifv |

AT

1Y UGEU % &R H gig 1 “arg WMeshi” (Air Purifiers) i STHR JIT T IS
T gTE S SRS HifST | (F@Tfe w1 3= i)

If the price of a commodity rises by 10% and its quantity demanded falls
from 40 units to 30 units, calculate coefficient of price elasticity of

demand. Comment on the nature of price elasticity of demand.

OR

Explain the effect of the increase in the level of air pollution, on the

market demand for “Air Purifiers”. (Use diagram)

Fie:  [HEleiiea FeT daa gieanad ghemdEt & o, Iv7 a&7qr 9 (fawey) &
LI T E -

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 9 (Alternative) :

mw%wﬁg@w “arg wMeshi” (Air Purifiers) 3 ISR AT T 984
Tl THTE <l SATET HifT |

Explain the effect of the increase in the level of air pollution, on the

market demand for “Air Purifiers”.

10. Y % 9&d Tld%hal § 1 AMA 3 2 919H o d¢d IId%hd o foheal ol Il
i == i |

What is meant by increasing returns to a factor ? Discuss any two

reasons behind increasing returns to a factor.

58/3/1] 8



W@ 1 A A U, IHEH d5h i lcigd foRiwarst 61 qag |
<= I 3,3
(%) H-fag h1 3R 3T I

(@) ¢ & g = & AR T I

Discuss briefly the following properties of an indifference curve, using
diagram :

(a)  Convexity to origin
(b) Downward sloping from left to right

Fie :  FHEICTRIT J97 HIT FIBFTEIT Gagierar & forg, J97 &1 11 & T W&

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 11 :

sfom a3k it Frfafaa fomivarett 6t @& & ==t i 3,3
() HA-fog I I 3T T

(@) «rdq g A= i 3R e a5

Discuss briefly the following properties of an indifference curve :

(a)  Convexity to origin
(b)  Downward sloping from left to right

12. (%) AT o € B 1 3NEd ITH (AR) Ik BT 8 |7 1 39 3H HAT A
TEAA § ? 319 I o T H, HRU ¢ §C HEY H == HINC |

(@) Tre a%g &1 IWR ggod 1 feafd § g | 9%g 1 3mgfd § gig & St

g Safeh a%q ! HIT § IS TNaad T&1 aial | T hivd adqm are J

T IRedT § 9S4 It IHTE shl ==t shifoig | 3,3
AAAT
TehTTeehRTcdeh TRt ST’ €9 61 <fi Jq@ foemyarsti &1 foewor i | 6
(a) “Demand curve is the Average Revenue (AR) curve of a firm.” Do

you agree ? Discuss briefly, with reason in support of your answer.

(b)  The market for a commodity is in equilibrium. The supply of the
commodity increases without any corresponding change in the
demand for the commodity. Discuss the impact of the change on
the equilibrium price and equilibrium quantity.

OR

Elaborate three main features of a monopolistic competitive form of
market.

58/3/1 | 9 P.T.0.
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SECTION B
(MACROECONOMICS)

13,  9RAE T s grRr Uit Roé o @R, S9wReT hd gEehish (CPI) %
YR T 30 IY hFd ghg sl @ IS a¥ 6l 8% I o1 H 5% & I |

Fefefigd § € hF-81 e 39 qRiedfd i T&qd L & ?

(%) CPIH &t

@) TUsd 9y i g | 389 a9 CPIh gig & 7 @ &

M)  CPI f&oR &

(F) 3I9® | ° Hig Wt AR

According to a report forwarded by the Reserve Bank of India, there was

a fall in rate of inflation as measured by Consumer Price Index (CPI) on

year-on-year basis to 5% from 8% in the previous year. Which of the

following statements represents the situation ?

(a)  CPI has fallen

(b)  CPI has risen at a rate lower than the preceding year

(c) CPI is constant

(d)  None of the above

14. SPfeaEd § Teedi g foceh fafma st /i & 15 31 i Fans |

Name any two sources of demand for foreign exchange by households in
an economy.

15. foreft srefoaaeen & M dqeH § @R aFedl Sl gRaid i |
arera

Topelt Sreferaen o WAH Tgad § HHSH oiHeH! ol qRTNG Shifsr |

Define autonomous transactions in Balance of Payments of an economy.
OR

Define accommodating transactions in Balance of Payments of an economy.

16. ‘<o SUSHY i sraumrun i gftdmn ST |

Define the term “Involuntary Unemployment”.

17. 3fc €\ s=9d JG 20% 2 3R A & it T W G0E Bl g 90 &R
UM T 100 HUS &, df & TS hicqieh TATILAT & IUYNT Hoid <hl ToHT
i |

If Marginal Propensity to Save is 20% and is constant at all levels of
income and the autonomous consumption is ¥ 100 crores, construct
consumption function of the given hypothetical economy.

58/3/1] 10
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18.  Afqn I&gsti Ud meaad! axqen ° Tt Tuse HIfST | IuYh ISET ST | 3

YT

Ife for) 3o §, TR T g0 U uteh foeefba foRam Sar B, 39 uTeh i
T, ThHNIcHS AT FOTTcHeh STRIATE BT | §1 ST JehR hl STRIATSTT T RO
afed Th-Teh IS8 QI | 3

Distinguish between final goods and intermediate goods. Give suitable

examples.

OR

If in a locality, a new park is developed by the municipal corporation, it
will have externalities, both positive and negative. State one example

each of both types of externalities with reason.

19. @ & 9T H YA T () MR ek ($) & Toreel 104 ged faat
T 9 95T T AT | AR AT W $Heh TS el JHTS ol <l ShiTT |

HYAT

“Gamar =me i feafa § U <9 1 YA Gged 9] @Td | Afaes i feufa
T g 3 Gehar |7 1 319 39 feu MU wud 9 HeHd 3 2 vl 9fgd ==
HIT | 4

In recent times the Indian Rupee () depreciated to an all time low

against the US dollar ($). Discuss its impact on India’s Imports.

OR

“A country with trade deficit cannot have current account surplus in its
Balance of Payments.” Do you agree with the given statement ? Discuss

with reason.

58/3/1 | 1 P.T.0.



20. 3I9YH W@ H TN A gL THldHHl a0 i feufa s Hifg |
ThHITRI 3TaUe o FHTEM o ot i3 g1 TSThINTT U™ AT | 2,2

Show inflationary gap using a well labelled diagram. Suggest any two

fiscal measures to correct the situation of inflationary gap.

Fie :  FHEICTRIT I97 FIT FIBATAT GALieal & o789, I97 &1 20 & TIH W E :

Note: The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 20 :

THIfqerTl Tae 1 &1 a2 2 Thifderil TdUd o g & fau g @

TSN 39T 13T | 2,2

What is meant by inflationary gap ? Suggest any two fiscal measures to

correct the situation of inflationary gap.

21. wawy f ffafegd & @ S w9 Fg? @1 7og 8 | IUIH BRI
gt | 2,2

(%) HE % TR fagia & AR, haet G rawt § Ush refegacen quf
TSR <h Tearfa ored shedi 2 |

(@) T-ameh Adeaw |, A UM Td 1 FUR 7, 99 |d g9d Ik
I % SR B |

State which of the following statements are true or false. Give valid

reasons.

(a)  According to Keynesian theory of employment, the state of full

employment is obtained only when the economy is in equilibrium.

(b) In a two-sector economy, if consumption is equal to income,

average propensity to save will be zero.

58/3/1] 2
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22. ()
(@)
feu m@

TR <hl ToTea it o Ysfira wfeasnt # favg i |
“Tafrasr qeom “faesi & Ured o skl I ThR <hl Torkd ATfeqal | SieT

HIT

(a)

(b)

ST 8 2 ST §qTsy | 4,2
HYAT
ffeiaa 3tfersl @ (1) T 91e, 9 (ii) TShINIT ©1¢ & HF hl 0T
6
%. 4. | foam @;ag&; 3
1 S ATH 1,000
2 | A I 150
3 | "R gr fHed w0 780
4 | fafers it 50
5 SIS RED) 1,500
6 | dSa = 480
Distinguish between revenue receipts and capital receipts of the
government.
Do ‘disinvestment’ and ‘loan proceeds from abroad’ constitute
revenue receipts of the government ? Give reason.
OR
Given the following data estimate the values of (i) Revenue deficit, and
(11) Fiscal deficit :
S.No. | Particulars (inA;n 81;21115)
1 Tax Revenue 1,000
2 Non-Tax Revenue 150
3 Net Borrowings by Government 780
4 Disinvestment Proceeds 50
5 Revenue Expenditure 1,500
6 Capital Expenditure 480
13 P.T.O.
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23. TH Hicd-h TEITHS ITe0 GHI aTfvIfsHeh seh gRT Hgl T i Ffshal <hl
ST T |

Explain the process of money creation by a commercial bank using a
hypothetical numerical example.

24, feu mu fy=fafgd tfeel & MUR W, Wt Afdw U9 == qen
‘w-frnfera <1 fafya s’ o1 ger stra Aifs

%. 9. | oo (awﬁgi )
i | U e 7,100
i | I SIfdy 39w = ?
iii | Hohel SRe gt i 1,000
iv | S=-afa 6 e e 2
v | e queaa = 200
vi | e 8 e Fet grem e 100

vii | TSt 3Tk Suwe == 4,000
viii | TER Sht w1 3aHm 300
ix |9 120
x | ¥9GH 9 9 1,500
xi |Taa fata 500
xii | JETeH SR 3,000

58/3/1] 14



Given the following data, find the values of ‘Government Final

Consumption Expenditure’ and ‘Mixed Income of Self-Employed’ :

Amount

S.No. | Particulars (in ¥ Crores)

i National Income 7,100
. Government Final Consumption o
ii . ?
Expenditure
iii Gross Domestic Capital Formation 1,000
iv Mixed Income of Self-Employed ?
v Net Indirect Taxes 200
Vi Net Factor Income from Abroad 100
vid Private -Flnal Consumption 4,000
Expenditure
viii | Consumption of Fixed Capital 300
ix Profits 120
X Wages and Salaries 1,500
X1 Net Exports 500
xii Operating Surplus 3,000

58/3/1 | 5
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e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
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[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 I H1 1 376 & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17 - 18 TIHIHE 97 8, 579 F9% & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 F1i5q |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 579 590% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% HT I/ GIE1=Id: 100 Jisg] & 37fes 787 5147 T30 |

(vii) I GIETT TIT FIICHF &7 TRT TIT JIEYT FT &1 T 9oq T & Jaild
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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@ug A
(zafte srefome)

SECTION A
(MICROECONOMICS)

1. 9 o%q X 1 gl 1 #7En ° wlaed qftEad, s&q X 6 shivd § gy ufaed

giEd | A4k §, @ IMMYfd i hHd A T U BT
(T faehed 1 <=4 L) 1
(%) E,=1

(@) E.<1

(M) E.=0

(&) E.>1

If the percentage change in quantity supplied of commodity X is more
than the percentage change in price of the commodity X, the coefficient

of price elasticity of supply would be : (Choose the
correct alternative)

(a) E =1

b)) E <1

(c) E =0

(d E,>1

2. 3fe foreft a%g i 4 SIS o IcdTed W Hd R AFIa T 60 AT 7, a1 39

& 61 5 3HEAT & TTT pa R ava gt | (T T &
qfd ) 1

AUAT
Rl AN o hls <l 3280 9qTsy | 1
If the average fixed cost of producing 4 units of output is ¥ 60, then the
value of total fixed cost for producing 5 units will be . (Fill
up the blank)

OR

State any two examples of variable cost.

5832 3 P.T.0.



3. 3cdTed wredl ok (N.LHEL) 38 St # ya-fag & wdiet g, Al diwia
AT AT : (TE forehey 1 == )

(%) el g3 @
(@) el g
@ A
(%)

SRUTTcH &l

k)

HAAAT

fow 7w fo o Xy, Y, 9 Xy, Yo T HIcUieh AT o q (9 qoehral,
THIHTA 1 TAT THIRIA 2 hl IcATe HHIEAT HHTE Tegd hd & | A AT A,
THIHTA 1 AT THIRIA 2 H SHHRI: T 3ca1ed T&qd i @ | Py a9 Py,
THIHTA 1 AT THIHRTA 2 H HA: Hwifed Iedred <l HTE Tqd A | |

a9q Y
Yol
P
\\@\\2
Y]_ o

0 I X

\
\
\
\
1
|
X; Xy

qEl wHE ARl % ot e a1 wd fmfafed feegatt & o=
T O AT 1 Tohal 8 : (TE foehed &1 =91 )

(%) P;EP,

(@) AHA,
(M AEP
(|) A, 8P,
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A production possibility curve (PPC) would be concave to the origin if
marginal opportunity cost is : (Choose the correct alternative)

(a) Increasing

(b)  Decreasing

(c) Constant

(d) Negative

OR

In the given figure X, Y, and X,, Y, are production possibility frontiers
for a hypothetical economy in two different time periods,
Period 1 and Period 2. A; and A,, represent actual outputs in Period 1

and Period 2 respectively. P; and P,, represent potential outputs in
Period 1 and Period 2 respectively.

! Good X
O Xl X2

The economic growth over the two periods would be represented by
movement from : (Choose the correct alternative)

(a) P;toP,
(b) A;toA,
() A;toPy
(d) AytoPy

5832 5 P.T.0.



P ExE
£

IA-Fid THad § | 3cTG a5k hi AT &9 I B @
(T faehed 1 == L) 1

%) U AR b h

W) 3w U IMHR o dO5h &
M) 3 S AR % q5h
H) ‘S 3MHR o T b

(
(
(
(

The marginal product curve in the input-output plane, looks like
: (Choose the correct alternative)

(a) a ‘U shaped curve
(b)  an inverse ‘U’ shaped curve
(c) an inverse ‘S’ shaped curve

(d) an ‘S’shaped curve

5.  “%8 Icured foram Siu” <Al Shedld GHEAT i G&Y § HHSSU | 3
Explain briefly the central problem of “How to produce”.

6. UH foomsficl 3UMIh shadt g a&qell, a&q X 9 9% Y 1 YN Hl g,
ehl I SHH: T 49 T 58 | IGEH A Hifgeh 3T T 407 | § T8 AT
% Mg W e Tt & 3w G 1,2
(%) IUYRRT & F91¢ 1@ GHIHRT HT Ieai@ HIT |
(@) e @1 1 gqurdr = ghft 2
areran
T ol SUMIHT shad Q a&gell, a%q X 9 a%g Y &1 U9 &l 7, A
MU
o i T [“@U< Pyjaﬁq&@ﬁﬁ%ﬁmﬁa@mmm
X y
& foTu 3Hes HuTfad s¥e8r oqrsu | 3

A rational consumer is consuming only two goods, Good X and Good Y
with ¥ 4 and ¥ 5 as their respective prices. Her total money income is

T 40. Answer the following questions, based on the given information :

(a)  State the consumer’s budget line equation.
(b)  What would be the slope of the budget line ?

OR
58/372] 6




If a rational consumer is consuming only two Goods X and Y, state her
likely behaviour to attain consumer’s equilibrium if she faces a situation

MU MU
where X < Y.
P P
X y

7. @ 18 fafafed SgEE o SMYR W, Farsy Tk 3Icured @i fhd AR W BH

god § grft 9 o=l | 4
AT shiHd el AN

(sprmid) | (X H) )
0 15 10
1 15 30
2 15 45
3 15 55
4 15 70
5 15 95
6 15 140

Given the following schedule, state at which level of output, will the firm
be at equilibrium and why.

Quantity Price Total Cost
(in units) (in X) (in T)

0 15 10

1 15 30

2 15 45

3 15 55

4 15 70

5 15 95

6 15 140

5832 7 P.T.0.
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£

e forelt avg <l hma o 10% hg o TROTHEET 39 &g 6l AT 40 65 9
T B 30 THE @ I 7, I&] hl AN hl AT A= b U6 hl ITET
ST | 7T I hiHd A= ohl TR T el i |

HAAT

1Y UGEU % &R H gig 1 “arg WMeehi” (Air Purifiers) i SR T T TS
Tl JUTE T SRS HIFT | (TG 1 =T Hif)

If the price of a commodity rises by 10% and its quantity demanded falls
from 40 units to 30 units, calculate coefficient of price elasticity of

demand. Comment on the nature of price elasticity of demand.

OR

Explain the effect of the increase in the level of air pollution, on the
market demand for “Air Purifiers”. (Use diagram)

e :  [HEliga 3eT daa gieanad ghemdal & o, 397 a&7r 8 (fawey) &
T RE :

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 8 (Alternative) :

WW%W'&Q@W‘W IMEhi” (Air Purifiers) 3l STHR AT T 984
Tl THTE <l SATEAT HifT |

Explain the effect of the increase in the level of air pollution, on the
market demand for “Air Purifiers”.

9. ‘TrAan fgifd $Wa’ & 39 FA1 T § ? IUYH I Hl TN Hd §Y
ST HIT |

SREN
Tan frufitd hiHd’ | 9 91 FHHAG & ? 3G 3G hl TN Hd T
ST HIT |

What is meant by ‘Price Floor’ ? Explain using a suitable example.
OR

What is meant by ‘Price Ceiling’ ? Explain using a suitable example.

58/372] 8



10. ‘999 & H2d UdHd’ ¥ A AT B 2 WEUF % "ed Uldwd & TRl o
RO <hl == HIFY | 6

What is meant by diminishing returns to a factor ? Discuss any two
reasons behind diminishing returns to a factor.

11. (%) “Him o & ®H o1 3MEd 3 (AR) o BT & |7 1 A9 39 AT 9
TEAT & 2 379 I o FHH H, HROT 4 §C GEY F == HIFC |

(@) freh g 1 a9 @qem 6 feufa o 2 | awg i emafd & gfg & st

? Safeh a%g I AT H I3 qREdH T8l 8l | 9T ShiHd 9™ |9 6

T GNedT § 9S4 It IHTE shl ==t shitolg | 3,3
AAAT
TehTTEeh T TRt TR €9 <61 < Jq@ foemyarsti &1 foewor i | 6
(a) “Demand curve is the Average Revenue (AR) curve of a firm.” Do

you agree ? Discuss briefly, with reason in support of your answer.

(b)  The market for a commodity is in equilibrium. The supply of the
commodity increases without any corresponding change in the
demand for the commodity. Discuss the impact of the change on
the equilibrium price and equilibrium quantity.

OR

Elaborate three main features of a monopolistic competitive form of

market.

12. (@A 1 AN Hd gL, SHUWH % i fefafied fowmwaret & &g o
<=l I : 3,3
(%) HA-Tog I IR IqA T
(@) ¢ & gd i i IR T T
Discuss briefly the following properties of an indifference curve, using
diagram :
(a)  Convexity to origin
(b)  Downward sloping from left to right

5832 9 P.T.0.



EEE
5

Fie :  [Arkiiad 3o7 Fac1 gRaraa gagntaal & 70, 397 &1 12 % €9 WE -

Note: The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 12 :

AT s o Ffefaa famivareti < wam @ == i 3,3
(%) H-fag h1 3R 3T I
(@) ¢ H g i F AR T T

Discuss briefly the following properties of an indifference curve :
(a)  Convexity to origin
(b)  Downward sloping from left to right

@ us o
(vmfte srefvmme)
SECTION B
(MACROECONOMICS)
13. ‘Sz SUSY ki Srauron shi g ST | 1

Define the term “Involuntary Unemployment”.

14. YR fgE % g Ut faid & S8R, Sudih ShiHd @i (CPI) &
YR T 30 I8 hiAd ghg i X Usad a¥ AT 8% S o1 § 5% & ST |
frafafad § & H-81 HYF 30 gifedfd s Teqd &ar 8 ? 1
(%) CPIH i
(@) Tusc a¥ 6l g | 39 a9 CPI i gfg A &I 7
()  CPI= f&R &

(F) 39§ | A off T

According to a report forwarded by the Reserve Bank of India, there was
a fall in rate of inflation as measured by Consumer Price Index (CPI) on
year-on-year basis to 5% from 8% in the previous year. Which of the
following statements represents the situation ?

(a)  CPI has fallen

(b)  CPI has risen at a rate lower than the preceding year

(c) CPI is constant

(d)  None of the above

15,  rfedaee # Teedi g faceft fafw= it @i & 15 <1 |ia sarse | 1

Name any two sources of demand for foreign exchange by households in

an economy.

58/372] 10



EEs
16. Torelt Srefeuazen o AW dqeH | TR Tl i aRaTa Hife | 1
HAYAT
fopelt arefegercan & YA Hqed § HHSH werl i aRuTia i | 1
Define autonomous transactions in Balance of Payments of an economy.
OR

Define accommodating transactions in Balance of Payments of an economy.

17. 3fe daid s=a 99 10% 2 o 3 % @t @l W gue & R, q9n e
UM T 200 HUS 8, A < 7§ hledi-eh IAGEAT & IYNUNTT HeAd bl ToT
HIfTT | 3

If marginal propensity to save is 10% and is constant at all levels of
income, and the autonomous consumption is ¥ 200 crores, construct

consumption function of the given hypothetical economy.

18.  2ifam a&qell Ud Hedad! aeqei H TR TIe IR | IURH 3801 ST | 3
e
Ife foreft st 4, TR W g0 w e foeefaa TR S B, 39 U i

T, TehTcHe a7 UM STEIATE BT | 39 SFI TohR <hl SITEIATSTT <hT HTLUT
Higd Teh-Teh ISTEWI T | 3

Distinguish between final goods and intermediate goods. Give suitable

examples.

OR

If in a locality, a new park is developed by the municipal corporation, it
will have externalities, both positive and negative. State one example
each of both types of externalities with reason.

19. 39YH @I 1 TN Hd gY FHIfdRl Aaua H feafd wee i |
ThHIfeRi 3Tatet o THTEH o ol ig g TSThIN T U ST | 2,2

Show inflationary gap using a well labelled diagram. Suggest any two
fiscal measures to correct the situation of inflationary gap.

5832 1 P.T.0.
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[

g :  [AElIET 3T FI FRETAT qhenteal & 077, J97 &I 19 & T WE -

Note: The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 19 :

THIfdRRl 37dUd T T dIc9d & 2 ThifdeR] 3TdUd o HIYM & T his @l

TSRS 39T 13T | 2,2

What is meant by inflationary gap ? Suggest any two fiscal measures to

correct the situation of inflationary gap.

20. wars fp frafafea @ @ wH-o1 wuF @8 AYA 77T B | IUTH HRUT
AT | 2,2
(%) 6 % TR Tagia & IFER, TG s=a 9 Joned s=d Jed aet
B 8 |
(@) q-gFeh feTaee ¥ Ifg 3T I 7, a3 oft 31 8nm |

State which of the following statements are true or false. Give valid
reasons.

(a)  According to Keynesian theory of employment, Ex-Ante savings
and Expost savings are always equal.

(b)  In a two-sector economy if income is zero, consumption will also
be zero.

21. T % THI H ARART TG (T) S SeR ($) o Gohaad 3104 T8 f=ret
T W I T AT | A ST 9§ TS ot JWTe shi == shifa | 4

HAAT

“Smar e 6t feafd # w0 w1 YW Hqed aTe] @ # faie i feafa
H TE B Gt |” T A9 39 feU U ke ¥ HEHd ® 2 Sl Higd ==l

i | 4
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In recent times the Indian Rupee () depreciated to an all time low

against the US dollar ($). Discuss its impact on India’s Imports.

OR

“A country with trade deficit cannot have current account surplus in its
Balance of Payments.” Do you agree with the given statement ? Discuss

with reason.

22. fou mu fy=ffea Sifsl o YR W, ‘TareH IREW qu ‘Hod we] IS

frafor’ % qear sma i 6
%. 9. | e (magi )
i | E STl 3T o 2,000
i | -t < fufia e 1,500
TAEREL 12,000
v | T9Cw § a fee | o 200
v | T AR 9
vi |[™ 500
vii | TS Sfqm SauT S 6,000
viii | O ST 700
ix | e i 1,800
x | R ST 600
xi | Fdt = ot ?
xii | TG o o 6,000

5832 13 P.T.0.



Given the following data, find the values of ‘Operating Surplus’ and
‘Gross Domestic Capital Formation’ :

Amount

S.No. | Particulars (in T Crores )

Government Final Consumption

! Expenditure 2,000
ii Mixed Income of Self-Employed 1,500
1i1 National Income 12,000
iv Net Factor Income from Abroad 200
v Operating Surplus ?
vi Profits 500
vii 21);1;:11;3 iflilr;:l Consumption 6,000
viii | Net Indirect Taxes 700
ix Net Exports 1,800
X Consumption of Fixed Capital 600
X1 Gross Domestic Capital Formation ?
xii Wages and Salaries 6,000

23. (%) YR H TG Wieadt 9 Yo wiaai § fawg Hif |

(@) ‘Tafvasr’ qun Taesn & 9Ted T ol R TR Hl T JTieaai § et
7T & 2 ST Sqrsy | 4,2

AT
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feu U frafafaa stierst @ () Tod =12, 9 (ii) TSThIYI ©1¢ o HH <hl M7
shifsre

%. 9. | foemo @a@ )
1 | =t 3mm 1,000
2 | R I 150
3 | WehR g e 780
4 | fafiew witaat 50
5 | T o 1,500
6 | dSia = 480

(a)  Distinguish between revenue receipts and capital receipts of the
government.

(b) Do ‘disinvestment’ and ‘loan proceeds from abroad’ constitute
revenue receipts of the government ? Give reason.

OR
Given the following data estimate the values of (i) Revenue deficit, and
(i1) Fiscal deficit :
S.No. | Particulars (inA;n 81;(1)1:%)
1 Tax Revenue 1,000
2 Non-Tax Revenue 150
3 Net Borrowings by Government 780
4 Disinvestment Proceeds 50
5 Revenue Expenditure 1,500
6 Capital Expenditure 480

24, TH HIcq-h TEITHS IR GHI aATMISHeh seh GHIT Hal T i Ffshal <hl
e HIT |

Explain the process of money creation by a commercial bank using a
hypothetical numerical example.

5832 5
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Candidates must write the Code on the
title page of the answer-book.

o FUNIAEGH AR IATTYLAIS 152 |

o THUA H M FU H AR T T HIg TR I B IW-YETH % J@-J8 T
forg |

o FUAIE WA W IATH H 247 F |

o  HUAT U T ST TTEAT & I | UgSA, T 1 shilTeh a9 {1 |

o U YH-UA Wl UG o ¢ 15 e &1 T foan w2 | WeA-ue o faa gaie
T 10.15 &1 TR ST@ | 10.15 SS9 & 10.30 SIS I B hdd JIH-UF I T
3R 38 AT o GHF d IW-YIEIehT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

¢ Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

ALV

ECONOMICS
RgRa a7 : 3 o2 37T 37 : 80

Time allowed : 3 hours Maximum Marks : 80
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QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 I H1 1 376 & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17 - 18 TIHIHE 97 8, 579 F9% & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 F1i5q |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 579 590% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% HT I/ GIE1=Id: 100 Jisg] & 37fes 787 5147 T30 |

(vii) I GIETT TIT FIICHF &7 TRT TIT JIEYT FT &1 T 9oq T & Jaild
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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EZ 5
Qs A
(zafte stefvme)
SECTION A
(MICROECONOMICS)
1. 3fg forslt awq 1 4 SHEAT o IcUTET W G fR WG T 60 AT 8, 1 39
aeg HI 5 Al & ol a1 foor arm gt | (T T i
qfd ) 1
AT
YRl ANTd o kIS €l 3280 9qTsy | 1
If the average fixed cost of producing 4 units of output is ¥ 60, then the
value of total fixed cost for producing 5 units will be . (Fill
up the blank)
OR

State any two examples of variable cost.

2. G g¥q X i qfd ki " § ufowrd aitedq, a€q X sl Himd § ge giasa
gfEdd @ 31feek B, a1 MYd <l hHd @ I R BT
(TR fershed 1 =5 ) 1

%) E,=1

(

(@) E.<1
(M) E,=0
() E,>1

If the percentage change in quantity supplied of commodity X is more
than the percentage change in price of the commodity X, the coefficient

of price elasticity of supply would be : (Choose the
correct alternative)

(a) E,=1

()  Eg<1

(c) E =

(d E;>1

58/3/3 3 P.T.0.



® mxE
£

ITA-Fid THad H | 3cdTg Ik hi IATehid wY <l Bl @ :
(T forhew o1 == )

(%) U PR % T b

(@) 3¢ U’ TR o I5h

(1) 3¢ ‘S’ AR & b

() ‘S’ABR & 9% &

The marginal product curve in the input-output plane, looks like
: (Choose the correct alternative)

(a) a ‘U shaped curve

(b)  an inverse ‘U’ shaped curve
(c) an inverse ‘S’ shaped curve
(d) an ‘S’ shaped curve

4. oG qwreAl sk (N.ALHEL) 38 St # ya-fag o Fdiet g, Al diwia
AT AT : (TE foreheq 1 == )
(k) el g3 B
(@) w=edi g
(m) fer=
()

H)  RUCHS &

tera
fou T &= W Xy, Y, d Xy, Y, T UM AATEAT & Q909 FHIHE,
THIHTA 1 TAT FHIRIA 2 hl IcTG SHTEHT HIHTE A A & | Aq T1 A,
THIHTA 1 qAT THIRIA 2 H SHHRI: oo 3ca1ed T&qd i @ | Py a1 Py,
TOIAHIS 1 AT THIHTA 2 H HU: AAT(Id IcUTe hl T TEqd hid & |
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= 3FI THA SFERR % W9 i a1 Wi Mefafed foegett & s
T U AT T Thal 8 : (TS foehed &1 =91 ) 1
(%) P;EP,
(@) A" A,
(M AEP
(|) A, 8P,

A production possibility curve (PPC) would be concave to the origin if
marginal opportunity cost is : (Choose the correct alternative)

(a)  Increasing
(b)  Decreasing
(c) Constant
(d) Negative
OR

In the given figure X, Y; and X,, Y, are production possibility frontiers
for a hypothetical economy in two different time periods,
Period 1 and Period 2. A; and A,, represent actual outputs in Period 1
and Period 2 respectively. P; and P,, represent potential outputs in
Period 1 and Period 2 respectively.

1 58/3/3 5 PTO.



The economic growth over the two periods would be represented by
movement from : (Choose the correct alternative)

(a) PytoP,
b A toA,
(c) A;to Py
d  AgtoP,
5.  “forgeh ToIu Icured fomam S0 <Al Shegly GHEAT <hl W8T § THHATST | 3
Explain briefly the central problem of “For whom to produce”.
6. U fodsheficl SUMIRAI had g a&gell, 9%q X 9 9% Y 1 SUHN Sl g,
fSrehl I ShUST: T 49 T 58 | 3G FA Hifgeh 3 T 407 | & T8 FIT
& YR W FAfaiad J9a1 & I i 1,2

(%) UM < SIS TG FHIHUT 1 Ieci@ i |
(@) «ofe {@r i Jaurar 41 ghft 2

Aora
T fqaselict TN Shad 3 Iwqatt, avg X I 9% Y I ITHI L 7, A

o & [Muxffyj 5 R § 2, 3 T HeE T F %
y

P

X
foru 3Tt wvTfaa =aER FdTsT | 3
A rational consumer is consuming only two goods, Good X and Good Y
with ¥ 4 and ¥ 5 as their respective prices. Her total money income is

T 40. Answer the following questions, based on the given information :

(a)  State the consumer’s budget line equation.

(b)  What would be the slope of the budget line ?

OR

If a rational consumer is consuming only two Goods X and Y, state her

likely behaviour to attain consumer’s equilibrium if she faces a situation

MU MU
where X < y
P P
X y
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EZH
7. @ 13 fafafed SIgEE o SMYR W, Farsy Tk 3Icured @i fhd AR W BH
gdeH | gl 9 4 | 4
AT shiHd el AN
(@i d) | (X H) Si))
0 10 5
1 10 25
2 10 35
3 10 40
4 10 50
5 10 70
6 10 100

Given the following schedule, state at which level of output, will the firm
be at equilibrium and why.

Quantity Price Total Cost
(in units) (in %) (in %)

0 10 5

1 10 25

2 10 35

3 10 40

4 10 50

5 10 70

6 10 100

8.  dRe Toreht awg I WA § 10% g o TNUTHREEY 39 I&] hl A1 40 IHE 9
T L 30 P @ AT 7, IEG I AN hHl HAT AF b U ohl ITUET
SIS | 7T i hiHd A= T TR T el i | 4

HAAT

1Y TGNV < &R H Jhg 1 “arg MEehl” (Air Purifiers) s SR AT W 484
T THTE <l ST HIfT | (Y@= o1 S <hifem) 4
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If the price of a commodity rises by 10% and its quantity demanded falls
from 40 units to 30 units, calculate coefficient of price elasticity of

demand. Comment on the nature of price elasticity of demand.

OR

Explain the effect of the increase in the level of air pollution, on the

market demand for “Air Purifiers”. (Use diagram)

Fie :  FHECTRIT 97 FaT GIRATEAT Gl & o7y, o7 g 8 (fawey) &
T TWE -

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 8 (Alternative) :

1Y UG % &R H ghg 1 “arg WMeshi” (Air Purifiers) Hl STHR TIT T 987
el gHTE i S HIfT |

Explain the effect of the increase in the level of air pollution, on the
market demand for “Air Purifiers”.

9.  ‘frram fuifid $Wd’ ¥ o1 %1 WHEd & ? I9YH I HI AN Hd FY
e T |

AT
T 9 $Hd’ & 3T R G9Hd 8 ? ITYH I HI T HA §Y
SRS T |
What is meant by ‘Price Floor’ ? Explain using a suitable example.
OR

What is meant by ‘Price Ceiling’ ? Explain using a suitable example.

o

10. 9199 o SRUMcHeh Uldhal & 7 STIR 8 2 e o KUMTcHe Ifd%d o feheal
T IO <hl == shifaY |

What is meant by ‘negative returns to a factor’ ? Discuss any two

reasons behind negative returns to a factor.
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W@ 1 A A U, IHEH d5h i lcigd foRiwarst 61 qag |
=1 i 3,3
(%) H-farg 61 3T I I

(@) ¢ & g i St IR BT T

Discuss briefly the following properties of an indifference curve, using
diagram :

(a)  Convexity to origin

(b) Downward sloping from left to right

Fie :  FHEICTRIT I97 FIT FIBFTIAT GALierar & o7g, 97 &7 11 & T W E :

Note: The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 11 :

ST 3k it Frfafaa fomivarett 6 @& & ==t i 3,3
(%) wA-farg I AR ITA 56

(@) «rdq g A= i 3R e a5

Discuss briefly the following properties of an indifference curve :

(a)  Convexity to origin
(b)  Downward sloping from left to right

12. () AT o € B 1 3NEd ITH (AR) Ik BT & |7 1 39 39 hed
TEAA § ? 319 I o T H, HRU ¢d §C HEY H == HINC |

(@) Tore 9% o1 IWIR Gqed o1 foafd o 8 | a%g i 31gfd # ig & St

? Safeh a%g I W § hIg qREdd T8l sl | 9T hiHd 9™ |9 6

T gfadd & 94 It IHTE <hl == shifo | 3,3
AT
TehTIeh I T ST €9 1 fiF JH@ foerarsti &1 foewor i | 6
(a) “Demand curve is the Average Revenue (AR) curve of a firm.” Do

you agree ? Discuss briefly, with reason in support of your answer.

(b)  The market for a commodity is in equilibrium. The supply of the
commodity increases without any corresponding change in the
demand for the commodity. Discuss the impact of the change on
the equilibrium price and equilibrium quantity.

OR

Elaborate three main features of a monopolistic competitive form of
market.

58/3/3 9 P.T.0.



wWUE ¥
(wmfte srefvmen)

SECTION B
(MACROECONOMICS)

13. et Sreleaaeen o AW FqeH H TR Tl i TRATNT iU |

JAAAT
foreht Srefezaen o YaM TqeH § dHeH oAl shi giTfya i |
Define autonomous transactions in Balance of Payments of an economy.
OR

Define accommodating transactions in Balance of Payments of an economy.

14. ‘SAss SUmY ki sraumron i gt e |

Define the term “Involuntary Unemployment”.

15. wRdE ford s grr Aftg fold & e, 3wl hima g (CPI) &
YR W 39 a9 g Jhg I @ TSt v 1 8% I qaq1 # 5% @ ST |

o

feferfiga 8 & sia-a1 weq 30 gitfedfa o weqa a8 2

(%) CPIH i

(@) oo ad 6 go 1 § 39 a9 CPI i 3fg X & @ 7
()  CPI= f&R &

(")  3IuIh H A g oft T8

According to a report forwarded by the Reserve Bank of India, there was
a fall in rate of inflation as measured by Consumer Price Index (CPI) on
year-on-year basis to 5% from 8% in the previous year. Which of the
following statements represents the situation ?

(a)  CPI has fallen

(b)  CPI has risen at a rate lower than the preceding year
(c) CPI is constant

(d)  None of the above

16.  rieyaee # Teedi g faceft fafw= it win & %8 91 |ia sars |

Name any two sources of demand for foreign exchange by households in
an economy.

58/3/3 ] 10



18.

19.

AT ST Td Hegad! gl H ST T I | ITITh IGTe0T G |
arera

Ife fret st 4, R fm g uh ureh faepfaa foham Siar B, 39 ures
T, TehTcHeh dT OMcHeh STEIATE BRT | $9 STl YehR shl STRIATAT T hIT

TlEd Tsh-Teh 3GT8L01 ST |

Distinguish between final goods and intermediate goods. Give suitable

examples.
OR

If in a locality, a new park is developed by the municipal corporation, it
will have externalities, both positive and negative. State one example
each of both types of externalities with reason.

Ffe €T IR TG 80% B AN A % At T W WM &l @, qo
A 3UHT T 400 HUS =, o1 & TS e TfeIaeel & ITT Held hi

AT I |

If marginal propensity to consume is 80% and is constant at all levels of

income, and the autonomous consumption is ¥ 400 crores, construct
consumption function of the given hypothetical economy.

o 0

gase fob fmffgd & @ SH-a1 $eA 87 I¥9a1 777 3 | STIH R

it |

(%) HE *F U fagia & ger, fFe ferazan & o/eq o i
feafa st foemm =i &1 wedt B |

(@) T-&eh Fdeew ¥, I I I 7, A IHEd 99 g W
BT |

State which of the following statements are true or false. Give valid
reasons.

(a)  According to Keynesian theory of employment, a state of
under-employment can never exist in an economy.

(b)  In a two-sector economy, if income is zero, average propensity to
consume will also zero.

2,2

58/3/3 1 P.T.0.



20. T@ % U9 H YRR TR0 (T) SRR SR ($) & Gopreed 19+ Hag =ret
T W IEE T AT | AT STRT 9 §Heh IS et THTel <l =il <hify | 4

AT

“Samar =me i feafd # U QW 1 YA Sged 9e] @ # oAt i fefd
T8l 8 Tehar |7 1 9 39 fU MU U9 § HEHd § ? il digd =l

i | 4

In recent times the Indian Rupee () depreciated to an all time low

against the US dollar ($). Discuss its impact on India’s Imports.

OR

“A country with trade deficit cannot have current account surplus in its
Balance of Payments.” Do you agree with the given statement ? Discuss

with reason.

21. 39YH @I T TAN HA Y FTHITGRA Faua hi feafa s i |
TEIfGRRT ST % THIEH & T i < TSI 39T Gesy | 2,2

Show inflationary gap using a well labelled diagram. Suggest any two

fiscal measures to correct the situation of inflationary gap.

Fie :  FHECTRIT F97 FIT FIEATAT Ghgnieral & 1o7g, 97 &1 21 & T W :

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 21 :

THIfdeRRl 3TdUA T T dIc9d & 2 Thifdei] 3TaUd o HTYM & T his @l
TSTehI 3T FEATST | 2,2

What is meant by inflationary gap ? Suggest any two fiscal measures to
correct the situation of inflationary gap.

22. TH Hicd-h TEAHS IGTE0 GHI aTMvIsHeh seh gRT Hal Foir hi sk i
T T | 6

Explain the process of money creation by a commercial bank using a
hypothetical numerical example.

58/3/3 ] 2



|2E|3.‘°: few mu f=feifga STl & MR W, ‘Terem Tty qen ‘Feaw e+
Ted M AT ; 6

. 4. | fr )

i | -t & fafa e 700

ii | forew | red feret wee 150

iii | TSt stk Suw = 2,200

v | 200

v | FEe svca = 150

vi | TS e 5,000

vii | @kt Be] et oo 1,100

viii | A9GH @ I 2,200

ix | Tew i ?

x | SR 3ifad 3uu = 1,300

xi | TSl < suwm 200

xii | SEITeH e ?

58/3/3 13 P.T.0.



EE
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
) Amount
S.No. | Particulars (in = Crores )
i Mixed Income of Self-Employed 700
ii Net Factor Income from Abroad 150
- Private .Fmal Consumption 2,200
Expenditure
iv Profits 200
v Net Indirect Taxes 150
vi National Income 5,000
vii Gross Domestic Capital Formation 1,100
viii | Wages and Salaries 2,200
ix Net Exports ?
< Governr.nent Final Consumption 1,300
Expenditure
xi Consumption of Fixed Capital 200
xii Operating Surplus ?
24. (%) TR H T Wieadt 9 goira wkad § fasg Hifm |

(@)

58/3/3 ]

“Toafrasr g “faesi & Ired ko <l T TIhR <hl ToiEd TTfeadi | SISl

SITAT 3 2 <RI SaTsy |

HAAT

14

4,2



EEE
[

feu U frafafaa stierst @ () Tod =12, 9 (ii) TSThIYI ©1¢ o HH <hl M7
shifora -

%. |. | faawm @;ag&; 3
1 | 3mm 1,000
2 | R A 150
3 | TR g FHad = 780
4 | fafraw witat 50
5 | ToEd o 1,500
6 | dSia = 480

(a)  Distinguish between revenue receipts and capital receipts of the
government.

(b) Do ‘disinvestment’ and ‘loan proceeds from abroad’ constitute
revenue receipts of the government ? Give reason.

OR
Given the following data estimate the values of (i) Revenue deficit, and
(11) Fiscal deficit :
S.No. | Particulars (inA?r:n 8;121:%)
1 Tax Revenue 1,000
2 Non-Tax Revenue 150
3 Net Borrowings by Government 780
4 Disinvestment Proceeds 50
5 Revenue Expenditure 1,500
6 Capital Expenditure 480

58/3/3 5
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SET-1
Series BVM/4 Code o 58/4/1
S 4.
Roll No. ??q;ﬁwqﬁg@a? s * 398

Candidates must write the Code on the
title page of the answer-book.

o FUNIAEGH AR IATTYLAIS 152 |

o THUA H M FA H AR T T HI TR Fl B IW-YETH b GE@-J8 W
forg |

o YA I B T foh 39 TH-IA H 24 TH B |

o  HUAT U T ST TTEAT & I | UgSA, T 1 shilTeh a9 {1 |
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e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

ALV

ECONOMICS
FEiRa a7 : 3 a2 S7feHaTH 37 : 80

Time allowed : 3 hours Maximum Marks : 80
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[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17- 18 THIHE J97 8, 570 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 5779 539% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS J97 &, 577 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §47 Ffa0 |

(vii) IR TITT TIT TeIIHF &1 TNMET TIT INEYT FR &1 T3 Jeg ST & ST
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.

58/4/1 | >



EEs
wug A
(zafte stefvme)
SECTION A
(MICROECONOMICS)

1. ot yfoRifian & siwa Suifta sk T TR BT | 1

(feh Tom Al qfd )

The shape of the average revenue curve under perfect competition would

be . (Fill up the blank)

2. Teu mu fum H, I w9 9% XY, W 6 A § X, Y, W f5g B &
Rewerma AT 2 ¢ (IUYh fIehed 1 =TI ) 1

(%) GETEET | HH
(@) =t # gfg
() wETET Ul 9 R JEA
(|F)  TEEEl T IS
AT
Ife gftgds <l HiHa T Bl, Al 3cUTe GWIEeHT sk qol-fg
Iqa g | (Tw o &l gfd ) 1

 58/4/1] 3 P.T.0.



EEE

EEs
Shift from Point A on Production Possibility Curve X;Y; to Point B on

X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

O

(a) Decrease in resources
(b) Increase in resources
(¢) Full and efficient utilisation of resources

(d) Wastage of resources

OR

A Production Possibility Curve (PPC) would be convex to the origin if
Marginal Rate of Transformation (MRT) is . (Fill up the blank)

3.  Torell wH <l fopegl Q1 STaHiEad Tl o ISTEWN 1 Ig@ HIfT |

AYAT

! mTa ! aftrivg &=t |

Mention any two examples of implicit cost incurred by a firm.

OR
Define variable cost.

58/4/1 | 4



EZH

4. U g%g ! gfd I hHd AE B NS 37 | 3H gl T 7 |
(3uh fashew 1 =9 ) I
(%) oIS o SIS wlreer qfd
(@) uia: SR 9fd
(1)  rEER i
(9) SR qfd

The coefficient of price elasticity of supply of a good is 3. It is known as

. (Choose the correct alternative)
(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Supply
(c) Elastic Supply
(d)  Inelastic Supply

5.  “8 3ared foran S <hl i IR W HEY § == hifou | 3
e
Fafaiaa et =, 3t wron afgd g 1edvms a1 3Texies TR
H Fffepa ShIfTT : 3

(%) ToreEll <91 o hg S T TR BT o AR s Tl AT |
(@) Hifgeh Thal =iq] 3G (GDP) i T0HT el a¥ o Hedl Wl STl
g

Discuss briefly the central problem of “How to produce”.

OR
Classify the following statements into positive economics or normative
economics, with suitable reasons :

(a) The autonomy of the central bank of a country should be
maintained as per the law.

(b) Nominal Gross Domestic Product (GDP) is calculated on the basis
of ‘current year prices’.

 58/4/1] 5 P.T.0.



6. U HIcqeh Y I FAN A BY, HA IWINIGT qon HHq TR &
s gag i == i |

Discuss the relationship between total utility and marginal utility, using
a hypothetical schedule.

7. @S IIES I G 9§, Hud guita — Hid anTd [y g1 BH o 9qad
%1 e T | 79 I o T T ITFFd HRUT T |

EIRicc| % @ftd (TR) | $a ard (TC)
(3hreat #) (z ) (z )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

With the help of the given schedule, determine the firm’s equilibrium
using marginal revenue — marginal cost approach. Give valid reasons in
support of your answer.

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ¥) (in ¥)
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

58/4/1 | 6



E8E
EEH
8. Torelt 9% 1 4e@r T 10§ SgHL T 14 B I 7 | I 0 h HHd o= b
Ok (—) 1-25 8, «1 S <kl |t 7 wren § gfdsrd el <Al oM Shifsw | 4
Srqa

frafafaa wedl & @ w81 F&7 A 77T 7 2 U4 I b HA H IuId

I ST | 4

(%) a%q I AT H HHd A= b TOh B, IH T& b dehicdeh JATT hl
AT ¥ RO FoY Bl 8 |

(@) foemfean St aege i A 6 HHd d= I FHH Bl | |

The price of a commodity increases from ¥ 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is (-) 1-25.

OR

State whether the following statements are true or false. Give valid
reasons in support of your answer.

(a)  The coefficient of price elasticity of demand for the commodity is
inversely related to the number of alternative uses of the
commodity.

(b)  Luxury goods often have lower price elasticity of demand.

9. 3UYH 3CEWN hl TR ¥ “Fa faug” qen “arg faudeRr” & g Hi
g9 § ==1 hifsre | 4
AT

gl SfcRITaT & ST=id Toh %H hidd-Saiehieh Bl g AT shidd-MHaRes ? 70+
I hI gfE HifT | 4

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR

Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.

 58/4/1 7 P.TO.



10. WM Sioe o6 T IUWiedT [Heht Si9ie T 500 7, AT & 9&qQ, 9% X a1 9%
Y h1 STHNT AT A8 & | gl hl hiAd oSl T 50 3R T 2578 |

2 T FEAT % HAUR T Efeifad gl o 3o AR

(%) IuMear o1 aore TR fafau |

(@) e @1 i JauEr &= g ?

(M) Al 9 =gl T 500, 96G X W S Bl B, 1 fohad ghEal H9 W

Rt ?
(7) =fg g Y & Fma g 8 S a9 98 'l T 500 9G Y W =
Ht 8, A1 fohat goTeAT ShaT KT TR 2 1414242

AT

“Teh U I TgeH TEAT § B b oW, HEIG IfaRATE X R S
FEGSTT <l Al o I b S gHT =MMEC |7 1 79 fgu 7T e i
U i § 2 I Il g Fifs | 6

Suppose a consumer whose budget is ¥ 500, wants to consume only two

goods, Good X and Good Y. The goods are respectively priced at ¥ 50

and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.

58/4/1 | g



[C7f-oaf
11. (%) F=fafed s § €U T SR &9 I 989 HIC qen gered
afsrsea Y s Hifv
“zg SR H, T % |} Tur sharedt 3R faskarett % faw wHEw B@
%l”
(@) —ggan fgiia a1 IRaTNa HINT | TR g T6hT T §&qad
GuTferd gy 1 3g@ shifau | 3+3

(a) Identify the market form and explain the corresponding feature,
as given in the following statement :

“The commodity in this market has attributes which are identical

for sellers and buyers.”

(b)  Define Price Floor. State the likely consequence of this type of

intervention by the government.

12. (%) 3Tcushid H HHTd ATd g5k U-3TThR T 41 8T 8 ?

(@) fEd AT (AC) dsh A HiMTd arTd (MC) dsh < o gee sl afs
et hifvu | 2+4

(a)  Why is the short run Marginal Cost curve U-shaped ?

(b)  Explain the relation between Average Cost (AC) curve and

Marginal Cost (MC) curve using diagram.

qig:  [ECIREd 397 F97 R whgniaal & o, yo7 qeqr 12(@) @&
T T8 :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 12(b) :

3fEd N (AC) 91 HHTd ArTd (MC) 5 = §a¢ shl I shifay |

Explain the relation between Average Cost (AC) and Marginal Cost
(MC).

 58/4/1] 9 P.T.0.



TUE F
(wmfte srefvmmen)

SECTION B
(MACROECONOMICS)

13.  “|mm smr’ = gfeyfya Hifse |

Define “demand deposits”.

14. GHR 6 fordl 3 Mt Toiea Tiftaat & 3erewr e |
areraT

A9 &7 % kAT (PSUs) ¥ UTd SATHIY, ThHR o foIg 0
N BT 2 | (FET faehed o1 = o)

(%) TN ToTEd et
(@) o grfeaat
(
(

M) el e
) ST =2

State any two examples of non-tax revenue receipts of the government.
OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)

(a) Non-tax Revenue Receipts
(b)  Tax Receipts
(c) Capital Receipts

(d)  Capital Expenditure

58/4/1 | 0



15. “sifcm g’ % €9 H hegl S g WS 9 STl i w1 3g@
HIVT | 1

State the role played by the central bank as the “lender of last resort”.

16. uH <N fop 3y “ard & ford w < gomesr wfufa” & wh e & | o
Tt e § 9@ gU TeTEd |1 o de H fHfad g |
FTHR 6 S¢d g TS ©1¢ I a0l # @ % foe %I T 3u™ g9y | 1

Suppose you are a member of the “Advisory Committee to the Finance
Minister of India”. The Finance Minister is concerned about the rising

Revenue Deficit in the budget.

Suggest any one measure to control the rising Revenue Deficit of the

government.

17. Torelt SrdeaaEen I UMM B 8 : C =40+ 0-8 Y (UM T HUS H) | A &
39 TR &1 (o e 59 W ied U9 Ygid 39S o e 8 | 3

AT

3 IUHI Y o1 3Ea s=d Y, GH1 H § i RMHS &l dohdl & qel
Fq7 2 3

The consumption function of an economy is : C = 40 + 0-8 Y (amount in

T crores). Determine that level of income where average propensity to

consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?

 58/4/1] 1 P.T.0.



18. TG §d o YcATNId o & & 84 W, AT H B Il THEISHI
T U HifeT |

Describe the adjustments that may take place in an economy when
ex-ante savings are less than ex-ante investments.

19. U HEATCH ISTEU 1 YANT Hd §Y, HHSATSY, A& ST FUTd § ghg aH
g SRt Jurelt i W g gHar fhd YRR gHTfad Bl 7 |

Explain, using a numerical example, how an increase in reserve deposit

ratio affects the credit creation power of the banking system.

20. Il Tehel BT 3cdTG fohd YhR Hilgeh Hohed Tie] 3cq1g § g g 2 @&

IEITcH 380 Tfgd STl hifau |

How is Real Gross Domestic Product (GDP) different from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

21. Irdcyaeyr # R YR TLhR Soid Hifd 1 T e 3T <l AEHMEAT I
A T Gehdl & ? GAEATSY |

AT

rfaET § “GHIEHl o e i YWId i H TR aie s fHehT 6
Y # == hIT |

Explain how the government can use the budgetary policy in reducing
inequality of income in the economy.

OR

Discuss briefly the role of the government budget in influencing

“allocation of resources” in the economy.

58/4/1 | 1



22. I % IR fag@ § “quret #i frgra” o1 o= 319 7 ? S1ggE stean fom

<! FERAT ¥ ==t hIfT |

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.

23. (&) ‘ot @ wa fea wmem e i uftwifya Sifve | w8 e geR
Traet fafd” @ i 2 2

(@) fm=fafea

3Tehel | “FRtrnT” % Hed i AT HINT

3+3

s & g‘s’ i)
(i) | ISR hIHd W Fehel Tic] 379G 18,000
i) | =-Fefea i fafia e 7,000
(iii) | S9GH 250
(iv) | =S 800
(v) | ToRTmn ?
(vi) | 975
(vi) |PHGTIET 1 qTisfHeh 6,000
(viii) | TR it bt Swsdi 1,000
(ix) | 3TIHE BT 2,000
 58/4/1] 13 P.T.O.
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EEH
(a)

(b)

()

(@)
58/4/1 |

Define ‘net factor income from abroad’. How is it different from
‘net exports’ ?

Calculate the value of “Rent” from the following data :

S. No. | Particulars li&mount
(¥ in Crores)
1) Gross Domestic Product at Market Price 18,000
(i1)) | Mixed Income of Self-Employed 7,000
(iii) | Subsidies 250
(iv) | Interest 800
(v) | Rent ?
(vi) | Profit 975
(vii) | Compensation of Employees 6,000
(viii) | Consumption of Fixed Capital 1,000
(ix) | Indirect Tax 2,000

faresft gg1 % staats & fow oRerh TRl <1 et @1 3g@ Hifvu |
frfaRad oF-c IS0t @rd/aTe @Td o fohd 9&1 § for@ SITa qen =i

()  99Td 9 9Ted RO W SIS

(i) =9 G HEEA BT H ST 2+4

AT

PIAH TqeH @Td § WA TH-¢1 a1 JH9H oiF-¢7 o e 3T T
HITTT |

HeT H Yoag™ q91 Jg1 H aHead H 3T Tee i | 4+2
14



(a)

(b)

 58/4/1]

State any two factors responsible for inflow of foreign currency.

State on which side of capital account/current account will the

following transactions be recorded and why :
1) Interest on loan received from Nepal

(11) Import of mobile phones from China

OR

Distinguish  between  Autonomous and

transactions of Balance of Payments account.

Accommodating

Distinguish between depreciation of a currency and devaluation of

a currency.
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Series BVM/4 Code o 58 /4 /2
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Roll No. ?Tq;ﬁwaﬁg@a? ST * 3eE

Candidates must write the Code on the
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students will read the question paper only and will not write any answer on
the answer-book during this period.

ALV

ECONOMICS
FEiRa a7 : 3 a2 S7feHaTH 37 : 80

Time allowed : 3 hours Maximum Marks : 80

 58/412] 1 P.T.0.



EEE
[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1
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General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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U IE] ! fd I HEd A= H O 37 | 3 gl AT 7 |
(IUh Tashed 1 T9 ) I
(%) THE % TR A=ER I
(@) ol sereer gfd
(M) e gfd
() @R gfd

The coefficient of price elasticity of supply of a good is 3. It is known as
. (Choose the correct alternative)

(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Supply
(c) Elastic Supply

(d)  Inelastic Supply

2. Teu mu fum H, I @9 9% XY, W 6 A § XY, W fag B &
Rewerma AT B ¢ (IUYh fIehed 1 =TI ) 1

) EEEEl § Rl
qaIeEl ¥ gig

TETEA] 1 YU 9 HIA T
FHIGHAT o1 I

:Ig]/ﬂ

e e e
ful
~—

AT

| 58/4/2 3 P.TO.



afe afad 1 i 2, A IcTed GUIE O qol-feg %
3Iqa g | (e o st gfd )

Shift from Point A on Production Possibility Curve X;Y; to Point B on

X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

(a) Decrease in resources
(b) Increase in resources
(¢) Full and efficient utilisation of resources

(d) Wastage of resources

OR

A Production Possibility Curve (PPC) would be convex to the origin if

Marginal Rate of Transformation (MRT) is . (Fill up the blank)
8. YUl NGl § Sf1Ed TuIfed ash 1 SAhR BT |

(feh T Rl qfd )

The shape of the average revenue curve under perfect competition would

be . (Fill up the blank)

58/4/2 s
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4. Tt v i fordl @ srafifea ammal & 3een &1 3g@ i | 1
AUAT
Yiedt ATd okl qieIfeg R | 1

Mention any two examples of implicit cost incurred by a firm.

OR

Define variable cost.

5. “formes fou 3creq foman S’ ) Sl gv&n w989 °§ == HifSu | 3

AT

Fataiaa weat =, 3t wron afgd gerrcas Tdvms a1 3Tesie TR
H Fffepa SHIfTT : 3
(%) FEHR HI Fgd L UTHIN =1¢ I =01 § TH o TI™ - =00 |

(@) dawafas dhd el 3G (GDP) H M1 ‘Sngr a9 H hmdr
LR T T AT 8 |

Discuss briefly the central problem of “For whom to produce”.

OR

Classify the following statements into positive economics or normative

economics, with suitable reasons :
(a)  Government should try to control the rising fiscal deficit.

(b) Real Gross Domestic Product (GDP) is calculated on the basis of

‘base year price’.

| 58/4/2 5 P.TO.



6. U Hicqeh Y I FAN A BY, HA IWNIGT a1 HHiq TR 6
s g9y i == i |

Discuss the relationship between total utility and marginal utility, using
a hypothetical schedule.

7.  IUYH 3¢TEN I wEFar ¥ “Fiua faug” qur “avg fauder’ & a1d
ey o ==t i |
T
gl gfcRfirar & ofarfd T ®H hiTd-Tiehieh Bl 8 AT shivd-Fafes ? o704
3R 1 gfE Fifu |

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR
Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.

8. Tl o %1 49 T 10 ¥ SgR T 14 &1 a1 7 | FfE 0 Y higa o
O (—) 125, Q1 a%q shi ATt 77§ AT | Hiowrd st <hl TUHT HifT |
arera
fraffigd oAl § @ -8 T8 A 77T g ? 0 IW b TudH H 9y

SR T |

(%) a&g hl WM HI AT A o TOTh I, 3G TG o Johicdsh JAN i
AT ¥ ROTTCHh Ty BT B |

(@) foremfear it awget i A H Had = T FH B R

The price of a commodity increases from I 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is (-) 1-25.

OR

State whether the following statements are true or false. Give valid

reasons in support of your answer.

(a)  The coefficient of price elasticity of demand for the commodity is
inversely related to the number of alternative uses of the
commodity.

(b)  Luxury goods often have lower price elasticity of demand.

58/4/2 6



&1 frafor FIfT | v IT % gueda ¥ Iuge wrr R |

IeaTeH % gufed (TR) | $d @Fd (TC)
(ehredi o) (z #) (z #)
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

@ TS AT hl FERIAT °, HHId FuIed — EHIG AN [ gRI BH % dde

With the help of the given schedule, determine the firm’s equilibrium

using marginal revenue — marginal cost approach. Give valid reasons in

support of your answer.

 58/412]

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ¥) (in %)
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90
7
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(a)

(b)

ffafad wem § fiu T 9OR &9 A ggeE I qur getud
afsrsea it e il

“zg SR H, avg % |ft Tur sharedt TR fashareti & fou wHEw B4
%l”

= Faifa hma sl girivg HINT | §6R g e T g&aad &
GuTferd gy 1 3g@ it | 3+3

Identify the market form and explain the corresponding feature,
as given in the following statement :

“The commodity in this market has attributes which are identical
for sellers and buyers.”

Define Price Floor. State the likely consequence of this type of

intervention by the government.

11. ¥H Siioe 76 T 3uwiadn fNeeht 9ie T 500 7, AT & a%qu, 9% X a1 9%
Y 1 IUHNT AT =T8T B | STl <hl hiad oSl T 503 T 258 |
& TS FIA1 o YR R Mg Tt % I ST

(%)

(@)

()

(%)

IHTEHAT 1 Soie e foilage |
oI TET <hl YauraT =T § 2

afe a8 @rgel T 500, S X W o5 Hidl 7, o Tehal SRSl A T
9T ?

Ifc 9¥q Y 61 HWd g § FC qA 98 T T 500 I Y R =™
FHA B, a1 Teopat gehTsaAT s T Ul 2 1+1+2+2

AT

“Tsh UM Sl GgeH TEEAT § B % fow, Hmra ufazemm X w3 Q@

a&ed sl hHdl & U o SKEX FET AR |7 1 A9 U T He
U Hd 8 ? 39 I i fag FHifvw | 6
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Suppose a consumer whose budget is ¥ 500, wants to consume only two

goods, Good X and Good Y. The goods are respectively priced at ¥ 50

and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.

12. (%) oo (R AN T3h ST 781 (x-3181) & THMEIGR F1 gl g 2
(@) ofHd gitad! @rTd (AVC) dsh 991 g @rd (MC) a9k o s Jee
TaEmsY | = w1 3 i | 2+4
(a) Why is the Total Fixed Cost curve parallel to the horizontal axis
(x-axis) ?
(b)  Explain the relation between Average Variable Cost (AVC) curve
and Marginal Cost (MC) curve. Use diagram.

Fie:  [Aelaiegd ge7 Faa gieanea whenfdEr & g, 37 & 12(@) &
T W E :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 12(b) :

sftEa gigd! @ra (AVC) a1 Hi|id artd (MC) & 9 99 993U |

Explain the relation between Average Variable Cost (AVC) and
Marginal Cost (MC).

| 58/4/2 9 P.TO.



wWUE ¥
(wmfte srefvmme)
SECTION B
(MACROECONOMICS)

13. TR <kl fopegl @ TRt Toiea TTfeaat o 3ereeor i |

YT

grasieh &7 o I9hAT (PSUs) U TTod AT, TR o f¢ &
N BT 2 | (FET faehed o1 = o)

+) N T TIfeaEt
Q) o TIea

) ST nfeaE

) ST =2

(
(
(
(
State any two examples of non-tax revenue receipts of the government.

OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)
(a) Non-tax Revenue Receipts

(b)  Tax Receipts

(c) Capital Receipts

(d)  Capital Expenditure

58/4/2 0



14. HW ST foh 39 “ard 6 faa Wt i getesr @fifa” % s gee B | o
Tt F9ie H 9ed gU TS HIe % HeH H fHfad 7 |
TIHR % Fgd gL U 91 i =0 § A o e i3 T 39 gmsy | 1

Suppose you are a member of the “Advisory Committee to the Finance
Minister of India”. The Finance Minister is concerned about the rising

Revenue Deficit in the budget.

Suggest any one measure to control the rising Revenue Deficit of the

government.

15.  “|mm smr’ = gfeafya HifSe | 1

Define “demand deposits”.

16. “3ifcH UG % €9 H hgl S g WS S aTel e w1 3g@
SHIRTT | 1

State the role played by the central bank as the “lender of last resort”.

17. et sreferaen +1 UMM BeM 8 : C =40+ 0-8Y (U T S H) | 31T &+

3 TR T HER HIT F W TEa a9 Jgi $eh1s o ST 8l | 3
e

39d ITHRT Y A1 H1Ed F=d Ygfd, GH1 § § I RMcHD &l dehdl @ adT

i ? 3

The consumption function of an economy is : C = 40 + 0-8 Y (amount in
T crores). Determine that level of income where average propensity to

consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?

 58/412] 1 P.T.0.



18.  JCATRI H9I 6T o ARG S0 Ifd § AT 8- W, fyaedn § g
HHTATSHT T JuiA shifT |

Describe the adjustments that may take place in an economy when
ex-ante Aggregate Demand is greater than ex-ante Aggregate Supply.

19. U HEATHS IS8 1 JART Hd §U, AHSATSY, HR(ed ST 41T H HHl &H
g SRt oTTEt <l TR g5 &HT fRH YRR YT B @ |

Explain, using a numerical example, how a reduction in reserve deposit
ratio, affects the credit creation power of the banking system.

20. ASTIEAT H fohd ThR THR Soid Hifc ST TN hich 3T hi WA hl
A L Hehall & ? THZATST |
AT
STfeTE H “HETEHT % @ hl THTIA H H TEhH I51e hl fHeRT I
&g | == hIT |
Explain how the government can use the budgetary policy in reducing
inequality of income in the economy.

OR

Discuss briefly the role of the government budget in influencing
“allocation of resources” in the economy.

21. g Hohdl B 3CUG ohH YR Hifgsh Tehal WRel 3G | PE 8 2 T
AT 35800 Hlad SRS HIfT |

How is Real Gross Domestic Product (GDP) different from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

58/4/2 i



(a)

(b)

(a)

(b)

 58/412]

o

fogeft go1 % Staats o foiu Serl fohedl g Sehi 1 3g@ HIT |

frfefiea TH-¢ IS @Ta/=Te] @Td o fohd 9 | folg SITa qer =i

(1) 9T 9 ITSd k0T 9T ST

(i) =9 ¥ HieTsd BT Sl A 2+4

HAAAT

YA Hged @d H WA oF-¢7 a9 JHeH oiH-g o sie 3Tat T8
HIT |

el § Yoagi™ a1 JgT § Aaedd H 3T T HhifT | 4+2
State any two factors responsible for inflow of foreign currency.

State on which side of capital account/current account will the

following transactions be recorded and why :
) Interest on loan received from Nepal

(ii))  Import of mobile phones from China

OR

Distinguish  between  Autonomous and Accommodating

transactions of Balance of Payments account.

Distinguish between depreciation of a currency and devaluation of

a currency.

13 P.T.O.



23. (%) ‘o @ +i gfenfva Hifse | a7 fea ywr faesn @ gra faa
qge A O i R 2

(@) fmfiiaa oTehsi § “Ss % Hed i TTUHT HINT 3+3
. Tt
%.9. | e & FE
(i) | STICHE = 1,500
(i) | SY<H 700
(iii) | <™ 1,100
Gv) | e dSft bt s 700
(v) | SR hIHd X Hehal Tq] 3cUTG 17,500
(vi) | hETRET T qreerfre 9,300
(vii) | S9N ?
(viii) | To-FEte <At fufa s 3,500
(ix) | fepmam 800
(a)  Define net exports. How is it different from net factor income from
abroad ?

(b)  Calculate value of “Interest” from the following data :

S. No. | Particulars A.mount
(% in crores)
1) Indirect tax 1,500
(i) | Subsidies 700
(iii) | Profits 1,100
(iv) | Consumption of fixed capital 700
(v) | Gross domestic product at market price 17,500
(vi) | Compensation of employees 9,300
(vii) | Interest ?
(viii) | Mixed income of self-employed 3,500
(ix) | Rent 800

58/4/2 4



24, 9 % TR fag@ § “quret 7 frgra” &1 = 319 7 ? S1ggE stean fom
Sl TEEEar € ==l i |

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.

 58/412] 15
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Please check that this question paper contains 24 questions.

Please write down the Serial Number of the question before
attempting it.

15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17- 18 THIHE J97 8, 570 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 5779 539% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS J97 &, 577 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §47 Ffa0 |

(vii) IR TITT TIT TeIIHF &1 TNMET TIT INEYT FR &1 T3 Jeg ST & ST
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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(zafte srefome)

SECTION A
(MICROECONOMICS)

1. fdu wu foa o, 3o €9 Sk X,Y; R g A ¥ X,Y, W f5g B @
Rewepra T B ¢ (IUH fIehed 1 T51 ) 1

a9 Y

(%) TEEET T
(@) g | ghg
() FETEHAT 1 YU F HIA FA
()  GEEEl T IS
BPE)
afy afad 1 i @ A, @ Ioe HE o qe-ferg %
Ieret B | (kT ot gfid ) 1

| 58/4/3] 3 P.T.0.



Shift from Point A on Production Possibility Curve X;Y; to Point B on
X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

O

(a) Decrease in resources
(b) Increase in resources
(¢) Full and efficient utilisation of resources

(d) Wastage of resources

OR

A Production Possibility Curve (PPC) would be convex to the origin if
Marginal Rate of Transformation (MRT) is . (Fill up the blank)

2.  fTortlt wH i foregl @1 3rafifea @mmal & 3eEn &1 3g@ i |
St
giEd] AnTd =l IRHTvd L |

Mention any two examples of implicit cost incurred by a firm.

OR
Define variable cost.

58/4/3 s



3. U a&g i Yfd 1 Hmd o F ns 38 | 3@ g1 AT B |
(Iugh Taeheq w1 =51 ) 1

(%) 31 H TR AR gfd
(@) Yuid: e id

(1) SR g

() SRR qfd

The coefficient of price elasticity of supply of a good is 3. It is known as

. (Choose the correct alternative)
(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Supply
(c) Elastic Supply

(d)  Inelastic Supply

4. o gfenfirar § ofwa gwiftd a5k &1 3R BT | 1
(feh T < gfd )

The shape of the average revenue curve under perfect competition would
be . (Fill up the blank)

5. T hicdeh ITIET 1 TN hd §Y, $A U@ q1 HHq YA 6
s g9g i == I | 3

Discuss the relationship between total utility and marginal utility, using

a hypothetical schedule.

| 58/4/3] 5 P.T.0.



=
e

“Fam 3cdre feram ST Sl She FEET W HAY § == i |
Jrra
Fr=faRaa wemt =i, Shua wron afgd ecas ST A1 e 3TN
# Fffepa SHIfTT :
(%) o JoI FAhh o d-Ead IUUEAT oI b, <IN § TGS gL h
3fereh aredfereh oo TEqa e B |
(@) 39GHI ! T8 HEUHIGS JEdTiad T AT |

Discuss briefly the central problem of “What to produce”.
OR

Classify the following statements into positive economics or normative

o

economics, with suitable reasons :

(a) Consumer price index presents a more realistic picture of the
inflation rate in a country, than the wholesale price index.

(b)  Subsidies should be offered very carefully.

7.  Torelt 9%q 1 g9 T 10 @ FE T 14 B 1T @ | ARG W HT HHd A B
O (<) 1-25 7, A1 &g <h! AT 718 O | Hfaerd et i o i |
T
fraffigd oAl § @ -8 T8 A 77T g ? 0 IW b TudH H 9y

HR T |

(%) &g I AT hHI HHd A h O Hl, 39 TG o dohicdsh TAMI i
&I 9 RUMcH G9Y gidl @ |

(@) foemfean 6t awgett < win 6t Hiud <= I=: FH B B |

The price of a commodity increases from ¥ 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is () 1-25.

OR

State whether the following statements are true or false. Give valid
reasons in support of your answer.

(a)  The coefficient of price elasticity of demand for the commodity is
inversely related to the number of alternative uses of the
commodity.

(b)  Luxury goods often have lower price elasticity of demand.

58/4/3 6



U 3R hi TEEEal 8 “hma fawg” dun “avg faudsmr” & o1 i
g9 ¥ ==1 hifN |

AU>AT
Ul SICRITRTAT o 3T=TId Teh ®H hiHd-TIhReh Bl @ AT hIHA-HERH ? 3T
I I gfE i |

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR
Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.

& T SrgEE <l wgEar A, g guifta — divia o fafy gro il % dqen
&1 fregfor AT | v IW & Tueda § Iuge SR T |

IeTe %o @uIftd (TR) | %l & (TC)
(3ehrSai ©) (z ) (z )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

With the help of the given schedule, determine the firm’s equilibrium
using marginal revenue — marginal cost approach. Give valid reasons in
support of your answer.

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ) (in )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

| 58/4/3] 7 P.T.0.



(a)
(b)

ATHIA T AN I U-TThR T 41 BIdT & ?

FA AR (TC) sk, A INGdl AR (TVC) 3k qAT Hel R AW
(TFC) 5% o 1= €Y |wersy | ot =1 T Hifg | 2+4

Why is the short run Average Cost curve U-shaped ?

Explain the relation among Total Cost (TC) curve, Total Variable
Cost (TVC) curve and Total Fixed Cost (TFC) curve. Use diagram.

Fie:  FHECET 39T Fad giREnEd ghemda # g, Je7 989 10(@) &
TIH T3 -

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 10(b) :

11. (%)
(@)
(a)
(b)
| 58/4/3 |

FdA @AM (TC), A IHad! @rd (TVC) don Fad fR &@ra (TFC) %
s "9y Ty |

Explain the relation among Total Cost (TC), Total Variable Cost
(TVC) and Total Fixed Cost (TFC).

fafafea e # four U aR ®9 F ggEE HIfSU qun wEig
Ifersey i =amE iR -

“s SR #, awg & oft o7 sharedi TR faskarent &% fow wmEw g
%l”

=Fau fruffa $md w1 wfoenfya A | @R g fee e esaT %
guTferd giony &1 3g@ it | 3+3

Identify the market form and explain the corresponding feature,
as given in the following statement :
“The commodity in this market has attributes which are identical

for sellers and buyers.”

Define Price Floor. State the likely consequence of this type of

intervention by the government.

8



12. WM SioE 76 T 3qwiedT [Eeht S5 T 500 7, AT & 9&qu, 9% X a1 9%
Y 1 STHNT AT AT & | gl i hiAd sl T 50 3R T 2578 |

@ g T o MER W FAfaRad gt % I e

(%) IuMIear k1 aore TR fafau |

(@) e @1 i JauEr &1 7 ?

(M) =l a8 Tl T 500, a6 X W S Bl B, df fhadt geRTeal g W

g} 2
() af a&g Y 1 fimd g @ S qen 9 el T 500 9% Y W
LAt B, a1 Tohal ehTSAT A HT IR 2 1+1+2+2

AT

“Ts Ui I TgeH TSRAT H B o T, Hma faremdE @ # 31 a
IERA I Al o UG o SUS BET MY |7 R Y T MU HeH
GHIA Hd & 2 3199 Ik fag hifsa | 6

Suppose a consumer whose budget is ¥ 500, wants to consume only two

goods, Good X and Good Y. The goods are respectively priced at ¥ 50

and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.

| 58/4/3 9 P.TO.



TUE F
(wmfte srefvmmen)

SECTION B
(MACROECONOMICS)

13. “oAfqw =oug@r o &9 H hald ok g HUE TH a4 H 3gE
IS |

State the role played by the central bank as the “lender of last resort”.

14. AW AT T 3w “ura % fort wft < wemeewr wfEfe” % v wew € | f
WAl SSTe § Sed gY TS |1 % Hew H fuifad @ |
TR o 9¢d g ToRd H1e ! R0 § @M % fofu #1E T 39T g3y |

Suppose you are a member of the “Advisory Committee to the Finance
Minister of India”. The Finance Minister is concerned about the rising

Revenue Deficit in the budget.

Suggest any one measure to control the rising Revenue Deficit of the

government.

15. ORI 6 fordl 3 Tt Toiea wiftaat & 3erewr dfvu |
areraT

HTeSeh & o ITRAT (PSUs) H JTed ATHIY, SHR % ToTg H1
AT BT 2 | (FE fashed 1 = )

(%) IR Tora ifeaEt
(@) @ wfeaa
(
(

) et et
) YSfhma =

58/4/3 0



State any two examples of non-tax revenue receipts of the government.
OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)

(a) Non-tax Revenue Receipts
(b)  Tax Receipts
(c) Capital Receipts

(d)  Capital Expenditure

16.  “amm smr’ = gfeyifya Hifsw | 1

Define “demand deposits”.

17. Tordt STcaaTe 1 UMM B 2 : C =40+ 0-8 Y (UMW T HUs H) | I &

39 TR &1 HaRor hife 59 W f|d 3u9 Sgia 515 o SO gl | 3
e

3TEd IUNRT Ygf a1 f18d S=d TG, H1 § § I RUMcHS &l Tehdl & al

=i ? 3

The consumption function of an economy is : C = 40 + 0-8 Y (amount in

T crores). Determine that level of income where average propensity to
consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?

| 58/4/3] 1 P.T.0.



18. YR s=d o YR Fow @ st g9 W, srdeyaren d g9 9o
TS T 9ui shifT |

Describe the adjustments that may take place in an economy when
ex-ante savings are greater than ex-ante investments.

19. dTEdideh Hehdl TRT] 3cUG ThE TR Hifgeh Tehal Bie] 30Ul § IME & ? Tk

{‘i’eﬂll("-l% 3qladYl Hf\sd o e %”éQ |

How is Real Gross Domestic Product (GDP) different from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

20. 3Idcyaey] § fhH YR TR ISd Aifd SR T ek 3T <hl AHHHEAT
HA T Gehdl & ? THLATSY |

AT

Tl § “GEIEHT o TS i TWIAd B H TERRI oie hi fHehT i
&g ¥ ==t IR |

Explain how the government can use the budgetary policy in reducing

inequality of income in the economy.
OR

Discuss briefly the role of the government budget in influencing

“allocation of resources” in the economy.

21. U HIcqeh HEATHS IGEW 1 TN Hd §Y, SfhT Tl h Grg o
gfsha <ht warg | ==t HifrT |
Discuss briefly the credit creation process of the banking system, using a
hypothetical numerical example.

58/4/3 i



22. (%) ICUEH % Hod i IRAIYG VT | I8 Hod a7 ¥ Torg TR i g 2
(@) fmfafea el @ “@-fafva 6 faftm om” % geg &1 o

HIT : 3+3
. qfyr
%.9. | foewo & e )

(i) | T T TR 17,300
(i) | 1,200
(Gif) | FER Mt =T Ut 1,100
(iv) | Sa-Fafsa i fufia om 2
(v) |S9aM 750
(vi) | ST9R hIud T Eehdl =] 391G 927,500
(vii) | STITA BT 2,100
(viii) | <™ 1,800
(ix) | et 2,000

(a)  Define ‘value of output’. How is it different from ‘value addition’ ?

(b)  Calculate the value of “Mixed Income of Self-Employed” from the

following data :

S. No. | Particulars A'mount
(T in crores)
(1) Compensation of Employees 17,300
(i1) | Interest 1,200
(iii) | Consumption of Fixed Capital 1,100
(iv) | Mixed Income of Self-Employed ?
(v) | Subsidies 750
(vi) | Gross Domestic Product at Market Price 27,500
(vii) | Indirect Taxes 2,100
(viii) | Profits 1,800
(ix) | Rent 2,000

| 58/4/3] 13 P.T.0.



(a)

(b)

(a)

(b)

58/4/3

foeeft g1 % St=aatg o foiu Sierl fohedl g1 Sehi 1 3g@ HITT |

frfafiea TH-¢ IS @Ta/=Te] @Td o fohd 98 | fofg ST qer =i

()  99Td 9 9Ted RO W SIS

(i) =9 G WEEA B H AT 2+4

HAAT

YA Hgad @d H &R oF-¢7 a9l JHSH TH-g o sie 3Tat T8
HIRT |

el § Yoagi™ a1 g1 § Aaedd H 3T s FhifT | 4+2
State any two factors responsible for inflow of foreign currency.

State on which side of capital account/current account will the

following transactions be recorded and why :
1) Interest on loan received from Nepal

(ii))  Import of mobile phones from China

OR

Distinguish  between  Autonomous and Accommodating

transactions of Balance of Payments account.

Distinguish between depreciation of a currency and devaluation of

a currency.

14



24, 9 % TR faga § “quret #i1 fagra” o1 o= 319 7 ? S1ggE stean fom
I TEEET | == it |

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.

| 58/4/3] 15
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[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 J% &1 1 3% & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Jo7 G&IT 5-6 3K 17 - 18 THIHE 97 8, 979 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 5779 589% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) I97 &I 10-12 3K 22 - 24 FH FIcHS 97 &, 578 9% & 6 37%
g | I9% HT I/ GIE1=Id: 100 Jisg] & 37fes 787 5147 T30 |

(vii) I GIETT TIT FIICHF &7 TRT TIT JIEYT FT &1 T 9oq T & Jaild
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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EEH
Qus A
(zafte stefvme)
SECTION A
(MICROECONOMICS)

1. fafafga @ & sH-o1 Fafifea and =1 T I 7 2 (T fashed &1 ==m

i) 1

(%) =gl =1 YraE

(@) %= AT 6l Ard
() wIfTe i IS W
(%) 0§ § HiE T

Which of the following is an example of implicit cost ? (Choose the
correct alternative)

(a) Wages paid

(b)  Cost of Raw material

(c) Interest on owner’s capital
(d)  None of the above

2. fouu e # XY, 3R XY, o ot fafte smmafy Ty ok Ty O Icured
TUTEET I%h 8 | A 3 Ay A Ty 3R Ty, FHAERY T dTEafae 3cdied g |
P, 3R Py 0T T 3R T, T0aE(e § Gifad 3cated & |

58/5/1 | 3 P.T.0.



EZH

g1 gt "wifed 3cared # aftedd fgge@ g e
foran s wehar B | (TR fashew &1 =A i)

(%) Py Ay

(@) A1¥ A

(M) Ag¥ A

(7) PPy

AT
Ife @ e A (MOC) g, A 3cUTed GHEAT a6 (PPC)

Ta-fog & e g | (e T A gfd i)

In the given figure X;Y; and X5Y9 are Production Possibility Curves in
two different time periods T and Ty respectively. A; and Ay represent
actual outputs in T and Ty periods respectively. Py and Py are potential
outputs in Ty and Ty periods respectively.

Good Y

0)

The change in potential production over the two periods would be

represented by a shift from . (Choose the correct alternative)
(a) PytoAy
(b) Al to A2
(o0 AgtoAy
(d PytoPy
OR
A Production Possibility Curve (PPC) would be convex to the origin, if
Marginal Opportunity Cost (MOC) is . (Fill up the blank)

5851 4



E ; YRl ANTd o hls <l 32T ST | 1
HAYAT
O ATTa & +I @ 3IeTe ST | 1
State any two examples of variable cost.
OR

State any two examples of fixed cost.

4.  Afe duiq mm I, X781 & HIK 7, d1 9% Sl S i
(Tt fashed =1 ==F hifS) 1

%) HiHa W % SR

©) i amm ¥ Afw

T A

9) Higd mm 9§ %y

If the Marginal Revenue curve is parallel to the X-axis, the price of the

(
(
(
(

commodity would be . (Choose the correct alternative)

(a)  Equal to Marginal Revenue
(b)  More than Marginal Revenue
(c) Zero

(d)  Less than Marginal Revenue

5. ‘“afc gEmedi & Sehfcuss TN A B, A1 GETEHT & € hl THET 39T T8l
Bhft | U qehl o YR T HH T G0 AT T HIfT | 3

AT

TS ST 9 ATeh AAIMET & Y <l IUY® IgEN Afgd &g o
== IR | 3

“Problem of resource allocation would not arise, if resources do not have
alternative uses.” Defend or refute the statement with valid arguments.

OR

Discuss briefly the meaning of positive economics and normative
economics, with suitable examples.

58/5/1 | 5 P.T.0.



S
£

Uh ITgF ot v o SigEAl I @, wWwia Il s e
HHATRT |

Explain the law of diminishing marginal utility, using a suitable
diagram or a schedule.

7. HM AT T U A STER § T a%g X 9 A0 SR G 956 @
Qq = 2200 — 3p, TN

Q. = 1800 + 2p

& X I T hiFd a0 T HEAT o Hodl ol 3T hitg |

HAAT

Teh I%q I 99K e | 7 | 9&q i A | foeet off ftada & fomn, asg i
gfd o st g St R

o 1 TN X §U, a%g S FgaA hiFd q91 HeH A1 W, U e aitEd
% 99Td hI F=t HIT |

Suppose the demand and supply curves of a commodity X, in a perfectly

competitive market are given as :

Qq = 2200 — 3p, and

Qg = 1800 + 2p

Estimate the values of equilibrium price and equilibrium quantity of the
commodity X.

OR

The market for a commodity is in equilibrium. The supply of the
commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss, using diagram, the impact of the given change on the

equilibrium price and equilibrium quantity of the commodity.

5851 6



E5E

[C7f-oaf

Fig :  HElciad 397 a7 giEanaa whenfdel & o, yeT geqr 7 (fa#ey) &
LI W E -

Note : The following question is for the Visually Impaired Candidates only, in
lieu of Q. No. 7 (Alternative) :

T I&] 1 SR G- § g | 9&g i 7§ fopet ot qiadq & fomm, awg
gfd & s+ & STt 7 |

a%q h! HqeM hmd ad Fged " W), fgu T afEd & wvE H ==
SIS | 4

The market for a commodity is in equilibrium. The supply of the

commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss the impact of the given change on the equilibrium price and
equilibrium quantity of the commodity.

8. T 5 i SIS hl hiAd T, Teh Ul fohell I sl 40 IHISAT hT Hdl o |
HiT H HHd A= e ()2 T w7 | Afg awg H Fma 7 20% @
F B 2, A a8 a&g H Fopat gergAl A w2 4
At a price of T 5 per unit, a consumer buys 40 units of a commodity. The

coefficient of price elasticity of demand is given as (-)2. How many units

of the commodity will she buy if the price is reduced by 20% ?

9. ITUHE HHIG AN sk ‘U-3ThR ohl &1 BidT & ? 4
SraT
qfcd’ TR g s AET H AR T FHINT | 4

Why is the short-run marginal cost curve ‘U-shaped’ ?

OR

Distinguish between ‘Supply’ and ‘Quantity Supplied’.

58/5/1 | 7 P.T.0.



[Cfafs

10. TR aR <hl FArfafigd fammsanst st g9emse 3,3
(%) ufqafed o
(@) <himd fave

Explain the following features of the monopoly market :
(a)  Restriction to Entry

(b) Price Discrimination

11. TH I oh Fed AAhA hl FT 37 g ? 3Hh AN & o fohral Gl BRI i
g # ==t HIf | 6

What is meant by diminishing returns to a factor ? Discuss briefly, any

two reasons behind its operation.

12. (%) HRME g 6 ygurdr = gl | ?

(@) UH fodemsiial UMl e ql a&gell, a&q X 3R o Y &1 394
HA B | TGS hl HIFd HEWM: T 20 AT T 10 & | 3Hh! HA HIfgh
A T 2007 | € TS FIAT W NUR W FrefaRad gt % 3w G

() IHeh! TSI TG kT GHIH fAfgu |
(i)  IUMTeT <hl SIole 1@ <hl Jaurar fafgu |

(iii) ARG 98 AT TVl A, I¥q Y W @ A hl 39 Hdl g,

98 9% Y I Teral gehTeal T HT Hehdll B 2 1,5
arera
u-dara wnfirar fem 6 ==t fifvw | 6

5851 8



(a)  What is the slope of an Indifference curve ?

(b) A rational consumer is consuming only two goods, Good X and
Good Y. The prices of the goods are ¥ 20 and ¥ 10 respectively.

Her total money income is ¥ 200. Answer the following questions,
using the given information :

) State her Budget line equation.

(i1))  State the slope of the Budget line of the consumer.

(iii)  If she decides to spend her entire income on Good Y, how
many units of Good Y can she buy ?

OR

Discuss the law of equi-marginal utility.

Qug
(Tmfte srefvTre)
SECTION B
(MACROECONOMICS)
13. WK s § fefdafed & @ - e defima wifta g 2 1
(%) TR
(@) = ieq
(M) X fafies (st wradt) =tk aredeie &9 & 3ThE (PSU) & IR
i fersht
(") @St & @ IUshH (PSU) & T ATy
Jrqa

- 3T o fohral 2l 3TN bl 3gW hilNTT | 1

Which of the following is a capital receipt in the Government Budget ?
(a) Income tax
(b)  Interest receipt

(c) Sale of shares of a Public Sector Undertaking (PSU) to X Limited
(Private Company)

(d)  Dividends from a Public Sector Undertaking (PSU)
OR

State any two examples of non-tax revenue.

58/5/1 | 9 P.T.0.



EE
14. 3fe Jurfier mfera egurd 20% &, O g Ok T T BT |
(Tgt faereu &1 ==A hifsme)
(%) 2
(@) 3
(m 5
() 4
If legal reserve ratio is 20%, the value of money multiplier would
be . (Choose the correct alternative)
(a) 2
(b) 3
(c) 5
d 4

15. I U Iy # forell srefedaeen # whR i SFHIHG WIftaal STgHIHG = 9
+H 3, d s9i¢ Fore hearal & | (Taw Tom i gt hifw)

If in an economy, the Estimated Receipts of the government during a
year are lesser than the Estimated Expenditure, the budget would be
called budget. (Fill up the blank)

16. W¥THes SHTE T I & 2

What are primary deposits ?

5851 10



18.

19.

T hlcUlh HEATH IGTE 1 FANT hid g, A s=d Jgia qen faw

Uk o S GEY hl &Y H <T@l T | 3
arera

fFafafad o 319 samEy . 3

(i) 9o U9

(i)  3f<Es SUSTH

Discuss briefly the relationship between marginal propensity to save

and investment multiplier, using a hypothetical numerical example.

OR

State the meaning of the following :
1) Full employment

(ii)  Involuntary unemployment

GURSH 3 1 9UH shifo, Afe Teh Stefeaeen # fFanfed s=a feifsa few
T i & | 3

Describe the adjustment mechanism, if in an economy the planned

savings are more than the planned investments.

garsy for fafafigd o @87 8 1991 7079 | 394 IR 1 RO 9igd gHq
HIT | 2,2

(%) HAUH I H fUHarsti 1 HH F B TH THTE TR B ¢ |

(@) o awer fafia o ot fou e = 1 9ga e § Eea gt g, al
TR w1e H gig Bt B |

58/5/1 | 1 P.T.0.



State whether the following statements are true or false. Support your
answer with reason.

(a) Taxation is an effective tool to reduce the inequalities of income.

(b)  Revenue deficit increases when government fails to recover loans
forwarded to different nations.

20. foesn @ yrd faa wem 3 aun fea el 4 3t T Fifs | 4
AT
‘T-fges fafma’ o= g 8 2 e 3eTeT g == il | 4

Distinguish between net factor income from abroad and net exports.
OR

What are ‘non-monetary exchanges’ ? Discuss with suitable example.

21. 4 % % HHTRGA HET I GHIST ; 4
(i) i 1 Sh
(i) g1 Sehdl o1 ATIRR
Explain the following functions of the Central Bank :
(1) Banker’s bank

(i1)  Authority of currency issue

22. fafafea & 19 fofEw - 2, 2 2
()  Tor facsh fafma o
(i) =IUR ITfeRy

(iii) EHSE A9

5851 12



State the meaning of the following :
1) Fixed Foreign Exchange Rate
(i1))  Trade Surplus

(iii)) Accommodating Transactions

23. Uk J1AIIEAT ] S5 hoAd [T T B :

S=-25+025Y.
Ffe FRa Femr T 200 FU 8, @ FefaRaa i oM i 6
(i)  STTawdT H 7 1 Fge &l |
(i) 3™ F T 500 HUS % & I GHY AT |
The saving function of an economy is given as :
S=-25+025Y.
If the planned investment is ¥ 200 crores, calculate the following :

1) Equilibrium level of income in the economy.

(i1))  Aggregate demand at income of ¥ 500 crores.

24. (%) gl TUAT T FHET U F1 A § ? 3O S9E o 0T g1 GIERIVIT hi
&Y 4 T=i i |

(@) ISiTa aEgati’ @i giwriya i | 5, 1

HIAAT

58/5/1 | 13 P.T.0.



fau mu frefafaa st 9, TaTed ey o Taa fEa & qeai @
TUMET ShifeTe

%.9. forem (7 1;,3;3 %)
@ |7l a9 2,400
i) | TS T 4,200
i) | e fia ?
Gv) | force & wred g |rem e 200
(v) | St =] ot fomior 1,100
i) | F-Frnfsa i ffdm em 400

(vii) | Toft srfem Swwi =0 2,000

(viii) | g STTIH =T 150
(ix) | SETEE AP ?
(x) | TR Sfad g9 =5 1,000
(xi) | FEOR St b1 3w 100

(xii) | ™ 500

5851 14



(a)  What is meant by the problem of double counting ? Discuss briefly
the two approaches to avoid this problem.

(b)  Define ‘Capital goods’.

OR
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
S. No. Particulars : Amount
(in < crores)
(i) | Wages and Salaries 2,400
(11) National Income 4,200
(iii) | Net Exports ?
(iv) | Net Factor Income from Abroad 200
(v) | Gross Domestic Capital Formation 1,100
(vi) | Mixed Income of Self-Employed 400
(vii) | Private Final Consumption Expenditure 2,000
(viii) | Net Indirect Taxes 150
(ix) | Operating Surplus ?
(x) | Government Final Consumption Expenditure 1,000
(xi) | Consumption of Fixed Capital 100
(xii) | Profits 500

58/5/1 | 5
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RgRa a7 : 3 o2 S7ferHaTH 3% : 80

Time allowed : 3 hours Maximum Marks : 80
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QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 I H1 1 376 & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17 - 18 TIHIHE 97 8, 579 F9% & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 F1i5q |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 579 590% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% HT I/ GIE1=Id: 100 Jisg] & 37fes 787 5147 T30 |

(vii) I GIETT TIT FIICHF &7 TRT TIT JIEYT FT &1 T 9oq T & Jaild
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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TS A
(zafee srefvrren)

SECTION A
(MICROECONOMICS)

1. i @i WM a9k, X-378 & HHIR 7, 1 aq sl hiad gt |
(Tt fashed &1 ==A hifse) 1

(%) T S & SR
(@) i Amm 3 it
(M I

(°) a3 | HH

If the Marginal Revenue curve is parallel to the X-axis, the price of the

commodity would be . (Choose the correct alternative)

(a)  Equal to Marginal Revenue
(b)  More than Marginal Revenue
(c) Zero

(d)  Less than Marginal Revenue

2. ufEdl @R % HIE &1 g G | 1
HAAAT
foor amTa & +I3 @ Iergw dfvu | 1
State any two examples of variable cost.
OR

State any two examples of fixed cost.

58/5/2 3 P.T.0.



3. fouwm fom # XY 3R XyY, wsn: @ fafve swmafy T, 3R Ty § 3edred
TS 56 8 | A 3R Ay U T, 3R Ty THIEY B IREfdeh IcqE @ |
P13‘ﬁ'{P2m: T13ﬁIT2WﬁWW% |

O

S FHATER § EWIfad 3cdred § qiEdH Ragea grn wefsia
fopan 1 R 7 | (T faepew 1 =A hifso)

(%) PoH Ay

(@) AT A

(M) Ag® A

(7)) P1E Py

AYAT
Ffe dAid 3EE A (MOC) B, A 3cdTed GHTeHT a9 (PPC)

He-feig % 3T B | (kw1 gfd hifre)

In the given figure X;Y; and XyY,y are Production Possibility Curves in
two different time periods T and Ty respectively. A; and Ay represent
actual outputs in Ty and Ty periods respectively. P; and P9 are potential

outputs in Ty and Ty periods respectively.

58512 4



O
The change in potential production over the two periods would be
represented by a shift from . (Choose the correct alternative)
(a) PytoAy
(b) AjtoAy
(c) AgtoAy
(d PytoPy

OR

A Production Possibility Curve (PPC) would be convex to the origin, if
Marginal Opportunity Cost (MOC) is . (Fill up the blank)

[ N e N aN

4. Tafafea & @ wH-a1 FafifEa ana &1 T 3gEw 2 2 (FE fawew w1 =

EAIELY) 1

(%) wsigll s YIdH
(@) = HIA hl AN
() wIfTeR i IS W =

(%) ST 9 B T

Which of the following is an example of implicit cost ? (Choose the
correct alternative)

(a) Wages paid

(b)  Cost of Raw material

(c) Interest on owner’s capital
(d)  None of the above

58/5/2 5 P.T.0.



5.  “gfe g@medt & depfcuss YA A B, O TEEAl & 3T€eA 6l U 39 Tal
B |7 I qehl o SMUR W e T THIT AT WA I |
AYAT

ThNIcHS AUV o ARl 1famey & 1Y <l IWYh 3gTevn Afgd wag o
<=t HI |

“Problem of resource allocation would not arise, if resources do not have
alternative uses.” Defend or refute the statement with valid arguments.

OR

Discuss briefly the meaning of positive economics and normative
economics, with suitable examples.

6. U IUYth (ol AT IS 1 ITANT LA §Y, HIT 1 30 TS |
Explain the law of demand, using a suitable diagram or a schedule.
7. AW SN T U7 SR SR Tk awg X oh A R Ifd 9% 7 ¢
Qq = 2200 — 3p, qAT
Qg = 1800 + 2p

& X ! T hiFd qAT T AT o Hedl i 3T hig |

arera
TS &G H1 TR G H 8 | aeq <t min § foreft of ufteda & fomn, axg
gfdd ® st & It B |

o 1 TR Xd g, oG 1 HaoH hiHd a1 HaoW " W, fSU MU dited
& yure S ==t R |

Suppose the demand and supply curves of a commodity X, in a perfectly

competitive market are given as :
Qq = 2200 — 3p, and

Qg = 1800 + 2p

Estimate the values of equilibrium price and equilibrium quantity of the
commodity X.

OR
58512 6



The market for a commodity is in equilibrium. The supply of the
commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss, using diagram, the impact of the given change on the

equilibrium price and equilibrium quantity of the commodity.

Fie :  [HEIIGT F97 Fa gIREnad wheniaal & g, yeT aeqr 7 (fwey) &
T T E :

Note : The following question is for the Visually Impaired Candidates only, in
lieu of Q. No. 7 (Alternative) :

T %] 1 SR T § 7 | 9%g i 7§ et oft aftadq & fom, awg i

gfd & B A 7

a%] ! Fged hmd qd dgad #E R), U U afEd & gwE ==t
HIfSTT | 4

The market for a commodity is in equilibrium. The supply of the

commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss the impact of the given change on the equilibrium price and
equilibrium quantity of the commodity.

8.  IIcUHIHA HHId AN dsh ‘U-3ThI oh1 1 Il g ? 4
YT
qfd’ 3R qfd s AET T ST T T | 4

Why is the short-run marginal cost curve ‘U-shaped’ ?

OR

Distinguish between ‘Supply’ and ‘Quantity Supplied’.
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9. T 1 hHd A 1 UM 315 (1) b K G T 8 | T 10 i himd |
T IRl foRet aq S 120 3RS T A HLT 7 | AfG g Y T 20%
§¢ AU, Al 98 a%q hl foha-1 ZehTSAT T BT ? 4

The coefficient of price elasticity of demand is given as unity (1).
At a price of ¥ 10, a consumer buys 120 units of the commodity. How

many units of the commodity will she buy if the price increases by 20% ?

10. (%) SHRME g5k 6l JIur w1 Bl 7 ?

(@) U fodesfia Iuwiadr had @ a&gell, a&g X 3R a&g Y 1 ITHM
HIA 7 | TGS hl HIFd HET: T 20 AT T 10 & | 3Hh! HA Hifgh
I T 2008 | € T8 T < YR W F=feifigd wwai o I g

(i) 3G aoie W@ &1 g ffau |
(i)  3IUHIHE <hl s @1 <hl Jaurar fafau |
(i)  afg a8 roft Trqul o1, avg Y W @E w1 e w g,

T I IEG Y h Toha-1 SISl 56 L Thall @ 2 2,4
aterdn
u-dara wnfirar e 6 ==t fiflve | 6

(a)  What is the slope of an Indifference curve ?

(b) A rational consumer is consuming only two goods, Good X and
Good Y. The prices of the goods are ¥ 20 and ¥ 10 respectively.
Her total money income is ¥ 200. Answer the following questions,
using the given information :

) State her Budget line equation.
(i1)  State the slope of the Budget line of the consumer.

(iii) If she decides to spend her entire income on Good Y, how
many units of Good Y can she buy ?

OR

Discuss the law of equi-marginal utility.

58512 8



11. (%) THISHR IR SR €4 ° “aeq (Icared) fawes” i fomivar =t
39Y<h 3TN GRT HHEATRY |
(@) IreuTirepr SR &9 § “ge srar’ i fagwar =i femm gt 2 2 3, 3
(a) Explain the feature of “product differentiation” in the
monopolistic competition form of market, with suitable example.

(b)  Under the oligopoly form of market, why does the feature of “price
rigidity” exist ?

12. TH I oh Fd AAhA h FT 37 g ? 3Hh AN & o fohral Gl BRI i
g | ==t i | 6
What is meant by diminishing returns to a factor ? Discuss briefly, any
two reasons behind its operation.

Qus o
(wmfte srefvme)
SECTION B
(MACROECONOMICS)
13. TN g § Fefafad 9§ 9 -5t gsa wiftd 8 2 1
(h) AT H
(@) = ieq
(M) X fefies (Fsht wrdt) = s @S &9 &% ITHA (PSU) & IR
st fashi
(")  FrdSteh & @ IUshH (PSU) & T ATy
AT
T 3T & Tohegl 31 3eTeTn 1 g i | 1

Which of the following is a capital receipt in the Government Budget ?

(a) Income tax

(b)  Interest receipt

(c) Sale of shares of a Public Sector Undertaking (PSU) to X Limited
(Private Company)

(d)  Dividends from a Public Sector Undertaking (PSU)

OR

State any two examples of non-tax revenue.
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14. 1Ay SHE <=1 Bidl @ 2

What are primary deposits ?

15. 9Ifc W o¥ H fopeft srefoeeen § R hI SATHTHG WIftaal AHTHG =9 9
0 &, d s aIsfe haatrdt § | (feh v bt gfd hifse)

If in an economy, the Estimated Receipts of the government during a

year are lesser than the Estimated Expenditure, the budget would be

called __ budget. (Fill up the blank)
16. 3f Aunfes IRfdd U@ 20% &, O gl TUTh H Hed _ FAT |
(Tgt foepeu o1 == hifsm)
(%) 2
(@) 3
m 5
(7)) 4

If legal reserve ratio is 20%, the value of money multiplier would

be . (Choose the correct alternative)
(a) 2
(b) 3
(e 5
d 4

58512 10



17. e w rdearen # Fanfsa s=a Fafaa A @ o0 8, @ ouEsE 99 &
Ui HIT | 3

Describe the adjustment mechanism, if in an economy, the planned

savings are lesser than the planned investments.

18. T HIcUeh HEATHS IQTE I AN HLd U, HHG s=d Y a1 o

Uk o S GEY hl & H Tl HIT | 3
arera

fmafafaa < 319 samsy 3

i) 9O TSR

Gi) s dusmd

Discuss briefly the relationship between marginal propensity to save

and investment multiplier, using a hypothetical numerical example.

OR

State the meaning of the following :
1) Full employment

(ii)  Involuntary unemployment

19. facsn & yea Faa d1eq o 9o faw fia 6 o7 w9se i | 4
HAUAT
“M-tfger fafmr’ o= 3 8 2 3uger 3erer g ==t i | 4
Distinguish between net factor income from abroad and net exports.
OR

What are ‘non-monetary exchanges’ ? Discuss with suitable example.
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20. ST 9 & ARG HHET hl THSATSY : 4
() Ik oG
(i) ETHR H §h
Explain the following functions of the Central Bank :
(1) Lender of last resort

(11) Banker to the Government

21. arsy fop Ffcifiga wom @87 2 19ar 7077 | 3799 I hT R0 Higd @A
HINT | 2, 2

(%) HEH M H fwmarsti H FH FA H TH T ITHT BT B |

(@) v« wR fafia <o i fow Tu =0 * 9qa HE § 9% Bl 7, @
T T 8 gig Bt 2 |

State whether the following statements are true or false. Support your
answer with reason.

(a) Taxation is an effective tool to reduce the inequalities of income.

(b)  Revenue deficit increases when government fails to recover loans

forwarded to different nations.

22. U JAIGEAT ] 99 Hoad [T T B :

S=(-)10+ 020 Y.
Ife geatya fFew T 240 U 8, @ Feafaiaa i moET $ifse 6

(i)  STTawT H 7 1 Fge Wi |
(i) SAHH 3T % AW R I G B h [T STEeIh Al o |

58512 12



The saving function of an economy is given as :

S=(-)10+0-20Y.
If the ex-ante investments are ¥ 240 crores, calculate the following :
(1) Equilibrium level of income in the economy.

(1) Additional investments which will be needed to double the

present level of equilibrium income.

23. fmfafeaa & 319 fafgu - 2,2 2
G)  Toor faesf fafma =
(i) IR 3TfRY

(i) EHSH e

State the meaning of the following :
1) Fixed Foreign Exchange Rate
(i1)  Trade Surplus

(iii) Accommodating Transactions

24. (%) Tl TUAT T FHET U F1 A § ? IO SAE o (7T G GEERIVIT hi
Y T == I |
(@) ISiTa aEgeti’ @i giwrfva i | 5, 1

AT
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EEE
[

fou mu fr=fefaa st &, Tared sy o Taa f=ia & geai &
UMY <hIRT

%.9. forem (7 :Sg 3
(i) | rEl & dad 2,400
(i) | TS T 4,200
Gif) | et Fata ?
(v) | Torcet & wred g |red e 200
(v) | St Tief ot fomior 1,100
i) | F-FEnfsa i ffdm em 400

(vii) | Toft srfem Swwi =0 2,000

(viii) | & AL T 150
(ix) | TaTe At ?
(x) | FChR SAfaH IuIT =5 1,000
(xi) | FEOR St b1 3w 100

(xii) | <™ 500
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(a)  What is meant by the problem of double counting ? Discuss briefly

the two approaches to avoid this problem.

(b)  Define ‘Capital goods’.

OR
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
S. No. Particulars : Amount
(in < crores)
(i) | Wages and Salaries 2,400
(i1) | National Income 4,200
(iii) | Net Exports ?
(iv) | Net Factor Income from Abroad 200
(v) | Gross Domestic Capital Formation 1,100
(vi) | Mixed Income of Self-Employed 400
(vii) | Private Final Consumption Expenditure 2,000
(viii) | Net Indirect Taxes 150
(ix) | Operating Surplus ?
(x) | Government Final Consumption Expenditure 1,000
(xi) | Consumption of Fixed Capital 100
(xii) | Profits 500
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Candidates must write the Code on the
title page of the answer-book.

o FUNIAEGH AR IATTYLAIS 152 |

o THUA H M FA H AR T T HI TR Fl B IW-YETH b GE@-J8 W
forg |

o FUAIE WA W yATAH 247 F |

o  HUAT U T ST TTEAT & I | UgSA, T 1 shilTeh a9 {1 |

o 39 YH-UA Wl UG o ¢ 15 e &1 v foan T 2 | WeA-ud o faaw gaie
T 10.15 &1 TR ST@ | 10.15 S & 10.30 SIS I B hdd G-I i TeTl
3R 38 AT & GHF d IW-YIEIhT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

ALV

ECONOMICS

RgRa a7 : 3 o2 S7ferHaTH 3% : 80

Time allowed : 3 hours Maximum Marks : 80
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EEE
[

QI 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 qrad e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE F97 &, 15779 I H1 1 376 & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 3K 17 - 18 TIHIHE 97 8, 579 F9% & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 F1i5q |

(v) T G 7-9 3R 19-21 W TLHIHE J97 8, 579 590% & 4 375 & |
I HT IR GIHI=IT: 70 Yol @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% HT I/ GIE1=Id: 100 Jisg] & 37fes 787 5147 T30 |

(vii) I GIETT TIT FIICHF &7 TRT TIT JIEYT FT &1 T 9oq T & Jaild
&7 faw s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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EE
wus A
(zafte stefvme)
SECTION A
(MICROECONOMICS)
1. Uited Amd % hiE &) IS g | 1
AYAT
R @ & g g 3ere G | 1
State any two examples of variable cost.
OR

State any two examples of fixed cost.

2.  gfe diwid M o, X-3181 % THiAT 8, o oq <l B |
(Tt fasped =1 ==F hifse) 1
(%) T H & SR
(@) G mm & i
M =
() Hi9a AW § %A

If the Marginal Revenue curve is parallel to the X-axis, the price of the
commodity would be . (Choose the correct alternative)

(a) Equal to Marginal Revenue
(b)  More than Marginal Revenue
(c) Zero

(d)  Less than Marginal Revenue

o o 0N

3. TAfafed & @ wH-a1 Faiia AnTd =1 T 3| 3 ? (T8 faswheq 1 ==

ALY 1

(%) Al =1 YIdH

(@) = O 6 ard

() wIfT i IS W

(") 3Ted H ¥ hI5 T8l

. 58/5/3 | 3 P.T.O.




Which of the following is an example of implicit cost ? (Choose the
correct alternative)

(a) Wages paid

(b)  Cost of Raw material

(c) Interest on owner’s capital
(d)  None of the above

4. foumm fea ° X Y, 3R X,Y, 09§ faftm awamafa T, iR Ty ¥ 3cameq
ST 56 8 | A 3R Ay U T, 3R Ty THAEY B IrEafdeh Icqe 7 |
P, 3R Py, U T 3TN Ty, A9ITE(Y § GYTfad 3cq1ed & |

aq Y
Yol
P
\\@\\2
Y]_ o

" X
0 X, sz

A1 wmemEfuE § dwifad Seared § afedd fgwesE g weffa
fopan 1 R 7 | (TR faepew 1 =A hifse)

(%) Py Ay

(@) A¥ A

(M) Ag¥ A

() P8Py

HAAT
Ife dia e ard (MOC) &, a1 ITeT ST 9 (PPC)

He-feig % I B | (kT o6 gl Hif)
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In the given figure X;Y; and X9Y9 are Production Possibility Curves in
two different time periods T and Ty respectively. A; and Ay represent
actual outputs in Ty and Ty periods respectively. P; and P9 are potential
outputs in T¢ and Ty periods respectively.

Good Y

Good X

0)

The change in potential production over the two periods would be

represented by a shift from . (Choose the correct alternative)
(a) PytoAy
(b) AjtoAy
(c) A2 to Al
(d PitoPy
OR

A Production Possibility Curve (PPC) would be convex to the origin, if
Marginal Opportunity Cost (MOC) is . (Fill up the blank)

5. AT W RN qAT STAR 9T STIEEN Sl STTLURONST ! AT | 3
Explain the concepts of individual demand schedule and market demand
schedule.

6. ‘“Ife guEAl & Iy YA T B, O AT o ATEH hl THEN 39T T8l

B |7 I qehi o IMUR W HeH T THLIT A7 T I | 3
arerat

TehNIcHe AT o 3TTeeeh N & 7 i Ik IgTevn afga waa o

== hHIVT | 3
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“Problem of resource allocation would not arise, if resources do not have
alternative uses.” Defend or refute the statement with valid arguments.
OR

Discuss briefly the meaning of positive economics and normative
economics, with suitable examples.

7. Wi 6l HHd A 1 IO (-) 3 T T 7 | T 10 1 hHd W, Tk IqHTET
forell ag T 100 IHISAT hT Hdt 7 | Alg I&g hl A 50% IR T, @1 98
&g I Tohal 3ohTsal sha UM 2

The coefficient of price elasticity of demand is given as (-) 3. At a price of

T 10, a consumer buys 100 units of the commodity. How many units of
the commodity will she buy if the price falls by 50% ?

8. WM WY T U1 STl SR § Teh g X o A1 3R qd a5 @
Qq = 2200 — 3p, AT

Qg =1800 + 2p

& X I T hiFd a0 T AT o Hedl ol 3Tehet iy |
T

T q%] HT AR G § 7 | 9%g sl 7§ TRt oft aftada & fomn, awg i
qfd # =+ B S R

o 1 TN A §U, a%g I Fgad hiFd q91 Her A1 W, U e aitEd
% yure i ==t H |

Suppose the demand and supply curves of a commodity X, in a perfectly

competitive market are given as :

Qq = 2200 — 3p, and

Qg = 1800 + 2p
Estimate the values of equilibrium price and equilibrium quantity of the
commodity X.

OR
158/5/3 6



The market for a commodity is in equilibrium. The supply of the
commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss, using diagram, the impact of the given change on the

equilibrium price and equilibrium quantity of the commodity.

Fie :  [HEIIGT F97 Fa gIREnad wheniaal & g, yeT aeqr 8 (fwey) &
TIH T3 -

Note : The following question is for the Visually Impaired Candidates only, in
lieu of Q. No. 8 (Alternative) :

Teh 9%] 1 IR Hqad | 8 | 9&q i 7 § fopell oft aitada & fomr, aeg i

gfd s B A 7

a5 ! Fged hmd qd dgad #E W), U U afEd % gwE ==t
HIT | 4
The market for a commodity is in equilibrium. The supply of the

commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss the impact of the given change on the equilibrium price and
equilibrium quantity of the commodity.

9.  3ICUHIAN HHIG AN gk ‘U-3TThR T 1 il & 2 4
S
qfcd’ MR g s AET § AR T FHINT | 4

Why is the short-run marginal cost curve ‘U-shaped’ ?
OR
Distinguish between ‘Supply’ and ‘Quantity Supplied’.

58/5/3 7 P.T.0.



10. (%) “qui i SR § T ®H hHd TR Bl 8, 6l THITHR
VR | BH hiAd Haies gt & |7 39ged SR |fed QU T hed H

THT 372ET @A T |
(@) fosht @va @ R areqd 8 2
(a)  “A firm under perfect competition is a price taker whereas under

monopoly is a price maker.” Defend or refute the statement with
valid reasons.

(b)  What is meant by selling cost ?

11. T I oh Fd AAhA I FT 37 8 ? 3dh AN & o fohral Gl BRI hi
89 ¥ == i |

What is meant by diminishing returns to a factor ? Discuss briefly, any

two reasons behind its operation.

12. (%) SHRME g 6 ygur = gl 7 ?

(@) U foassfic Iuwiadl haa af aegeli, avg X 3R a&g Y 1 IUHM
HTA g | TEGA T HHd HHAM: T 20 AT T 10§ | IThH HaA Hifgeh
IR T 2007 | QTS FIAT o MER W Fferfaa geAt & 3w A

(i)  3Heh! wole W1 o1 gt fafau |
(i)  IYHIRT <hl SoIe TET shl Yaurar fafaT |

(iii) I 98 T9h Trqel o1, I Y W @9 w1 e Ht R,
@ I8 a%] Y i fehaT gehTeaT A T Hehdl B 2

HAAAT

gr-HHa IgAfar fem <k ==t hifve |
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What is the slope of an Indifference curve ?

A rational consumer is consuming only two goods, Good X and
Good Y. The prices of the goods are ¥ 20 and ¥ 10 respectively.

Her total money income is ¥ 200. Answer the following questions,

using the given information :
) State her Budget line equation.
(i1)  State the slope of the Budget line of the consumer.

(iii) If she decides to spend her entire income on Good Y, how

many units of Good Y can she buy ?

OR

Discuss the law of equi-marginal utility.

WUE T
(wmfte srefvmme)

SECTION B
(MACROECONOMICS)

13.  9fHes SHTE o= Bidl 8 2

What are primary deposits ?

14. 3¢ T 99 | Topell oouaeel H GGhR i FIATHG JIfeaqal IATHT =T 9
0 8, @ e aisfe et @ | (R T <61 gfd <hifsm)

If in an economy, the Estimated Receipts of the government during a

year are lesser than the Estimated Expenditure, the budget would be

called

58/5/3

budget. (Fill up the blank)
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EE
15. 3fe Juifae mfda /U@ 20% &, O gg1 Ok HT e B |
(w8l oo 1 ==F hIT)
(®) 2
(@) 3
(m 5
(|7) 4
If legal reserve ratio is 20%, the value of money multiplier would
be . (Choose the correct alternative)
(a) 2
(b) 3
(c) 5
d 4

16. TR s # f=fifea & @ sH-E s dSfima wifta g 2
() AR
(@) = ifeq
(M) X fafes (S o) S T deste &3 % 3UHH (PSU) & IR
=t forsht
(") @St & o 3UshH (PSU) & T AT

YT
T AT o Tohedl g 3TN T 3@ T |

Which of the following is a capital receipt in the Government Budget ?
(a)  Income tax
(b)  Interest receipt

(c) Sale of shares of a Public Sector Undertaking (PSU) to X Limited
(Private Company).

(d)  Dividends from a Public Sector Undertaking (PSU)

OR

State any two examples of non-tax revenue.
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1'37.“‘ Teh hleqieh HEATcH IaTeW0 1 AN hid gL, HHIG s=rd Jgia qor few
Uk o St HeY S WET H == hig | 3
Frerer
fFafafagd o 319 samEy . 3
(i) 9o U9

(i)  3f<Es SUSTH

Discuss briefly the relationship between marginal propensity to save

and investment multiplier, using a hypothetical numerical example.

OR
State the meaning of the following :
) Full employment

(ii))  Involuntary unemployment

18. THMEISH dF 1 d9UH <hifNlE, Ife JIeARId (ex-ante) THY AT, JeITRId
(ex-ante)WIﬁﬁW@ | 3

Describe the adjustment mechanism if ex-ante Aggregate Demand is
lesser than ex-ante Aggregate Supply.

19. wdrsu for FafaRad oA @87 8 31991 7o77 | 3799 I 1 HRUT Tigd gqA

HIT | 2,2

(%) YT AT i TITHATSN T T H T Teh IHTS ITHT BT 2 |

(@) v« wR fafia < @t for U =0 # 9qa FE § 1896 8l 7,
Tored =1 | gig Bt 7 |
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State whether the following statements are true or false. Support your

answer with reason.
(a) Taxation is an effective tool to reduce the inequalities of income.

(b)  Revenue deficit increases when government fails to recover loans

forwarded to different nations.

20. faewt 9 yrtd e gem oy qun o fafa § efar wuse hifsa | 4
AYAT
‘T-ifges fafma’ o= g 8 2 e 3eTe g == i | 4

Distinguish between net factor income from abroad and net exports.
OR

What are ‘non-monetary exchanges’ ? Discuss with suitable example.

21. (%) wWesY TFE THR S U H WM Hd §C haE S (oREl
Jreferaee § qgT myfd Fefa o dehar 7 |

(@) Wrel g @ aedd g ? 3, 1

(a) Explain how using “Bank Rate” the Central Bank can regulate

money supply in an economy.

(b)  What is meant by ‘Repo Rate’ ?

22. (%) <&l TUET i TEET | FA1 A 7 ? 3HH F=E b (A€ G G hl
g o ==t Hife |

(@) “Iofima awgeal’ w1 aRwTNa I | 5, 1

AT
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fau mu frefafaa st 9, TaTed ey o Taa fEa & qeai @

MU ST

%.9. [EEL - 1;,3;3 #)
@ |7l a9 2,400
i) | TS T 4,200
(i) | et frta ?

Gv) | force & wred g |rem e 200
(v) | St =] ot fomior 1,100
i) | F-Frnfsa i ffdm em 400
(vii) | Toft srfem Swwi =0 2,000

(viii) | g STTIH =T 150
(ix) | S=Te SAfeRy )
(x) | BRI A 3T 2 1,000
(xi) | FEor Ioft bt 3w 100
(xii) | ™ 500
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(a)  What is meant by the problem of double counting ? Discuss briefly
the two approaches to avoid this problem.

(b)  Define ‘Capital goods’.

OR
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
S. No. Particulars : Amount
(in < crores)
(i) | Wages and Salaries 2,400
(11) National Income 4,200
(iii) | Net Exports ?
(iv) | Net Factor Income from Abroad 200
(v) | Gross Domestic Capital Formation 1,100
(vi) | Mixed Income of Self-Employed 400
(vii) | Private Final Consumption Expenditure 2,000
(viii) | Net Indirect Taxes 150
(ix) | Operating Surplus ?
(x) | Government Final Consumption Expenditure 1,000
(xi) | Consumption of Fixed Capital 100
(xii) | Profits 500

158/5/3 14



23. Ueh AIIIEAT ST F=d Hod G T 7 -
S=()50+010Y.
If¢ I (ex-ante) a9 T 450 e &, @1 F=faRaa 6t morm hifve - 6
(i)  STTawdT | 7 1 Fge &l |

(i) T 3,000 U i Afdied T Id HH & U e e
e |

The saving function of an economy is given as :

S=(-)50+010Y.
If the ex-ante Investments are ¥ 450 crores, calculate the following :
(1) Equilibrium level of income in the economy.

(i1)  Additional investments which will be needed to gain an additional

income level of T 3,000 crores.

24, Tr=fafaa & 319 fafgu 2,2 2
G)  for faesf fafma =
(i) IR ARy

(i) HESH TG

State the meaning of the following :
) Fixed Foreign Exchange Rate
(i1)  Trade Surplus

(iii) Accommodating Transactions
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